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PRESIDENT WILLIAM CLINTON 


Clinton says he is a Rhodes scholar—he's not; he never finished. He went to Moscow 
during the Cold War; he organized and Participated in anti-American rallies in London, 
England during the Viet Nam War. As Governor he said he balanced the budget 11 
times; he never balanced the budget. He said he didn't raise taxes; he raised them 
126 times. 

During his tenure as Governor he was instrumental in establishing the Arkansas 
Development Finance Authority~ supposedly to provide loans to students, churches, 
and schools. The agency was actually used to launder billions of dollars from a $100 
million per month drug operation out of Mena, Arkansas. Millions of dollars from the 
drug operation were channeled to Clinton's personal political campaign---money 
laundered through BCC! banks in Florida; Atlanta, Georgia and former U.S. Senator 
Rostenkowski's bank in Chicago. | have personally talked to some of the CIA agents 
who brought drugs into Mena, Arkansas and shipped arms out. Every loan for the 
Arkansas Development Finance Authority was signed-off by Bill Clinton. Many of the 
loans were never paid off. In some instances not even one payment was made on the 
loans. During a 10 year operation not one indictment was handed down and not one 
truck or plane load of drugs was ever confiscated. During the first week of his 
presidency, he revoked random drug-testing of his White House Staff. A clear 
departure from the standard practice of his predecessors, who were more mindful of 
how testing relates to national security issues. Five Arkansas state troopers have 
volunteered that he had over 100 sexual escapades, with as many women, during the 
period they guarded him. | have personally interviewed one of these women who is 
now in hiding to protect her life. The documentation for the above information has 
been furnished to U.S. senators and Congressmen and still nothing has been done. Why 
hasn't Congress investigated the Mena, Arkansas drug smuggling operation? Why 
hasn't Congress called the key witness, Larry Nichols, former Marketing Director for 
Arkansas Development Finance Authority to testify during the Whitewater and Vince 
Foster hearings? Nichols has stated that he alerted President Clinton to the drug 
operation and he was ignored. President Clinton's response was that it was a 
"Federal" matter—not a "State" matter. The FBI claims Foster's suicide note is 
authentic whereas three independent handwriting experts say it is fraudulent. Why has 
Congress not called former CIA drug smuggling pilots as witnesses? | personally know 
of two who would be willing to testify. Three attempts have been made on Larry 
Nichol's life. Law enforcement officers working toward meaningful prosecution have 
been forced to resign or have been reassigned. One has been falsely accused of a 
crime and another survived an attempt to poison him. Since August 1991, thirty 
individuals associated with the drug operation and investigation of Clinton have died 
as a result of questionable suicides, murders, or in plane crashes. Former U.S. 
Congressman Bill Danameyer has described President Clinton as a draft-dodging 
womanizing pathological liar who should be impeached. 





HE longer Bili 
Clinton resists 
pressure to release 
his medical 


if records. the stronger the 
^| suspicions that he is hiding 
ү. Something important. per- 
haps even something that 
could affect the outcome of 
the presidential election. 
The White House press 
secretary, Michael 
McCurry, was distinctly 
ambiguous when reporters 
asked in public whetber the 
"president was suffering 
i| from a sexually transmitted 
i| disease. It seemed almost 
{| as if McCurry wished to 
j| encourage this line of 
«| inquiry. The White House 
!| calculation, apparently, is 
'| that nobody cares too much 
|| about encounters long ago. 
Ч The impact in post-puritan 
ıÎ America would be nil. 
1 But not everybody has 
1} fallen for this diversionary 
ij tactic. In a biting 
{| editorial last week 
j| the Wall Street Jour- 
i| nal asked whether 
|| Clintoa was cover- 
i| ing up a history of 
!| drug use. Drugs are 
i| a much more serious 
j| matter. If the 
| American peaple 
ı were ever led to 
]| believe that Clinton 
| was a heavy user of 
i| cocaine while Gov. 
i| егпог of Arkansas. 
(| the scandai would be 
‚| thermonuclear 
| Stories about past 
i| drug use by Bill Clin- 
‘| ton зге a staple of 
Right-wing radio 
talk programmes. 
"But no major news- 
paper in the US bas 
ever published an 


investigative 
expose 
This is not 


because drug use is 
too much of a tabloıd 
issue. Far from It. 
"The mainstream 
media were quick to 
print the uncorrobo- 
rated allegations of 
a convicted felon 
wbo claimed to have 

old marijuana to a 

ошип Dan Quayle. 
= [n the case of Bill 
Clinton. a aumber of 
people have come 
forward with direct 
knowledge of drug use. but 
the press always finds a 
Teason to impugn the 
‘source's credibility. Noth- 
ing short of documentary 
proof will induce them to 
examine the claims. Hence 
the intense speculation in 
‘Washington about the medı- 











there are other 
“records A freelance jour- 
rnalist. Scott Wheeler. bas 
sabtaıned copies of th 


Srbonere Creta Babine <- 





Drug net draws 
closer around 
Bill Clinton 


AMBROSE 
EVANS-PRITCHARD 


veillance audio-tapes from 
the 1984 investigation of 
Rager Clinton. the Presi- 
dent's younger brother. 
(Roger was eventually con- 
victed for dealing in cocaine 
and sent to prison). 

The tapes reveal that 
Roger Clinton was a drug 
trafficker — not just an 
addict who crossed the line. 
He can be heard describing 
how he used to smuggie 
large amounts of cocaine 


"Wes Da a vacuum cleaner’: Bill Cünton 
6 She'd testified about 
seeing Bill Clinton get so 
high on cocaine he fell 
into a garbage can... 

I have no doubt that she 
was telling the truth 9 












term аз Governor. “Bill was 
зо messed up that night. he 
slid down the wall into a 
garbage can." she said. 

The story has credibility 
because she told it under 
oath to a federal grand jury 
in Listle Rock in December 
1990. At the time she was an 
informant for the Seventh 
Jud District drug task 
force in Arkansas. Jean 
Duffey, the prosecutor in 
charge of the task force, 
talked to Wilson days after 
her grand jury appearance. 

“She was terrified. She 
said her house was being 
watched and she'd made a 
big mistake," said Duffey. 
“That was when she told me 
she'd testified about seeing 
Bill Clinton get so high on 
cocaine he fell into a gar- 
bage can... І bave no doubt 
that she was telling the 
truth.” 

Shortly after Wilson's tes- 
timony tbe drug task 
force was closed 
down. Duffey was 
hounded out of her 
job and now lives at 
à secret address in 
Texas. 

Wilson was 
charged with drug 
violations. in 1992 
sbe was sentenced 
to 31 years for seli- 
ing half an ounce of 
Marijuana and $100- 
worth of metham- 
phetamine to an 
informant. 

She protested that ` 
she was "set up” to 
eliminate her as a 
political liability and 
she appealed on the 
grounds of 
entrapment. 

With the help of a 
brilliant Arkansas 
lawyer, John Wesley 
Hall, ber case went 
all the way to the US 
Supreme Court. > 
Finding a violation 
of her constitutional 
rights, the court 
ordered the state of , 
Arkansas to give | 
Wilson a fresh trial 
or set ber free. Her 
release date is now 
set for November. 

What about those 
erand jury tran- 
scripts? They are 
secret, of course, 











through airports hidden sealed in perpetuity. But 


under his clothes. But most 
interesting is the comment 
he makes about the Gover- 
nor “Got to get some formy а 
brother. he's got a nose like 


а vacuum cleaner." 
Then there is the case 


Sbariene Wilson. currenply 
Serving a prison term/in 
Arkansas for drug oflenfes. 


every witness has the right 
to the transcnpts of their 


own te; make 
——— 
he Republicans are at 


last beginning to twig. Last 







phone calls from bashful 
Operatives on the demabdle 
fnnges of the Republican 


[= I received a number of 


She told The Sunday fele- Party. They wanted to know 
graph two years ago tha] she where. perchance. they 





had supplied Bill Ch 


lon might hind a person called 





FORMER PRESIDENT GEORGE BUSH 





A quarter of the 
massive funds 
circulating the 

globe each year 
are the illicit 

proceeds of 
gun-running, 


drug-trafficking 
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ver since the Nugan Hand Bank affair of the late 1970s, bank crashes have fol- 

lowed a slick and familiar template. Narcotics wafficking, gun running, CIA 

covert ops, money laundering and fraud on a massive scale are just some of the 

ingredients that have sent bank after bank crashing to its knees. Once the smoke 
clears, bank depositors and shareholders are left picking up the tab. 

With a spate of billion-dollar financial scandals hitting the headlines, 1995 wasn't such 
a good year for harassed bank regulators and shareholders. Calls for tougher regulation of 
the burgeoning financial markets in the wake of the Daiwa, Barings and other debacles are 
little more than PR palliatives designed to calm the nerves of a cynical public who still 
form the hard backbone of bank depositors. With the best will in the world, regulators 
can't keep pace with an evolving and sophisticated money machine that daily shuffles 
upwards of 24 billion E-bucks around the globe in the blink of an eye.' 

Yet tough regulation, even when emplaced, is easily and regularly evaded. Banking 
and crime are Cimmerian handmaidens for the simple reason that banks are where the 
money is. Having access to the money and being ‘connected’ is the nams cf tie game 
where the stakes are other people's money. This is the dark side of the financial commu- 
nity, a hidden face that largely goes unreported—until, that is, a major banking scandal 
hits the front pages. Squirming under the glare of public attention, successive bank dis- 


-closures have revealed the sinister connections that leading banks have with organised 


crime and the intelligence community. The money-shufflers of 'Spooksvilie' need black 
funds’ to finance covert operations and appear happy to exchange guns and military hard- 
ware for dope that is; in turn, peddied for dollars used to finance other black operations. 
This happy-go-lucky ‘Ferris wheel’ approach to money-raising on the part of the intelli- 
gence community reveals а long history of entanglements with the Mafia. 

Organised crime syndicates ars now the singe largest business sector on the planet and 
are set to grow. They just love banking. Having accumulated a staggering USS820 bil- 
lion from investment interest over the last decade, the Mafia is now estimated to cam 
US$250 billion a year from its legitimate investments.’ Dozens of nations who maintain 
strict bank secrecy laws are, de facto, providing full banking services to these mandarins 
of dirty money. A large number of banks are actually owned by Mafia syndicates.’ Some 
of the largest and most respectable appear content to turn a blind eye and earn massive 
commissions from laundering dirty money.‘ The prudent image of bankers is just that: an 
image. Banking survives purely on depositor confidence, making it the biggest ongoing 
"confidence trick"? the world has ever witnessed. That confidence has been dented by one 
scandal following on the heels of another. 


THE CIA'S HEROIN CONNECTION 

One of the earliest scandals was the Nugan Hand Bank affair. Michael Hand, an ex- 
CIA operative from the Bronx, joined up in 1973 with Frank Nugan, an Australian play- 
boy and inheritor of a Mafia fortune, and incorporated the Nugan Hand Bank. The bank 
sported an interesting and exclusive board of directors. President of the bank was 
(Retired) Rear Admiral Earl Yates, former chief of the US Navy's strategic planning. 
Legal counsel was the CIA's William Colby, and Walter McDonald, former deputy direc- 
tor of the spook agency, was listed as a consultant An in-house commodity trader on the 
bank's payroll was also a leading heroin importer, while Richard Secord, later to be impli- 
cated in the Iran-Contra affair, was said to have a business connection. 

Seven years later, the bank collapsed following the discovery of Frank Nugan's body 
slumped in his Mercedes. Clutching a gun in one hand and sporting a hole through the 
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institutions into his ownership, including, in addition to his BPA, 
the Banca Unione. the Germany-based Wolf Bank. the Generale 
Bob Wilson. the House Armed Services Committee's ranking Immobiliare, Geneva's Finance Bank, Edilcentro, a finance com. 
Republican. Others names listed had a varıety of backgrounds, ралу set up in the Bahamas, New York's Franklin National Bani 
ranging from known narcotics traffickers, politicians and business- plus 140 other companies spread throughout the globe. 

mer to personalities from sport and the media. Beside each name Sindona's connection to the Майа probebly dates back to Worle 
жег: listed amounts running into fivc and six numbers. Following War П when he joined in the Майа preparations for Americar 
public outrage, the US Senate held an investigation into Nugan landings in Sicily. However, it was during the "70s that th: 
Hand's operations. Amongst other things it discovered that the — Sicilian Mafia chose him as their money man. Four years 1:2: ir 
tank operated a branch :n Chiang Mai. Thailand—heart of Triad 1974, Don Michele's world began collapsing around him. ft wa: 
country. The branch was dedicated to laundering the Golden later discovered he had been skimming off the mob's narcodollar- 
Triangle s heroin revenus. Connected to the banks office by an which he was charged with laundering. Incarcerated in prison fo: 
ınterconnecting боз: was the DEA's (Drug Enforcement his part in the Franklin Bank crash, Sindona was later found deac 
Administration's) loca: office—premises that were also shared іп his cell. A dose of strychnine laced in his coffee brought a 25- 
with thé CIA.* year sentence to an abrupt end.’ If Sindona's death was anything. 

А: about the same time chat Frank Nugan's skull was developing іх was too late. His intimate involvement with another bank tha: 
powder-burns, Michele Sindona, a free-wheeling financial whiz- crashed with massive losses was to have calamitous and far-reach- 
kid and consigliere for the Sicilian Mafia, had purchased New — ing effects on Italy's ruling elite as well as the spooks of Langley. 
York's Franklin National Bank and driven it to the wall with losses Banco Ambrosiano was the largest private bank in Italy until i: 
totalling US$40 millicn. Ranked the 29th largest bank in the US, collapsed in 1982 with losses approaching a massive US$? billion 
the Franklin crash became the biggest on record at that time. At the centre of the scandal was Roberto Calvi, Chairman o: 
Establishing a fictticus company, Fasco AG, in Liechtenstein, Ambrosiano and Lodge brother of Licio Gelli, the shadowy Granc 
Sindona was able to obtain a majority interest in the Itaiy-based Maste: of the Italian P2 (Propaganda 2) Masonic Lodge. Gelli. 
Banca Privata Finanziera BPA was an excellent acquisition for once an Oberleutnant in Himmler's SS, held the reins of power 
Sindona. for not only did it have a close relationship with Britain's and knew how to use them—for which he was dubbed "The 
b.ue-chip Hambros Bank but it also had а preferential partnership Puppet Master". A consummate blackmailer, he kept a secre: 
arrangement with Continental Illinois Bank of Chicago. owned — record of wrongdoing of all those he came into contact with, anc 
and presided oVer by Davi n aler lo become Finance wasn't shy in using it to his advantage, P2's membership rol: 
Minister in the Nixon administration). Continental Illinois was included highly placed politicians, cabinet members, heads of th. 
later to crash spectacularly in the mid-'80s, only to be rescued with Italian armed forces and the intelligence services, together мій. 
an estimated four billion US tax dollars. leading industrialists, media magnates, judges, Mafiosi, member: 

i of the Vatican Coria and, of course, high-flying financiers— 
MOBSTERS, MASONS AND THE ITALIAN CONNECTION including Sindona. P2's ‘elite’ membership, linked by thei: 

Described by Time magazine as “the greatest Italian since extreme right-wing political views, perfectly dovetailed with thc 
Mussolini", Sindona used his relationship with David Kennedy to CIA's long-standing desire to eradicate Communism from th 
get close to Bishop Paul Marcinkus, head of the Vatican Bank (the Italian political scene. 

Instisute for Religious Works [!OR)), and theresfter set in motion The P2 and Banco Ambrosiano scanda! broke when Calvi wa: 
a tangied web of financial fraud that almost brought the IOR to its found 'suicided' on 17th Juno 1982. With his hands tied behind hi: 
knees. His empire rapidly grew, pulling a number of financial back and a юре around his neck, he had been suspended fron 
a — London's Blackfriars Bridge in what som: 
` saw as a ritual killing. Calvi was Р2° 
RER: У M banker and had been involved.in embez 
zling massive sums of money out of hi 
bank and into secretive ‘offshore' companie 
in Liechtenstein and elsewhere. A numbe 
of these companies were linked to th. 
Vatican Bank. P2 was responsible for 
number of CIA-backed political atrocities i 
the time, including the bombing of Bologn 
railway station in August 1980 where 8 
innocents were slaughtered—and mischic 
vously attributed to left-wing terrorists. 

It took 10 years before the rea! story сап. 
ош. Francesco Mannino Mannonis, a pen 
tito (defector) from the Sicilian Mafia, со 
firmed in 1992 that Calvi was strangled t 
Prancesco di Carlo, the mob's heroin "га! 
manager’, at the instruction of Pippo Calo: 
the Corleone family. We now know th 
Calvi, together with Gelli and Sindona. w: 
.embezzling the Mafia out of a fortun: 
Gelli was 'handling' for the Corleones: 
large sum of money which he passed : 


head. Nugan was also holding a bible that contained an embarrass- 
ing list of names including William Colby, DCI of the СТА, and 
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Roberto Calvi. (Source: In God's Name, by David A. Yallop) 
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alvi who Чу used it to shore up his failing bank. Smart lo and well-known members of the Mafia. For the CIA. the group 
= last, en helped the mob зані "tens of billions of lire" had access to a vast pool of ‘black funds‘ that enabled it to engage 
before bolting out of sight." Despite his best efforts, he was even- іп illegal activities including Iran-Contra and Middie East 
tually arrested in Switzerland to where he had travelled to arrange weapons deals. Brewton's all-too-realistic view is that this group 
the secret transfer of US$120 million of Ambrosiano's lost loot оГ interconnected ‘businessmen’ recognised that the S&L industry 
Bribing a guard with $20.000, he managed to escape. Once over was perfectly structured for a mammoth scam. Backed by govem- 
the French border, he climbed aboard а helicopter for the short trip | ment guarantees and reguiators who would bow to the right kind 

to Monaco, home of P2's 'super-Lodge. From Monaco he trav- | of pressure, the S&Ls were like ripe plums waiting to be plucked. 
elled to Paraguay—a favourite boli-hole of many of his wartime Back in his VP days, Bush intervened with federal regulators in 
Nazi comrades—and disappeared from sight. The missing billions ! a corrupt Florida Savings and Loan that close friends, his sons Jeb 
and Neil, and a handful of Mafia associates were systematically 


have never been recovered. 
‘The Ambrosiano affair was significant for revealing the web of plundering. The thrift eventually went belly-up to the tune of 
interconnections that existed within Italy's ruling class. On the 1055700 million. For а man who regularly keeps a ‘plausible deni- 


ons hand, the CLA was using P2's ‘covered’ (secret) Lodge and ability’ diary, whose hidden background includes his CLA opera- 
illicit funds to conduct covert warfare on Italy's Communists. At tional activities pre-dating his appointment to DCI by 15 years, 
the other extreme, it demonszated the Mafia's total infiltration of апа who, moreover, had questionable links to the pock-faced 
ij. Italian business and politics—a feat achieved following their Panamanian dictator, Colombian cartel money-launderer and one- 
‘( induction into Masonry. Astonino Calderoni, a Mafia defector, time CIA asset Col. Manuel Noriega, the thought of his sons cher- 
revealed that, during 1977, Mafia bosses-were formally invited to ry-picking thousand-dollar bills off the S&L money vee is all ina 
join a covered Masonic Lodge. They agreet to join on the under- day's play." 
standing that they would Jeam the secrets of Masonry but would In any complex financial scam, the really important Question is 
| fot reveal Mafia secrets. "Men of —, to discover where the looted funds 
| Honour who get to be bosses ee Pis eventually come to rest. As with the 
belong to the Masonry: this must Nugan Hand, Franklin and 
' по: escape you,” another Mafia Ambrosiano debacies, this question 
defector, Leonardo Messina, has never been satisfactorily 
revealed. “Because it is in the answered for the S&L scam. 
Masonry that we can have total However, despite a perpetual smoke- 
contact with businessmen, with the screen, some interesting facts have 
institutions, with the men who emerged. In another Florida S&L 
administer power..." Messina went bust that cost US$200 million in a 
on to add that the Mafia's secret shady land-deal, the cash disap- 
association with Masonry is "an peared down the sunset trall of Du 
obligatory passage for the Mafia on Pont's St Joe Paper Co. The trail 
à world level".* Masons. like the went cold in Jersey, one of the 
intelligence community, bankers Channel Islands. The Channel Isles 
and the Mafia, share a common Roy dae have long been offshore tax havens 
interest in secrecy. Similarly, they al with strict banking secrecy, and, as a 
have a common interest in money, especially other people's consequence, a large contingent of foreign banks have offices 
money. there. It is now believed that the looted funds were ultimately 
: used by CLA cut-outs to for Iraq." 
HISTORY'S BIGGEST-EVER SCAM A central figure in the S&L sale of the pa was Walter 
The ‘connections’ that had been forged and which lay behind f Mischer, a close friend of Senator Lloyd Bentsen and a long-time 
Italy's greatest-yet banking debacle were to be re-enacted years | ‘acquaintance’ of George Bush. Mischer was closely ‘connected’ to 
later in America, The Savings and Loan (S&L) scam—by far the | the New Orleans Marcello family, one of the most powerful Mafia 
greatest banking rip-off of all time—sees the same cast of players | families in the country. Never a 'one-family' man, he also did 
at work. “Something very significant happened during our coun- business with Mafia associates from New York and Chicago. 
try’s savings-and-loan crisis, the greatest financial disaster since Mischer is considered to be the most powerful man in Texas, and 
the Great Depression. It happened quietly, secretly, without any certainly one of the richest. His “I'm just a country boy” 
fanfare and attention. It happened before our very eyes and we demeanour belies a sharp, analytical business mind and an icy 
knew it not. What we missed was the massive transfer of wealth streak of ruthlessness. With a finger in every pie, his influence 
from the American taxpayer to a select group of extremely rich, stretches wide to include business, crime, finance, the intelligence 
powerful people.” These ominous words opened the introduction community, and domestic and international politics. Brewton 
to Pete Brewton's massively researched book, The Mafia, CIA & believes that Mischer "is without peer in Texas and perhaps in the 
Ceorge Bush—the untold Story of America's greatest financial entire country”. Regarded as a pragmatist, he generally bets both 
debacle." Brewton, an award-winning investigative journalist, ways in the Political election stakes, placing money on both the 
Spent years tracing the subterranean web of interconnections that rear- and fore-legs of the horse we've come to know as 
Sat at the heart of this affair that looted the American taxpayer of — "Demopublican' politics. 
Close to USSI trillion. However, there was more to the S&L affair Another figure who weaved his crooked way through the S&L 
than these words portrayed. tale is Herman K. Beebe, the so-called “Godfather” of the dirty 
7, The "select group of extremely rich, powerful people” that Texas S&Ls and associate of the Louisiana mob. Beebe and 
( Brewton fingers, includes the CIA. President George Bush, Mischer are long-term business associates. Coincidentally, Beebe 
Senator Liovd Bentsen. a swag-sack of other influential Texans also has known connections to the Marcello family. While both 
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of Agriculture). 
^ Palmer National was the bank of 
l choice for the National 


mer. were busy ‘burning out”? the odd couple of dozen Savings & 
Loans, Beebe was transferring US$3 million in ‘seed’ money from 
his Dank, Bossier Bank & Trus:. to Harvey McLean, Jr to establish 
the small Washington, DC-based Palmer National Bank that 
boasted 2 bosrd which at one time or another largely featured in 
the White House telephone directory. The board chairman. Stefan 
Halper, was a member of the Nixon White House. His father-in- 
law. Ray S. Cline, formerly Deputy Director of Intelligence at the 
CIA and one of the old OSS 'China' veterans, was a top foreign 
policy and defence adviser in the Bush presidential campaign. 
Other board members included 
John Bamum (Deputy Secretary of 

the Department of Transportation, | 
1974-77), Frederick V. Malek 
(Nixon's White House persanne! | 
chief and the Bush-Quayle cam- 
paign manager), William Kilberg 
(Department of Labor, 1973-77, | 
and member of the Reagan-Bush 
transition team). and John A. 
Knebel (President Ford's Secretary 


Endowment for the Preservation of 
Liberty's fund-raising activities that 
provided USS10 million to Col. Oliver North's covert gun-running 
programme that saw weapons shipped south to Nicaragua and east 
to Iran. This operation was essentially the brainchild of former 
DCI William Casey who cunningly revived the old ‘conduit’ sys- 
(ет. of money laundering that had been used with great success 
during the ‘SOs to fund secretly the Nazi war criminals recruited to 
spearhead the ex-SS ‘freedom fighters’ scheduled for deployment 
behind enemy lines in the event that the Soviets invaded Europe." 
Casey used North as his cut-out, thus kick-starting the ongoing 
row between the Pentagon and the CLA about who should conduct 
covert ops’. North's superiors in the Pentagon have never forgiv- 
en him for being the CIA's manikin. At the same time, Ray Cline, 
who had retired from the CIA and formed a family-owned compa- 
ny called SIFT Inc., was ‘advising’ Major General John 
Singlaub—the principal operations officer in the Nicaraguan arms 
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affair. | 
While George Bush was wearing his S&L hat on his off-days., 


his all-singing. all-dancing, gun, dope 'п' money-launcering opera- 
tions were about 10 receive a damaging blow as yet another ma 
sive financial scandal hit the front pages. Hal! a dozen regional 
offices of the lialy-based Banca Nazionale del Lavoro were raided 
by FBI agents following a tip-off from two junior officers of BNL | 
Atlanta." The BNL affair seamlessly follows the well-oiled tem- 
plate with the involvement of the CIA, Britain's SIS, US ` 
Presidents Reagan and Bush, British Prime Minister Thatcher, and 

— — two of Italy's most corrupt senior politi. 
cians, Bettino Craxi and the Mafia- 
linked Giulio Andreotti. It was to 
reveal the international covert net- 
work that was engaged in illegally 
shipping arms to Iraq's dictator, 
Saddam Hussein. Even during thc 
height of Operation Desert Storm. 
CIA operatives were frantically 
attempting to put together an urgeri 
assignment of US-made SAM mis- 
siles destined for Iraq's bloody war- 
machine. By 8 happy coincidence, 
BNL, owned by the Italian Treasury, 
was run by a close friend and Lodge 
brother of Andreotti. Alberto Ferrari. 
who reigned as BNL's Director-General, was a notorious member 
of P2. Nor was he alone in his Masonic affiliations. BNL, dubbed 
"the bank of the P2", "was quickly shown to have among its upper 
echelons a veritable nest of P2 operatives..." with intimate con- 
nections to the most powerful figures in successive US sdministra- 
tions. 


THE COCAINE CONNECTION 

Weapons-dealing is a highly lucrative ‘inter-government’ busi- 
ness and hundreds of billions of dollars are involved annually. 
Equally lucrative is the narcotics trade which generates a stagger- 
ing 08$500 billion per annum. 

As well as having a peripheral role in the Iraqi weapons affair. 
the Bank for Credit and Commerce Intemational (BCCI)—known 
as the "Bank for Crooks and Criminals Intemational"—became 
one of the major money-laundering 
operations for the Colombian cartels. 
Many of the same old cast of players are 
found picking the bones out of this bank 
that collapsed with estimated debts in 
excess of $10 billion. “BCCI wes oper- 
ated as a corrupt and criminal organisa- 
tion throughout its entire 19-year history. 
It systematically falsified its records. It 
knowingly allowed itself to be used to 
launder the illegal income of drug-sellers 
and other criminals. And it paid bribes 
and kickbacks to public officials." 

Over a few short years, the BCCI 
affair would slowly swell to prodigious 


proportions. bringing numerous casual- 









ties in its wake. of these was Clark 
Gifford, Chaicman of First American 


Bancshares, friend of presidents and 
doyen of Washington insiders 
Disgraced, Clifford and his prestigious 
Washington law-firm partner Robert 
Аа EE 
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Altman walked away with a cool US$18 million." Few individu- 

als or institutions who were touched by the scanda) would wholly 
escape censure. BCCTs founder, Agha Hasan Abedi, assiduously 
courted power and influence. A close friend was former US 
President Jimmy Caner. 

BCCI aggressively sez out to launder the Colombian cartels’ 
massive drugs money that would eventually see up to 40 other 
banks directly or peripherally involved—many of them blue- 
blooded luminaries of the banking firmament. Setting up a branch 
in Panama, BCCI soon cut a deal with Panama's Noriega, Opening 
an account for him in the name of "Zorro". Dirty funds were col- 
lected and wired to Europe. From there, Certificates of Deposit 
(CDs) were issued that could be used as collateral against loans 
issued. Another technique involved Cycling the money through an 
affiliated company, Capcom Financial Services, whose huge 
futures and options business was an idea) lai ing vehicle, 

Discontented with just the narcotics industry, BCCI developed 
close ties to the ‘spook’ Community, maintaining accounts for 
Israel's Mossad, America's CIA, Britain's SIS, France's DGSE, 
Plus the security services of Pakistan and Switzerland. The CIA's 
accounts with BCCI covered several 
years of covert operations on the part of 
that agency, Principally, payments were 
made to finance Afghan rebels and to 
bribe General Noriega. Almost unbeliev- 
ably, BCCI's customers also included the 
notorious Abu Nidal terrorist organisation 
and the Iran-backed Hezbollah—long 
regarded ss the arch enemies of the 
Western intelligence community. Abu 
Nidal's Fatah Revolutionary Council had 
a US$60 million account at London's 
fashionable Sloane Street branch. At the 
same time, the bank was responsible for 
financing deals in which Mossad provid- 
ed weapons to Arab terrorists. Peru, 
buckling under the burden of sovereign 
deb, used BCCI to hide its cash reserves 
away from the grasping hands of creditor 
banks. 

Outdoing the security services of many 
small nations, the BCCI also ran its own 
global intelligence network, known as 
“the black network", employing an esti- 
mated 1,500 trained operatives. Based in 
Karachi, this was a network "of hand- 
Picked individuals who underwent a one- 
year taining course in Psychological warfare, spying techniques 
and the use of firearms".* 

When major banks aren't colluding with spooks and Organised 
Crime, they appear to settle back and engage in dubious ‘in-house’ 
business. Most don't hit the headlines, being swepi away from the 
glare of the media by red-faced executives. 

One of those that wasn't so lucky was Daiwa Bank Ltd. 
Squirming with loss of face, Daiwa executives announced to a 
round-mouthed media that Toshihide Iguchi, a small-time 

apanese tade: working out of Daiwa's New York Office, had 
acked up a US$1.1 billion loss trading US Treasury bonds. 
S.retcning credulity beyond belief, Daiwa claimed that the 44. 
vear-old Iguchi. following a modest trading loss of $200,000, 

pent the next 11 years writing 30.000 "unauthorised" tickets in an 

-tempt to reverse his misfortune. This equates to a staggering 
500.000 per trading day, making Iguchi one of the unluckiest 
“ackers the world of high finance has ever encountered. 
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THE BARINGS COVER-UP 

Though for sheer bad luck we couldn't do much worse than 
Nick Leeson, the young and inexperienced British trader at 
Barings. Singapore, who, with the aid of a ‘dump’ account known 


as 


the “five eights"—signifying in Chinese superstition “al! the 


luck“ —bumped up losses of US$1.6 billion over a three-year peri- 


od, sending Barings crashing to its knees. Until then, Barings sat 
at the top of the British establishment tree as the oldest merchant 
bank in London, Dripping with history and dark secrets, Barings 
dated back to the mid-17:h century. By modem standards it was а 
small bank with a net worth in the US$600 million range but still 
Managed to punch above its weight. That is, until it began specu- 
lating its depositors’ and shareholders’ money in Singapore's 
furures market, SIMEX. (See NEXUS vol. 3, nos. 2 and 3.) 

All the signs аге that the Barings affair is a straightforward case 


of‘ 


bonus fever’ amongst the senior executives who benefited from 


than that. The fact that their inexperienced young SIMEX trader, 
Nick Leeson, didn't contribute one dime to the bank's bottom line 
throughout his three-year tenure as “the big swinging dick" on the 




























Singapore futures exchange is beside the 
point. Leeson contrived to report profits 
by creating false accounting entries, and 
thus, year on year, was able to conjure a 
host of ghost profits—carefully hiding his 
teal month-on-month losses that eventu- 
ally grew to a teeth-grinding US$1.6 bil. 
lion. His superiors, the bank's senior 
executives, delighted with the perfor- 
mance of their star in the east, awarded 
themselves bonuses of US$1.6 million- 
plus for the year ending 1993. Despite 
crashing with massive losses, the direc- 
tors walked to new jobs with the Dutch - 
financial group ING which galloped to 
the rescue. Snug in their new sinecures, 
they negotiated US$152 million in back 
bonuses covering the tragic year 1994— 
where reported eamings of 055320 mil- 
lion in reality concealed accumulated 
losses of US$260 million, which were 
5000 to increase sixfold. 

It is now clear that Leeson didn't орег- 
ate alone. Those tagged with assisting 
and/or colluding with him include the 
CEO, Peter Norris, and the Director of 
Finance, Geoffrey Broadhurst.“ 


Discovering the degree of Complicity involved at senior levels, 23 
directors and senior staff were forced to resign by their new Dutch 


zealous efforts to apportion blame to anyone other than Leeson, 
but does catalogue a list of impediments to its investigation. 
These include the accidental destruction of “significant classes" of 
records within the offices of Barings, London, which are cited as 
being “missing”, “corrupted” or not “routinely retained”. The 


sie: 


uths of Threadneedle Street, however, did not once venture 
ide the door of Barings’ offices during their entire investigation. 
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sums at stake, banks and the financial community are, de fa 

laundering dirty money. 

Operating within the CLA is a small team known as the "F 
Column". Staffed by experienced computer-hackers using a С 
Supercomputer, this group tracks dirty Money accumulatec 

. secret offshore bank accounts 

"scores of high-level US рони 
figures".” Once the funds : 
tracked and the secret authorisa: 
Code located, the money is electr: 
ically swept up and deposited in - 
US Treasury. Intelligence sour, 
estimate that in excess of USS? + 
lion has been gathered in this m. 
ner, and none of the Now-poo: 
high-profile figures is contemp!. 
ing lodging complaints. Ше: 
You betcha it is, but no more ik 
any one of а dozen other Operatic 
that have previously come to light 








anybody revealing why these banks would so readily lend funds 
tha: amounted to a соо! US$1.4 billion to a small bank with an 
insignificant net worth. Seeking to clarify this point. [ asked the 
Bank of England to name which banks provided funds to the 
group and whether they formed a formal or informal syndicate. | 
was politely told that "we don't have 
this informauon, but if we do it's con- 
fidentai anc not available", A сип- 
005 answer indeed. Meanwhile, the 
oniy casualty besides. of course, the 
bank's shareholders—who, with 
unspeakably 200г grace. continue to 
grumble about their missing US$160 
milion—is Lesson. Found guilty and 
given a six-and-a-half-year sentence, 
he now resides in Singapore's Changi 
Prison. Some believe he joins 
Daiwa's Iguchi as a scapegoat, 
demonstrating that when the bucks go 
down in the ‘connected’ world of high 





















7 It's not their money the 
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finance, those who have most to gain, do A great many more bank scand 
not.” can be expected in the coming years. Why this should be & 

simple. It's not their money they're playing with. It's yours 2 
MORE MONEY SPENT ON DOPE THAN FOOD mine. If a bank goes belly-up, culpable bank executives slide ir 


The sheer volume of money skating around the world’s financia! ) other Cushy jobs with other banks or disappear down the sun: 
Markets is staggering, and a huge proportion of it is illegal. Ofa [ trail toting a swag-bag of 1057 looi—sometimes both. Simr 
massive 0596 trillion that annually circulates the globe, one quar- | stated, high finance is a ‘connected’ world where presidents tou 
ter—USS1.5 trillion—is illicit, and a third of this, US$500 billion, shoulders with mobsters, bankers shake hands with Masons, rey 
15 narcodollars 055200 billion worth of narcotics are shipped to ^ lators buckle under political Pressure, law enforcement prote: 
the US annually. roughly one third of the total annual import bill. crime, the CIA ‘does its thing’, and fortunes can be and arc won. 
Random forensic testing throughout the US reveals that virtually Bankers say of themselves that theirs is а "prudent" professic 
every single banknote contains microscopic traces of Cocaine. In the las: analysis, this is true. Nothing can be more prudent th: 
Globally, more money is spent on dope than on food. With these Playing with and losing other people's money. ' 


Endnotes: 















Obviously the creditors are left picking up the i 
aint, John, The Belarus Secret, ‘Paragon 
Ал old OSS. warrior, ga a) 
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David Guyatt was bom and educated . 
Hampshire, England. His career in tt 
Stockbroking, investment and bankir 
industries has spanned 28 years, the last 1 
of which he spent as a director and treasu 
er of a major British bank. There К 
gained insight into the world of intern: 
tional weapons financing and was famili, 
with all aspects of international Capita 
foreign exchange and money markets, wir 
global trade finance his Specialisation. 

For the last five years, David has pursuc 
à career as a freelance writer/researche- 
writing or contributing to a number : 
screenplays, novels, documentaries аг 
feature articles. He is Currently researct 
ing high-tech, anti-personnel, electroma; 
nelic weapons systems and their (осу 
within ‘black’ mind-control/behaviou: 
modification programmes in the militar 
and intelligence communities. 

His other in-depth research project : 
Present centres on the structure, power an 
hidden influence of elitist groups and inte 
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A REPORT ON THE ABUSE OF POWER өн А 
Editor: Antony С. Sutton October 1992 . 11, No. 


| Shocking Allegations Against President Bush 


i Last month Phoenix Letter summarized an extraordinary pedophilic, satanic scandal in Omaha, 
| Nebraska. This scandal involves highly placed politicians, businessmen and a former Omaha Police 
Chief. The high level participants have been able to install and maintain an almost complete blackout and 





: Cover up. 

| ild vieti vi i into jail. News of the child abuse and related 
murders has not penetrated beyond Nebraska except for isolated reprinting in Italy. Spain and 
Australia. 

Ji Our initial reaction was one of disbelief on two points: 


1. The nature of the scanda) and the identity of the influential Participants. 


; 2. The extent and success of the blackout. This event has not made any major newspaper in 
| the United States. Except for an issue of Washington Times. js S i 


l However one factor ultimately tipped the balance in favor of belie^ ihe status and 
I i kre N сагс, 
| 
1. Former CIA Director William Е. Colby wrote the Foreword to the John DeCamp book 
The Franklin Coverup. In the foreword Colby advises DeCamp “Best thing you can 
|! do for your personal safety is to tell your story and make sure you have the national 
press interested in this and looking into it with some really good investigative 
reporters." Colby also makes the statement: "There really are people too powerful, 
| interests too big, that the rich and the powerful even when doing evil can and will 
succeed and you can do nothing about it ar that moment.” 


If a former CIA Director makes such a statement we have of necessity to give it 
|| credence. 


2. Author John W. DeCamp is a former Nebraska Senator, a much decorated Vietnam War 
veteran who iniuated OPERATION BABY LIFT out of Vietnam to provide safety for 
| 2,800 orphaned Vietnamese children. 


3. Ted Gunderson, former FB! Senior Special Agent in charge in Los Angeles, a 28 year 
FBI veteran, Gunderson wrote a report on the pedophilic ring for the Nebraska 
| Leadership Conference and includes the comment “I can State without hesitation that 


every statement in this book is documented by hard evidence.” Gunderson was an FB: 
child abuse specialist. 
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This is not a "lone nut" story. It 15 a story backed by extensive hard evidence and the 
reputation of these three individuals plus dozens and even hundreds of other witnesses, 
investigators, legislators, and newspaper writers. THESE AGREE ON THE BASIC FACTS AS 
PRESENTED IN PHOENIX LETTER. 

The Franklin coverup/child abuse ring demands Congressional investigation and 


appointment of a Specjal Federal Investigator, Nothing less will lay to rest these shocking and 


apparenily valid charges. 


Evidence Links Bush To The Omaha Child Abuse Ring 


There is extraordinary evidence linking President George Bush to the Omaha child abuse 
ring. We balanced this evidence against the possibility of fabrication in an election year. If true 
the evidence will finish Bush as a politica! figure for all time. If not true it is an injustice of the 
gravest nature. | 

What we decided to do is presen: рал of the evidence that links Mr. Bush in some manner, 
incidental or significant to the scandal w i 

The naive will suggest that surely Democratic participants in the on going Presidential 
election would use this evidence agains: Mr. Bush. Unfortunately Democratic nominee Bill 
Clinton (also a Yale graduate) has skeletons in the closet, not the least being the Mena affair in 
which Clinton, as governor of Arkansas, reportedly covered up Bush/CIA misdeeds in Arkansas. 

In any event we have copies and partial copies of documents originating within the State of 
Nebraska. Some documents came from Australia. They could be forged. We do not have 
notarized copies. That is why a.Federal Special Investigator is necessary. We believe them to be 
authentic. 

We hold no brief for Mr. Bush. We have a decade long record of criticizing Bush and his 
links to the Yale secret society Skull and Bones with satanic features. 

However we always criticize on the basis of accurate and verifiable evidence and we have 
no intention of changing this policy. 


There follows documents linking President Bush to the satanic-pedophilic ring. We then 
reproduce an assessment made 15 years ago on the satanic aspects of Skull and Bones. This last 
information is apparently not known to the Nebraska accusers but is circumstantial suppon for 
their charges. You be the judge. 


Nebraska Documents Linking Mr. Bush to Omaha Child Abuse 


Document #] is a report to the Franklin Committee of the Nebraska State Legislature by 
Committee investigator Jerry Lowe dated May 8, 1989. It summarizes interviews with Eulice 
Washington. We reprint page 9 of one Lowe тероп. This places Bush at a pedophilic party and 
leaving with a “black male she identified as Brandt." (Plus bodyguards) 

Jerry Lowe subsequently resigned and was replaced by investigator Gary Caradori. Caradori 
was killed when his light plane exploded in mid air. 


Documert #2 is a request for juvenile protection written by Andrea L. Carpenter a 
Protective Services Worker for the State of Nebraska. This report written some years before the 
Lowe report also cites Bush at pedophilic parties. 

Document #3 is the front page of inside News, published in Australia November 1991. This 
speaks for itself but emphasizes the point of censorship within the United States: Australians 
know more about Omaha than do American! 
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will find more documents in John DeCamp The Franklin Cover Up available from’ 
— PO. Box 85461, Lincoln, Nebraska 68501. ($10.00 post paid) The DeCamp book 
includes numerous photographs and headline extracts. 

See The Mystery Of The Carefully Crafted Hoax for an excellent time-line of events 
prepared by former FB1 agent Ted Gunderson. Copies $7.00 from National Leadership 
Conference, Box 30165, Lincoln, Nebraska 68503. 


Additional Notes 


Since writing our original text we have determined: 

* Larry King, prime organizer of the pedophilic parties was arrested and charged with 
financial embezzlement, not child abuse. On arrest King was not detained in local jails, the usual 
practice. King was hustled out of state without knowledge of his attorney or family. Where to? 

i i i саш ility. As readers will recall this is a prime 

























brainwashing facility. 

“Larry King was never called before the various State and Federal Grand Jury proceedings 
although he was the prime subject! 

* We are exploring the mid air plane explosion that killed investigator Gary Caradori and his 
8 year old son. The accident report is available and will be analyzed. We suspect murder. 


Satanic Aspects Of Skull And Bones 


Pan Four of Americas Secret Establishment is entitled ""The Secret Cult of the Order” (Libeny 
House Press, 2027 Iris Lane, Billings, MT 59102 $20.00). 

This section links Skull and Bones to satanism through photographic and symbolic 
evidence. George Bush is of course a member of Skull and Bones and participated in satanist 
practices at least during the initiation ceremony. 


The photographic evidence (page 207 et seq) consists of Skull and Bones club photographs 
of members accompanied by “crossed thigh bones and a skull.” We also know that assorted 
human remains are kept within the Bones Temple on the Yale campus. We comment: (p.207) 
“An obvious point is that these bones and skulls are former human beings. Instead of sacred 
treatment, they are exhibited and used for ceremonial purposes. Where the bones should be 
resting decently in a grave, they have become the center of a secret ceremony. In brief, the 
photographs reveal the men portrayed as grave robbers who reject human dignity and decency 
and use satanic devices.” 

This paragraph written in the 1970's and published with evidence in the 1970's shows al 
leasta isposit] i wi i i 
ceremony. This makes the Omaha charges more credible. 






PERSONAL REQUEST FROM THE EDITOR 

We urge any reader with friends or knowledge of organizations devoied to child welfare 
or missing children to send them a copy of this Phoenix Leiter along with a copy of Americas 
Secret Establishment . They will know of the Omaha case but the link to early Bush satanist 
connections is probably not known. 
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EXECUTIVE ORDERS 


EXECUTIVE ORDERS NOW I 


`+ 


11. 


Then comes the Big One: 


(Check them one by one against The Communist Manifesto) 


Executive Order 10995 . Takes over all communications medal 


Executive Order 10997 - Takes over all electric power, 
petroleum, cas, fuel ard minerals 


Executive Order 10998 - Takes over all food resources and 
farms 


Executive Order !0999 . Takes over all means of transportation, 
controls highways and seaports 


Executive Order 11000 - Drafts. all citizens into: work forces. 
under government supervision (slave labor) 


Executive Order 11001 - Takes over all health, welfare and 
educational functions ў 


Executive Order 11002 - Empowers the Post Office General to 
resister all citizens nationwide 


Executive Order 11003 - Takes over all airports and aírcraft 


Executive Order 11004 - Takes over housing and finance 
authorities and housing designated ss "unsafe"; establishes 
new locations for populations; builds new housing with public 


funds Х 
Executive Order 11005 - Takes over a!l railroads, inland 


waterways and public storage facilities 


Exechtive Order 11051 - Designates responsibilities of the 
Office of Emergency Planning giving authorization to put the 
above orders into effect in times of increased international 


tension or economic crisis (anytime they want to) 


EXECUTIVE ORDER 11490 - all of the gbove 
orders are immeciately activated 


DON'T FORGET -7277 . PL.84.297 . SR-112 - HR-666 -5735 - PDD-25 - NSDD-138 - HR-97 - HR-250 


President John F. Kennedy, at Columbia Uriversity in 1963 said 
it perfectly, "The high offfcecof the President has been used to 
foment a plot to destroy America's freedcm and before I leave 
this office, I must inform the citizens cf their plight." 


Ten days later, President Kennedy vas eliminated. 
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NGS-ZII 24 June 1994 
WORRING FAPER 


SUBJECT: National Guard State Partnorshipę with the Russian 
Federation : : 


1. For the past year and a half, the Naticnal Guard Bureau has 
worked with the Joint Staff and the U.S, European Command to 
establish National Guard State Partnerehips link р i 
elected Stat i Mini © е 
throughout Central and Eastern Eurepe (CEE) and Newly Independent 
States (NIS) of the former Soviet Union. These Partnerships evek 
to encourage long term institutional and people-to-penple А 
linkages end cement sustained relationships that can 
beyond purelv military matters. The Partnerships assist the 
participating nations transition to democratic milita 
institutions with peacetime utility in providing mili 


91 civilian authorities. The 1994 Defense Appropriations Act 
gave specific Congressiviul endotsenent of the State Partnership 


concept; FY 95 report language of the Senate Arned Serviceg 
Committee again recognizes the unique contributions of the 
Partnership State program. 


2. Tho National Guard State Partnerships serve as a “Bridge to 
Amarica" to facilitate sivas Stor involvemeng in this 
process. The State Partnerships consciously seek to involve the 
U.S. civilian community and thoreby enable everyday Anericans to 
contribute directly to building free and democratic societies ín 
tha former East. A promising relationship is developing at the 
national level between the National Guard Bureau and Sister 
Cities, International. State level cooperativa efforts are 
underway with‘various organizations, 


3. The Interegsn Working Group has approved National Guard 


State Partnerships with fourteen CEE and NIS nations. These are: 


Country Stats Partner 
Albania Svuth Carolina 
Belarus Utah 

Bulgaria Tennessee 
Czech Republic Texas 

Estonia : Maryland 
agay Ohio 
Rzzzkhstan Arizona 
Lovvia К Michigan 
nirzuania Peconylvania 
Poland Illinois 
romania Alabama 
Slevekia Indiana 
Siovenia Colorzdo 


T:rzine California 


SUBIECT: Scpporting Emerging Decocracies -- 
The Role cf the National Guard and Reserves 


As part of the C.S. military outreach to the nationn of 

ctral and Essterm Europe, and with Interagency Working Group 
reval, Nations! Guardsmen, Атту Fosarviets and other Reserve 
cnent personnel are serving throughout the region to adyísa 
n2 assis nations in their transition to cinizen-pased, military 
rgenizaticns. Tne effert exphacizes the propar role of the 
ślatary in а dezocracy, military subordination to civilian 

trol and zilitary support to civil authorities. The U.S. 

erve Components ere sean as compelling role nodols for a 

Fable yet cost-erfective military structure. 
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2. Through resident Liaison Teams and short-term Traveling 
Contact Teams, the program provides neazjethal easigtansce and 
advice focused on building genogrz! ilit institusione with 
gescetimn utility in support of civilian suthorities. Treining 
in warfigbting skills ic specifically pronibited.  Aarictance in 
such areas as dieaster response, civil emergencies and 
humanitarien assistance is Btrossad. 


3. As preven during the Gulf War, "when you bring the Guard and 
Resorve, you bring America." The Reserve Companants consist of 
mere than а nillicn Americans serving in ever 4,000 locations 
across the United States. It is part of the fekrio of hometown 
USA. Involving National Guard and Reserve personnel, their 
faniliee, communities and civilian institutions in bolstering 
dezocratic institutions ín emerging demdcracies 15 one way of 
Ld 


providing gu у while directly 
imvelving the American people in the effort. 
4. Under the "National Guard State Partnereh: Progran," formal 


of these nations. The purpose is te ongourago long ters 
institustonel and people-to-people linkages and to cenant 
sustained relationships that can stend dli 

matters. Through such innovations, the National Guard in each 
State, supported by Aray Rosorve, Air Force Roserve and other 
U.S. Reserve Componant personnel, can be the key link in 
previding e "Bridge to America” to encourage consansus support of 
“his vital nationel security progran. Such activities "Add Value 
-» America and Asarica'a Pole in the World" by providing a role 
zoáel of a community-based national defensa force while helping 
YK Anezisang contribute ciraczly to building free and 
denocratic societies. 


DNE رور و يى م ي‎ Di э Da badh Эз Da їл 52 60.05 0342 ъз ёз ده مو‎ 23000402 esere 





DEPARTMENTS OF THE ARMY AND THE AIR FORCE 


RATIONEL GUAPO BUREAU 
TOO ЫТ PENTAN 
WASHWOTON, D.C. OTT 9-0 





13 May 1994 
FACT SUZET 
SUBJECT: National Guard State Partzorshipz with Forging 
Derccracies 


l. Status of Kational Guard Strte Partnerships in Contral and - 
ee Europe and thea nations of the former Soviet Union is as 
follows: : 


ETAT PAXTNER STATUS 

Alabara Roranís On-going 

Arizona Kazakhstan Pending ambassador's OK 
California Ukraine Pending arbassador's OK 
Calorado Slovenia On-going 

Illinois Poland Aubass&dor has approved 
Indiana Slovakia On-going 

Maryland Estonia On-going 

Michigan Latvia On-going 

Calo Hungary Ambassador has approved 
Yonnsylvania Lithuania On-going 

South Carclina Albania - Ambassador has approved 
Tennessee Bulgaria On-going 

Texas Czech Republic Azbacsador has approved 
Utah Belarus (Ambassador has approved 


2. The National Guard of New Jersey has been approved as an 
Rocociate State in support of the South Carolina-Albania 
Partnership. 


2. The Adjutants Genaral or Alaskn, Arkansase, Kansas, 
vaceechusetts, Mississippi, Montana, North Carolina, New York, 
Csegon, Feshingten and Wast Virginia have expressed interest in 
Gzvesoping Partnership State or Ascociata State relationships 
ite subeclenents of the Russian Federation or other appropriate 
vatitias. Other States are likaly to volunteer. 


+. The nonlethal assistance granted under the National Guard 
State Partnership Program complizents exiating programe of aid 


and association. 
А. bc 


. А. Vance Ronf 
Colone), Urar 
Olrector, International Initiatives 
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4. Centingezt on receiving Proper funding, the National Guard is 
anxicus <3 sacend the Stato Partnership Program to the Russian 
Federation, Now that the Russians have Signed up for the 
Partnership for Peace, such an offer is both appropriate and 
timely. Such ection would support th si ‘a z 

for Dann Program and be an example of on-going bilateral success 
that could se enulated by our NATO &llies. such an offer also 


ca 


would d 25% Seto. the Russians that Participation in the 


Partnership for Peace is inclusive vice exclusive. R i 
acceptance would involve them directly with Heartland Aneriea, 
thee Tilze2-60 Slers an: airmen of t e 3. Rational Guard and 
Reserves, and through then with the U.S, Private sector. 


Conversely, such State Partnerships. would Berve to develop 
Omestic С. u for tho overall U.S, military outreach to 


Savers] State Partnerships, however, could be established with 
appropriate political or'nilitary Sub-entíties of tha Russían 
"federation to be Chosen by the Russians and approved by the t.s, 
Interagency Working Group. It is highly unlikely the Russians 
would eppreve af Partnerships with their oblast, OF autonomous 
republice, Partnerships might be establi nad, bowever, 
the Nati zg ofa U.S. 5 vith a(ku i 


qian Hilitary 
District. a Russian Army Corps or other Ppropriate organization | 


6. The Adjutants General of Íourteen States have v teered 
thoir States either to be a National Guard State Partner with 
parts of the Russian Bes actively support other Staras 


who are designated to be PartnerS)with the Russian Federation} 


These are: 
Alaska Montana 
Arkansas New Jersey 
Connecticut New York 
Kansas North Carolina 
ucuisiana Oregon. 
M2csachusetts Washington 
Fississippi West Virginia 


U)» 


‚wulu Pertnerships with the Russian Federation appoar likely, 
ойо E^ 1 to participate in either a 
pritery or supporting role. As with the existing State - 


Perencrship із CEE, the SGtlye support an atio 2 
ot U. тҮ on at State level ‘would be encouraged. 
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stored to levels necessary to re. 


Sapitalize Dur forces,” said Sen. complained 


Seems miserly, trom Thurmond, South Carolina den і 
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Other major requests in the 
n and chairman of the 

proved Navy nate Armed Services Commit- 
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Clinton defense budget plan in- 
clude: 
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on for continued devel. 
opment of the F.22 lighter. 

* $600 million for Continued de- 
velopment of the Joint Advanced 
Strike Technoingy lighter. 
llion for 12 Upgraded 
Navy F-18Eand F model fighters 

* $1.1 billion for four vn 

raf! for the Mar me 
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JOINT RUSSIAN/AMERICAN 
MILITARY OPERATIONS 


Joint Military Operations Confirmed 


. EXCLUSIVE TO THE SPOTLIGHT and psychological warfare techniques 
The Russian people By MARTIN MANN are involved in the Oi nations. 
are being told more This populist newspaper's “Geplovments Ces Gcachev added. 
about Joint military exclusive reports about foreizn CONFIRMATION CALL 
trooos and combat equipment Within hours after the Russ:an 


operations than Amer- 


ıcans. oeen corrirmec Dv an official 
————  3iatement. But most Americans Washington called his kev Pen-a- 
never neard it. The announcement on contacts to ask whether the 
on U.S -Russian military prepa- & inton administration would سے‎ 

rations ior rapid reaction “crowd continue to stonewall on the 
control” and "public safety” mea- presence of foreign troop units and — 
Sures were seen опту on Russian Militarv logistics In DIS country. c= 

television. The U S. networks According to least one Highly 

blacked them out, knowledgeable Defense Departmen: 

Interviewed on Moscow TV. Gen- source, Secretary of Defense William 

eral of the Armv Pavel P. Grachev, Perry has decided to make an im- 

the Russian minister of defense promptu visit to Russia next month. 


oluntlv acmitted on September 5 While reviewing joi aneuvers 
—— NCE on september о alle reviewing ONL maneuvers 
by U.S. and Russian f s with 


that nis lorces are engaged in joint 
“training. indoctrination and Meld Gen. Grachev during his trip, 
exercises" witn elite US units t ecretary Perry will tel! newsmen 
Geveioo common tactics for dealing hatreceni sivas of Ree 
with “riots. violent outbreaks, "units and armaments in the СХ 
terrorist attacks and other are part and parce! of the Clinton 
emergencies." administration's "Partnership for 
Kesponc:ng to a barrage of Peace project. — — 
probing questions from rer.r:ers, MI acsargınz 29 125983 sources It 


Cen. Grachev confirmed that |is unlikely that Secretary Perry 
rehearsals for such "integrated" ‘al be able 1a explain why such an 
inoffensive-sounding program 
should involve training Russia 
rapid reaction units how to “deal 
—— 


U.S.-Russian military operations are 
disorders." р ы 


maneuverng on L.2. Soli have now detense caret s eXDioSive геуе.а. 
SPOTLIGHT reporter in 


























taking piace this year both in 
America and Russia. 


High-tech communications eguip- 


ment. helicopters: armored vehicles 
ee ES armored venicies 










This is a Russian T-72 main battle tank, painted “United Nations 
White,” spotted along an interstate highway near San Antonio, Texas. 
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larines ‘Attack’ New Orlea 


Americans аге in- 
creasingly concerned 
about U.S. troops using 
their neighborhoods for 
war games. 


к SIVE TO EHE SPOGLIGIUI 
By MIKE BLAIR 

As officials weigh the armed forces’ 
willingness to shout American citizens 
in a federal gun confiscation program, 
Marines from Camp Lejeune, North 
Carolina, were completing a 10-day 
urban warfare training exercise in 
New Orleans and Mobile, Alabama. 

Many critics contend the training is 
more geared to control civil unrest in 
the United States than for preparing 
for urban fighting in foreign countries, 
particularly since the operalions are 
cumlucted in close соор ion with 
federal and local civilian police 
agencies. 

A press release from the 26th Ma- 
rine Expeditionary Unit at Camp 
Lejeune, which was involved in the 
370-man operation, ка ys the "routine 
training exercise has been closely 
coordinated. with local, state and 
federal government officials” 

OUSTED FROM PITTSBURGH 

Earlier this year Army Special 
Forces from Fort Bragg, North Caro- 
lina, undertook a sinilai exercise in 
downtawn Pittsburgh. The raid en- 
raged eitizens, who were ay kened 
fiom their beds Чан the middle of 
the night by hovering hehcoplers and 
loud explosions and gunfire Publie 


outery resulted in the Army cutting 
the operation several days shart 
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Army spokesmen said the Army is 
studying the value of such programs 
in view of harsh criticism from local 
ilizens. The M; ines, however, ap- 
to be moving ahead with the 
Gaining exercises. 4 

In response to an inquiry about the 
Pittsburgh situation, a Marine spokes- 
man said: “That’s the Anny. We're the 
Marines.” А 

The Marines’ гот Camp Lejeune 
were based at Kessler Air Force Base 
in Biloxi, Mississippi during the exer- 
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Has the mission of 
the U.S. military been 
changed from defender 
of the people to sup- 
presser of the people? 


USIVE TO THE SPOTLIGHT 
By WARREN Houcu 

The combat training of American 
troops, Wvadilionally aimed at fending 
off the nation's external enem 's, is 
being quietly shifted to deal with 
internal disorders, armed uprisings 
and “counter-sniper operations” right 
here in the United States, 

"For as long as I can remember, the 
military designation of simulated 
warfare was FTX (Field Training 
Exerci id the staging area was 
called I [Field Training Zonel,” 
said a U.S. Army helicopter pilot who 
has recently returned to Washington 
alter temporary duty with the 25th 

















“We've trained and trained at Camp 
Lejeune, but, to us, New Orleans and 
Mobile are foreign environments,” 
said the unit's commanding officer, 
Col. Emerson Gardner. 

Most of the training was under- 
Laken at night. The locations were 
kept secret causing, as usual, alarm 
among residents who were caught 
unaware. 

LOCATION'S A SECRET 

Gardner said the locations were 
kept confidential to prevent people 
from gathering lo watch and possibly 


Infantry Division during annual 
maneuvers code named “Lightning 
Thrust. Warrior." 

"Now the training is for MOUT, 
that is, ‘Military Operations on Urban 
‘Terrain’,” he added. "There used to be 
units called ‘Blue Force’ and other 
teams usually called ‘Red Force’ and 
the two sides would practice tank 
warfare or battlefield tactics under 
the eyes of officer ubservers.” 

But last month, on a MOUT field 
maneuver, instead of facing “enemy” 
tanks, 25th Infantry air assault units 
found themselves attacking a mock 
village where local dissident Ameri- 
can cilizens had taken up arms 
against the government. 

SIMULATED NEIGHBORHOODS 

MOU' training sites are not 
simulated battlefields. They are set up 
ta resemble real-life residential com- 
munities or busi ricts, dis 
turbed by some sorl of “insurgent 
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Mobile 


endangering themselves, and the 
troops. The Marines said they also 
wanted to keep rescue and combat 
4 pret, 

Fourteen helicopters were involved 
in the exercise, ranging from AH-IW 
Super Cubra gunships lo giant CH-53 
Sea Stallions used to carry the troops 
to the traininy areas in the cities. 

As in Pittshurgh, New Orleans and 
Mobile residents complained of the 
dangers of using the helicopters with 
night vision goggles in the urban 
arcas. © 





ops Preparing For? 


activity” or armed conflict, according 
to Pentagon sources. 

Behind the shift in emphasis, from 
battling a foreign ariny to confronting 
rebellious civilians, there is a new 
military doctrine laid out by the head 
of the Joints Chief of Stalf Gen John 
Shalikashvili, sources say. 

It requires that combat units such 
as the 25th Infantry Division be 
“retrained” for urban operations 
against “guerrillas,” rebellious militias 
or other gun-toting dissident groups 
who "seek to deny and disrupt the 
lawful authority of public officials," a 
confidential policy memo circulating 
in the Pentagon says. 

“This used to be police work," noted 
(he helicopter pilot, "The Army would 
never get involved in pulling down 
civilians — why, il was against the law 
But I guess to the | Washington! bur- 
елисгаїх Lhe militias Jook like a worse 
threat (hau the Russians ” e 
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____ РІАМ FOR 
‘GLOBAL CIVILIZATION’ 


Gorbachev, Bush Lead the Char 


Just as San Francisco ; 
was the birthplace of the 
United Nations, now the 


+77 Y. 


“city by the bay” wi?! host 
a meeting to establish 
ground rules for govern- , 


ing a united wori | 
EXCLUSIVE TO ТЕЕ SPOTLIGHT 
By Mic BLAR 
Former Soviet President Mikhail 
Gorbachev has been named'the 
“soavering chair” and host of a world 
"erum on the “first giobal civilization" 
ianned for San Francisco from 
September 27 to October 1, 










3 a: tne conference аге 
‚ed to consider now the so- 
© “new world order” will be 
raed. ү 
е last dictator of the fallen Soviet 
Union, Gorbachev has ensconced his i 
‘Gorbachev Foundation USA in the ! 
: r Coas: Guard commandant’s ' 
resicence at the closed U.S. military 
zase, the Presidio, in San Frazcisco. . 
Tre SPOTLIGHT has learned for- 
mer President George Bush and ex- · 
British Prime Minister Margaret 
icher have agreed, among others, 
с serve as co-chairs of the forum slat- 
c2 for Sar, Francisco's Fairmont Hotel. - 
Others to co-chair the meeting on 












the so-called new world order include: . 
Tec Turner, U.S. television mogul; . 
of. 


Soviet break-away republic of | 


George Shultz, a former secretary 
state; Askar Akaev, president of 


Хут узла; Тазы Ciler, prime 
minister of Turkey; Vaclav Havel, 
prime minister of the'Czech Republic; 
Bilderberger Ruud Lubbers, ex-prime 
minister of the Netherlands; Rigo- 
berta Menchu, Guatemala, like 
Gorbachev a recipient of the Nobel ; 
peace prize; Yasuhiro Nakasone,. 


former prime minister of Ja &n; | 


Julius Nyerere, ex-president of ane: 


zania and Desmond Tutu, Episcopal . 


archbishop of South Africa. : 

In explaining the purpose of the 
forum, former U.S. Sen. Alan Cran- 
ston (D-Calif.), chairman of the 
Gorbachev Foundation USA, lament- 
ed that hopes for a new world order - 
following the cold war have dimmed. 

"There appears to be a great 
cynicism everywhere with govern. 
ment,” Cranston said. “And there is a 
yearning for new directions.” 

About 8,000 business leaders 
from 75 countries have been invited 
to attend as paying participants at 
a cos: of $8,000 each, which will 
bring the tax-exempt Gorbachev 
Foundation USA a total of $64 
million, if al] attend. 

Other invited guests include Vice 
President Al Gore, President Nelson 
Mandela of South Africa, ABC 
newsman Ted Koppel, novelist Isabel 
Allende, Zbigniew Brzezinski, nation- 
al security adviser in the Carter 
acministration, Jessica Tuchman 
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MIKHAIL GORBACHEV 


ove Heads his own foundation 


Mathews, senior fellow of the Cour 
on Foreign Relations (CFR) w 
writes-a column in the Washing: 


Post, and Paul Volcker, former eb: 
шал of the Federal Reserve Board. 
CLINTON NOT INVITED? 


President Bil! Clinton does ı 
appear either on the list of eo.cha 
or invited guests, which is unus: 
since he has received high pra: 
from Gorbachev. | 

According to the Cape Cod (Маз 
chusetts) Times of January 23, 19 
Gorbachev stated: 

(See GLOBAL, Page 
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ery day i the Rus an mob gets a shipment ‘of ‘Up. 
to a billion dollars in fresh $100 bills. The топе 
flown out of JFK, comes ‚straight from the U 
Federal | Reserve. An ‘exclusive investigation. 





- Arriving trom New York: 
=" Flight 30's cargo af U.S. 
~ - cash being unloaded at 
Moscow's Sheremetyevo 
airport on January 4. 


* D 
э 
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‚Five rigits a week, at least $100 million in.crisp new $100 bills is flown from JFK — 5 
norstop to Moscow, where it is used to finance the Russian mob's vastand growing. ° 7 
international crime syndicate. State and federal officials believe it is partofa ^. kę 

müiti-billion-dollar money-laindering operation. The Republic National Bankand © 
the United States Federal Reserve prefer not to think so. By Robert I. Friedman 
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ite МАР алран! 
Е ic Hit john E 7 
‚ Kennedy Interna E 1 iting to beard. 2 
Deha Fight 5301 to Moscow, American 7 Я 
RESMAN prospecting the new Russian capitalism, i 
isian nüiepreneurs стати om investor huni- , ią : 
: it family, шш! » 
houghi, is there oniy forthe nine. | 
] поме something баро of the other 
NEW YORK : 7 — 
Armed guards load bags of 
S100 bits aoto Вена Fight 
-30 at JA 5 ea, January 3 


will be carryine qe 


am-colomd ae 

ойс x 

ne the had two | 

SU Cumas 
Shor belt ln the bags are stacks of = і 

i nen SIRO bills. atf soli in their Pad. 
ral Rese wrappers, doen. iva bag. And 
„Mer are dozens of ban * RY KI 
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MOSCOW | 

Armed guards uniead bilis 
at Sheremetyers air 
Yan. January 3. 
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later. another 
armored truck 
rolls up and un- 
loads another series of even larger bags. In 
total, this flight will carry about 2.300 
pounds of $100 bills, or $100 million. 

The plone departs JFK at 5:45 е.м. 
Throughout the flight, an unarmed courier 
for the Republic National Bank of New 
York unwinds in the passenger cabin while 
the money “sits all by its lonesome” in the 
cargo hold, according to one law-enforce- 
meni source. Upon arrival at Sheremetyevo 
uirport ut 10:53 л.м, Moscow time, the 
money is transported by more armored 
trucks t> Russian banks, which have pur- 
chased the $100 bills on behalf of clients. 
who typically pay for the cash with wire 
transfers from London bank accounts. 

Rather remarkably, no one has ever 
tried to hijack Delta Fligh: 30, even 
though it has left JFK at the same timc 
five days u wcek—rarcly carrying less than 
$100 million and sometimes more than $1 
bil'ion—for more than two years. Since 
lanuary 1994, federal authorities estimate 
more than $40 billion—all in uncirculated 
3100 bills. hundreds of tons of cash—was 
shipped to Russia. That far exceeds the 
total value of all the Russian rubies in cir- 
culation. All that money has remained 
safe only partly because of security: an- 
other reason is that anybody who might 
be inclined to pull off such a heist is also 
well aware of who is buying all those 
$100 bills. 

“If you rip off Russian banks, you rip 
off the Russian mob.” says one Mafia 
source here in the United States. “And no 





НЫ NEW YORK JANUARY 33, 1996 


yis used to support organized cri 
personal opinion, this is an abomination. Yet it appears t! 


one's got big enough balls or a small 
enough brain to do that.” 

The Russian mob, according to numer- 
ous well-placed law-enforcement sources 
interviewed by New York, has been using 
an unimpeded supply of freshly minted 
Federal Reserve notes to finance a vast and 
growing international crime syndicate. 
American C-notes are the unofficial cur- 
rency of Russia, of course. and сап get 
things cone there that rubles cannot; but 
the hundreds are also being used to fuel 
the Russian mob's flourishing dollar-based 
global drug trade. as well as to buy the req- 
uisit villas in Monaco and Cannes. The 
Russian Mafiya has also used laundered 
funds to set up operations abroad, includ- 
ing its American offshoot in Brooklyn's 
Brighton Beach (“The Organizatsiya," 
New York, November 7, 1994) und has 
begun investing in legitimate businesses 
across Europe and in the United States, 

The Russian mob's monstrous growth 
has been aided considerably by Its ability to 
quickly and easily launder its dirty criminal 
proceeds mto clean—and now supposedly 
counterfeit-proof—U.S. hundreds. Russian 
banks have been eager to assist, which is 
по: terribly surprising given that a good 
number are owned outright by Russian 
mobsters. “Almost all Russian banks are 
corrupt.” Major General Alex Gromov of 
the Russian tax police told a September 
1994 international conference on Russian 
Organized crime co-sponsored by Financial 
Crimes Enforcement Network, which 





crime; it's us 


tracks money laundering for the U.S. Treu- 
Sury. FINCEN director Sianies Morris is 
more blunt today: “Russiu's banking уух. 
tem is a cesspool.” 

In fact, the Russian bunking system, little 
over six yeurs old. has already become une 
of the world's leading money-laundering 
centers, replacing Panama us (ac favored 
dirty-currency exchange of ine Cuban 
cartel and the Italian Matis. A 1994 CIA te- 
port identified ten of the lurgest Russian 
banks as mobbed-up fronts. And in hi: 
speech to the United Nations las: October, 
President Clinton declared murs aunder- 
ing a threat to national security “rintir! 
enterprises are moving vast sun's of til-wet- 
ten gains through the imernational finan- 
cial system with absolute impunity.” ne 
said, signing a presidential direste urder- 
ing the attorney general and the Treasury to 
identify individuals and orga We 
volved in global financia! crim; and seize 
their assets here and зог. 

So then why are Republic Nasivnal Bank 
and the U.S. Federal Reserve continuing ic 
supply millions of crisp. clean $100 bills to 
banks that so many money-laundering uu. 
perts agree are tainted? "Republic s guilt: 
of willful blindness. though not in techni- 
cal violation of any existing law.” says a for- 
mer New York Stale Banking Depurimeni 
official. "That moncy is used to support or 
ganized crime: it's used to support black- 
market operations.” ugrecs an official u! 
the federal Comptroller of the Curterey ol- 
fice. which regulates Republic "In mı por- 
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‚onal opinion, this is an absolute abomina- 
tion. It should not exist. Yet it appears that 
чс least part of the federal government sees 
!othing wrong with it." 
A provision in the 1992 Annunzio Wylie 
Anti-Money Laundering Act requires 
hanks to make sure that they're not know- 
ngly doing business with criminals or their 
gents, For the record, the Republic Na- 
tional Bank. which makes millions off the 
currency sales, insists it is certainly not 
‘nuwingly seiling $100 bills to mobsters. 
"That's my responsibility, to make sure 
we don't sell to the banks that have orge- 
nized-crime ties." says Richard Annichari- 
у. one of Republic's compliance officials. 
That the hardest thing to find. In fact. if 
you know of any, let me know." 
And the U.S Treasury, which makes 
39.96 oll ot any $100 bill that leaves the 
vuntry and never comes buck. is similarly. 
blissfully ignorant. "What do we know of 
Republic s customers?" дуу New York Fed 
pokesmun Peter Bakstansky. “We don't 

з their responsibility tc know who they 
are sending ii te.” 
"I've run cut of places to check.” says 
public's Annicharico. a retired FBI 
gent. "Someone tells me [the banks are 
corrupt! und gives me substantial reason 
why—you know, anything. really—we 
‘ont sell to them. I mean. anybody who 
‘ls us not 1© we'll stop them tomorrow.” 

Annicharico acknowledges that a federal 
monev-laundenng task force had contacted 
"im about Republic's currency trade with 
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„upport black-market operations” 
ist part of the federal govern 
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Russia. "The task force told me that they 
think Russian organized crime is involved 
in money laundering. But so what?" he says. 
“Who? What? Wha? No one’s been prose. 
cuted. What's the crime? Tell me—I'll stop. 
I always tell them. "Tell me which banks, 
and we'll stop." | can't find them. I'm not be- 
ing facetious.” 





HEN THF SOVIET UNION FELL 
apart in 1991, so did the 
entire government-con- 
trolled banking system. 
Replacing the government 
banks were private institu- 
tions chartered and sup- 
posediy regulated by the 
new Russian Central Bank. 
But as Major General Gro- 
mov told the international conference, the 
application to charter a new bank typically 
consisted of making a $100.000 bribe to a 
banking official. "A grossly underregulated 
banking sector sprang up virtually over- 
night," says Harvard ecoromist letfrey 
Sachs. “Now you have 2.000 banks. many 
of which are deeply undercapitalized, and 
therefore everything is possible.” 

The mob saw the possibilities. Also 
known as the Vorovskoi Mir, or Thieves’ 
World. a loose federation of Soviet mob- 
sters immediately grusped that the end of 
Communism heralded a glorious new 
world criminal order By 1992, crime was 
the only growth industry in Russia, with il. 
licit cartels controlling us much as 40 per- 


"says one federal official An m 
ment sees nothing wrong with it." 


cent of the nation's wealth: the country had 
become, in the words of one furme CIA 
director, a "kleptocracy." And having von- 
quered Russia, the Vorovskoi Mir was ca- 
BET to expand. 

On July 2, 1995, two churtered iets 
touched down in Yerevan, the capital of 
the former Soviet republic of Armenia, und 
disgorged a panopiy of wiseguys from the 
United States, Germany. Turkes. Italy, and 
South America: They had been salud there 
by Кайк Svo, “the gangster equivalent ul 
an international diplomat.” according tu 
Russian orgonized-crime expert Sicphen 
Handelman. Svo was determined tu bring 
order and mutual prosperis iu the 
Thieves’ World by ending bloods turi war 
and forging alliances with ine Sicilian 
Mafia, the Brighton Beach gang. and 


Colombian drug lords. all of which seni’ 


emissaries. At the meeting it was desided 
that the Russian banking system. new and 
vulnerable, would be used io launder 
funds. make favorable luans to “friends.” 
and supplant Zurich as а haven for dir 
money. The big joke at the Armenian con. 
clave was. “Why rob a bunk when yuu сап 
own опе?” 

(At another 1995 summit. between 
Russian and Sicilian mobsters in Prague. 
the Russians agreed to launder Майа drug 
Profits in exchange for a iranchi« оп 
choice narzotics-smuggling routes through 
central Asia. Then. iast January in Puerto 
Rico. a third super summit was called iv 
settle increasingly internecine battles and 
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ta carve up the Russian drug trade. Short. 
lv before the meeting. a Russian banker in 
New York was overheard on an FBI wiretap 
saving he was going to Puerto Rico “to dis- 
cuss who we will kil." 

Russia. not exactly unschooled in the 
ways o: corruption. quickly took to the new 
system: politicians. cops. and government 
bureaucrats {огей the fold. The country was 
already awash in dirty money. and not just as 
а result of traditional organized-crime activ- 
ities Soviet generals ransacked military ar- 
senals and soid them to shadowy arms deal. 
ers or even shadowier terrorists. (Just last 
month, Adıniral German Ugryumov warned 
tnat tke Russian Mafiya was looting 
weapon from the Russian Pacific Fleet's 
anms depot in Vludivostok. after security 
agents arrested a novy officer and confiscat- 
ed nine puunds of plastic explosive and a 
large quantity of ammunition.) U.S. officials 
privately complain that billions in aid have 
gone into Russian bunks, never to be seen 
again. In the firs: two years efter the fall of 
Communism, beiween $60 billion and $70 
billion worth of rubles, gold, and other ma- 
teriul assets were spirited out of the former 
U.S.S.R. by the criminal elite, a mélange of 
gangsicrs and black marketers, unemployed 
KGB spies, and Communist Party hacks. 

At the center of the looting is the Russ- 
ian banking system. Since there are no reg: 
ulatory controls over proprietorship. even 
felons are permitted to own banks. What's 
More: there are no poney: laundering laws, 
regulatory agencies. or tor insur- 
ance. The Кип Central Bank is notori- 
ously iat in exercising control over the na- 
tions nascent financial system—a point 
Russian central-banking officials readily 
concede. Last September 13, in а meeting 
in Moscow with State Department envoy 
Jonathan Winer. Viktor Melnikov, the Cen- 
tral Bank's director for foreign-exchange 
Control, “expressed great concern about 
the state of the Russian banking system, 
citing estimates thot anywhere from 50 10 
80 percent of Russian banks were under 
the control of organized crime.” according 
to a Siate Department cable obtained by 
New York. Melnikov also warned that 
"much cf this [imported U.S.] money was 
being used for ilicgal purposes, including 
narcotics trafficking" and currency smug- 
gling 

Initially, the mob used Russian banks 
just to park their money. Then they began 
to “buy banks. to find out who has big de- 
posits so they knew who to kidnap.” says 
Jack Blum, a Washington lawyer who di- 
rected Senate investigations into money 
laundering in the late eighties. Then mob- 
con- 
trolled 
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Russian banks took in huge deposits of 
narco-dollars from South Amer:ca. con- 
verting them to rubles. then back into dol. 
lars through European and U.S. banks. In 
essence. the Russian banking system had 
become a giant Laundromat. 

“It's very difficult to tell from the out. 
side what a transaction [with a Russian 
bank] really means." says the State Depart- 
ment's Winer. "There are not a lo: of pub- 
lic documents. You can't go to an SEC to 
look at a balance sheet for a Russian firm 
the way you can in the United States. You 
can't go to a bank regulator and [find ош] 
what kinds of loans have been made, what 
the underiving source of capital is, or any 
other number of key issues, let alone wao 
their customers are. 

“These are issues which the Russian 
Central Bank is concerned about.” Winer 
says. “These are issues which the Russian 
Association of Bankers is concerned about, 
because they are nci unrelated to the mur. 
der of the bankers." 

More than a dozen Russian bankers 
have becn killed since 1994—one for sim- 
ply refusing a loan. Many more have been 
threatened. The deputy superintendent of 
the Nev York State Banking Department, 
Robert H. McCormick. says he has heard 
stories of Russian bank examiners being 
chased out in а hail of gunfire. 

“1% very frightening,” says Dan Gelber. 
minority chic! counsel of the Senate Sub- 
committee on Investigations, which has 
held hearings on Russian crime. “What 
[do] you do with a bank that from top 
down is not honest? I mean, it almost cre- 
ates a situation where there is no remedy.” 

More savvy Russian hoods have hired 
sophisticated moncy managers and inter- 
national lawyers to move their dirty money. 
Increasingly. they have purchased Euro. 
pean companies with histories of legitimate 
banking activity and then used them as 
Conduits to pass illicit funds into the inter- 
national benking system. More ominously, 
they have acquired hidden control of banks 
in Austria, Germany, France, Switzerland. 
and England. according to U.S. law-en. 
forcement sources. Americans doing busi. 
ness in Russia have had to contend with “a 
banking system that’s so bizarre and rudi- 
mentary it's hard to believe," says Blum. 
“It's sort of like the Wild East.” 

Meanwhile. swaggering Russian dons 
wearing thirties-style Capone garb have 
ratcheted up prices on the luxury-housing 
market from Rio to London's Soho district, 
Paying for million-doilar properties with 
minty new $100 bills. 

It was only а matter of time before those 
hundreds started coming home to Americs, 
and the Vorovskoi Mir with them. 


banker in New York 
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the Russian mot since the 
Brezhnev era. when Jewish 
gangsters in the thousand: were 
lifted out of the Gulag end giver 
visas to emigrate tu the U.S. un. 
der refugee status. Orc of the 
biggest wa: Marat Baiagula. a 
brainy black marketer originalis 
from Odessa who made an an 

of evading state and federai excise tax un 
gasoline by passing it through a daisy chain 
of dummy corporations "Marat xatd. he 
read about capitalism. and he knew he 
could do well over here.” says Robert 
Eisenberg. Balagula's se f-conressed соп. 
sigliere and a New York lawyer who lici 
testified in federal court against Gens On 
executives for setting up gusuline-bautiey. 
ging scheries with Russian gangsters, in 
1991, the Long Island-based Getty bywanie 
the first oil corporation in recent history lu 
be convicted (ог gasoline bootlegging.) “He 
said he came here because he hated Euro. 
pean languages. He said German grated on 
him.” 

By the mid-cighties. hundreds of million 
of dollars of illicit Russian bootleg money 
was flowing into the U.S. banking system. 
where it was cleansed and used to acquire 
legitimate businesses. One of the Russian 
mobs principal conduits to legitimacy was 
Marvin Е. Kramer, a Brooklyn lawyer whe 
helped the bootleggers evade puring bil- 
lions of dollars in gasoline taxes f-om the 
mid-eighties through the early ninctivs. 
Whole walls of his office on Avenue U. near 
Coney Island, were lined with black binders 
containing the paperwork for dummy cor- 
Porations; Russians walked in and bought 
the dummy companies literally off the shell. 
and used them to set up daisy chains tu 
avoid paying taxes on the gos they sold. 
Around the same timc, Kramer was doing 
Corporate work for a number of legitimaie 
businesses, including the up-and-coming 
beverage maker Snapple: the Russian bu- 
leggers would hang out with Snapple exec- 
utives in Kramer's office. where ther were 
under surveillance by p statc-and-lederal 
gasoline-bootlegging task force. "Even 
time | went in there, there wax peopie in 
there from Snapple—you snow, big shots 
the owners or managers." says d senior law - 
enforcement source who worked on the 
case. "And they were always in there with 
these Russians.” It is unknown whether the 
Russians ended up investing in the 
then=privately held company tOuaker Qui 
later bought Snapple in 1994 for 51.7 bi. 
tion. after which the brand Promptly 
tanked), but it's unlikely that Snappie exec. 
utives would have known any investment 
money was dirty, the source sovs, 


ters met in Puerto Rico to : 
was overheard on an FBI 
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The Russian Боо сурету” hunk of choice 
wes Republic, whose suspect client ac- 
counts were subpocraod by federa! officials 

the late cighties. Balagula and dozens of 
' ver Russians—the ones who hadn't been 
killed in turf battles—were subsequently 
convicted of gasoline bootlegging. Kramer 
| nself escaped prosecution, testifying for 

hours before а Long island grand jury 
about the boulleggers under u grant of im- 
"unity. "The grand jurors wanted to hang 
' V^ says the source. "He came out in a 

sich limo. parked it right in (ront of the 
window.” 

The bootlegging prosecutions proved 

у à temporury sctoack. Long envious of 

tir Jewish cousins :n crime. the 
‘urovskoi Mir dispatched Vyachesiav 
vankov to Brighton Beach in 1992. 

akov was û vory. or godfather, and one 
the most feared gangsters in Russis: 
uue in New York. Ivankov quickly mus- 
led in on the Russian lewish mob's em- 
„taking over its extortion racket and its 
ative narcotics trade, Hc formed "com- 
w. brigades” run by un ex-KGB officer to 
allect tribute from legitimate businesses 
"ldwide. urbiraie Jispuies between 
sian businessmen, und murder rival 
~osters. He forged alliances with other 
ussian gangs across North America and 
* ip a front company in New York called 
ic. Inc.. to launder drug money, while 

‚on Eduard. based in Vienna, "conducts 

wide array of financial and banking trans- 
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actions throughout Сеп. 


tral and Wesaem Europe 
(including England) in 
an effort to lasnder pro- 
ceeds of ivankov's illegal activities." ас. 
cording to an FBI affidavit obtained by 
New York, 

Ironically, it was a Russian bank that 
proved to be ivankov's downfall. In the au. 
tumn of 1994, Bank Chara in Moscow col- 
lapsed, and depositors lost more than $30 
million. Some $3.5 million of the money 
had been invested in Summit Internationul, 
a New York investment house set up by 
two of Chara's Russian board members. 
Soon after the bank's collapse. Chara's 
presiden:, Vladimir Rachuk, was killed by 
unknown assailants in Moscow. Last 
spring. his successor, Roustam Sadykov, 
flew to New York to ask Summit's direc. 
tors to return the bank's missing funds. 
When the directors refused, Sadykov al- 
legediv asked Ivankov 10 collect the debt. 
The following month. Ivankov and two 
henchmen visited Summit's Wall Street of. 
fices. Summit owners and former Chara 
otficials, Alexander Volkov and Vladimir 
Voloshin. fled in terror, eventually inform- 
ing the FBI that they were being extorted 
by Ivankov. The nien were later kidnapped 
at gunpoint from the bar of the Hilton ho- 
tel in Manhattan and forced to sign a соп. 
tract promising to рах one of Ivankov's as- 
sociates $3.5 million. As an inducement, 
the father of une of the men was shot to 
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of this past june & the 
FBI yanked u startled 
Ivankov from his mistress’s bed in Brighton 
Beach and charged him with exiortion, Ax 
he was being led into the ЕВ! building. a 
defiant Ivankov kicked and spit шоп. 
porters. “Let them put me on the chopping 
block—let them crucify me un a cross,” the 
vory later told a Moscow newspaper. "I'm 
tough. | will survive.” 

In a sense. Ivankov does survive. The 
money-laundering colossus he helped vs 
tablish now circulates tens of millions vt 
dollars annually in the New York arca. iı. 
cording :0 law-enforcement sources, who 
are more than a little concerned. "Ans linie 
that dirty money сип find its way into the 
U.S. financial system. it poses u risk tu us.” 
says ferry Rowe. the IRS's chiel officer ol 
Narcotics and money laundering. “h can, in 
fact, give criminals an opportunity to oper- 
ше in a legitimate arena, whether it be in 
the political arena or buying up businesses. 
Î mean. we could end up with those com- 
Panies in some way supporting political 
candidates that they think will heip them in 
One way or another.” 

Among thuse indicted with Ivankov was 
one of his high-ranking associates. Yakut 
Voiovnik. Volovnik's father-in-law, Roman 
Kaplan. owns the Russian Samovar remat- 
rant. a popular Russian-mob haunt in mid- 
town that was also named in the FBI atfi. 
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investigator from the State Banking Department couldn't believe fe 
us, it was like a sore on Cindy Crawford's ace,” he says. “I said, ‘Geez 





savit as а prime base for Ivankovs shake- 
dawns. And Kaplan-—aiong with the own- 
vr ul the National Restaurant in Brooklyn, 
another mob hangout—is а member o! ine 
Russion Advisory Council, a mostly hon- 
vrary committez set up last October by 
Beuoklyn district attomey Charles |. 
Hynes, “The owners of the restaurants are 
decent persons. but the Russian Mufiva 
hangs out there,” says Alexandre Grant, 
чл editor of Brooklyn's NRS Russiun Dai. 
ty. “They are good places :o eat, but Hynes 
should not be associated with them. It 
sends out a bud message to the Russian- 
American community.” 

Hynes has also reached out tu the Russ 
iaa community for campaign. соталби. 
tions One of the members of both his fi- 
meres und cumpaign-stecring commitees 
wis Harm Sletnick. a flamboyant lawyer 
who also represents a veritable catalogue 
» ihe local Russiun mob. including 
Ivankov and Balagula. 

Hynes, who has been criticized in the 
pani bs Ieueral officials for failing to take 
Russian organized crime in his jurisdiction 
хета, declined commen:. 





IS IISSKISC, REPUTATION 15 EVERYTHING, U 
when agents of the Criminal Investigation 
Bureau cl the New York State Banking De. 
Partment learned two years age that Re- 
public National Bank was selling tens of 
billiuns of dollars worth of federal curren: 
CY to is тапу as 50 corrupt Russin banks. 
they became alarmed. “This posed c ques- 
tion ty ux: It there are legitimate reason. — 
and there sery well mav be—for this mon- 
èt du be going over to Russia. why is it be- 
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ing sent 10 entities which have been deter- 
mined, rightfully or wrongly, and | believe 
rightiully, to be controlled by organized 
crite?” suys a source close to the Banking 
Department's investigation. “tt just didn't 
make sense to me. The analogy | always 
use is that it would be like sending money 
to loha Gotti's| Bergen Hunt and Fish 
Club. Why are we Going that?” 

State banking officials were so con- 
cerned by the Criminal Investigation Bu- 
reau s findings. the source says. that they 
urged federal agencies to probe Republic's 
banknote trade with Russia. But "right 
down the fine” from the FBI to the CIA. 
“basically. the response that we were ge 
ting was. "Yeah, it looks like we've got 
Potential problem here, but you know 
what? It's not vur problem." 

"To us. it was like a sore on Cindy Craw- 
ford’s face! I mean, it was there. And | 
Suid. ‘Geez. isn't someone curious abuul 
how that sore got there? 7 

V. American law enforcemen: wus slow 
on the uptake, the Russians certainly knew 
what was going on. At the September 1994 
contererce. u Russian general was asked 
why Russian banks were buying billions of 
dollars in U.5. currency. According to a 
partivipani at the meeting. he chuckled, 
and said." "Oh. that's money laundering.” 
Then he went. ‘Hes. we're being ripped uli 
in our country; the money is Coming over 
here. being cleaned. and being brought 
back. ^ 

State Department officials sav the mon- 
es laundering works something like this: 
Russian assets. such as oil, are storen by 
underworld figures or voup! plant man- 


agers and sold on the spor market in Ror 
terdam. The proceed: ure wired ШИА 
front companies on the Cominent ani 
posited in London banks. Gangsters piace 
an order for. say. $40 million ia L.S. cer. 
rency through a bank in Мох, ov. The minh 
wires Republic. placing a purchase unter 
for the cash. Republic buss the currens 
from the New York Federa! Reserve Ni. 
multancously. Republic receives u wire 
transier for thc same account from tin. 
London bank. Republic packets I ces 

sion and flies the cash irom Naw York a 
Moscow. It is then used hx mobsters re м 
narcotics or villas. or run poinieal cam. 
paigns. Republic sounets ar. with 
corresponding bank: in Londen . 
Moscow and not necessarily tay custom. 
of those bunks. As iar as Republic is Lun. 
cerned. if there is a problem with the sun 
tomer, it's up to the hank in Lendon апи 
Mostow to warn it.” Ml thai. incumoert 
upon the American bank isn sey if th 
Other bank is a duly consitui, J DURA. tun: 
ognized by the central hank ot that vour 
try.” says the New York mare Basking П, 

partment source. “To mu. looking atu ue 
someone who hus been in lau спс: I 
all my life. do I think mas be we might have 
some willful blindness here, o- i Din, us 
looking the otner way? 1 think su. Can | 
prove it? No." 

In any case, the queen n: ny Thy 
New York Stme Banking Deparment tu. 
no jurisdiction over Republic because u i 
a federally chanercd bank regaled bv the 
Treasury's Comptroller ot the Cusen y 

Officially. the Treasure ma "e PSE, 
the аше or US. doll. , No кз, 
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fed eral officials had done nothing about the money sales. “To 
ez, isn’t someone curious about 


And noi the poorties zi law enforcemeni— 
ould drive the trade. A high-level meet- 
ing of Fed and Treasury officials was con- 
send m Washington last vear. specilica'ly 
tol wuss the huge dollar sales by Repub- 
fic «o. Russia. Fed officials defended the 
trade. saying that other than through direct 
lua. ıt was the best way to bulk up the 
sagging ruble and help Russie enter the 
global trec market. according 10 une par- 
карат Further. the Fed maintains tha: 
the U.S. T:easury earns $15 billion a year 
from dellu sales abroad. the difference be- 
Is eer the 4 cents it costs to print the hun- 
dred-dullar note and the remainder of the 
face value on the bill tiit is pocketed until 
the note ts redeemed, which in muny cases 
will be never. “It's an interest-free loan to 
the L.S.. »uys Edgar Feige. a University of 
Wisconsin economies professor and a con- 
sultant tw the Fed.) 

When une official at the meeting sug- 
gested that Republic might be doing busi- 
ness with banks controlled by organized 


crime. another - vigorously defended Re- 
public, saving it does a tremendous amount 
of dug diligence to make sure the Russian 
bunks arc legitimately operated. 

“And that in itselfis a big laugh,” says the 
participant, “There is no possible way for 
anybody to conduct due diligence on a Russ- 
ian bank. There were people there from the 
Fed why have по common sense at all." 

The dissent reaches all the way into the 
Cuntptroiicr of the Currency s office. When 
wne senior alficial there was asked about 
Republic's dollar trade. he replied. “What | 
understand is that they are aiding in orga- 
nized-erinie activities out of the former So- 
viet Union through their so-called corre- 
spondent bunk relationships." 

Indeed. New York has learned that an 
*nierugency federal task force on econom- 
I crime made u preliminary finding that 
Republic's dollar trade with Russia is con- 
sistent with money laundering. according 
10 the Comptroller of the Currency source 
and another investigator with knowledge 
ol Republic's activities. Drafts of working 
papers prepared by taskforce analysts 
stated this finding. but the charges were 
"wmpered substantially” in the final drafts 
that go to senior policy-makers, says the 
vlficia:, 

Ven. York: "Have you gotten any word 
vf working reports that have accused Re- 
public of money laundering and working 
with Russiin organized crime?" 

Comptroller of the Currency official: 
“Nut phrased that way. No.” 

New Yurk: "How do they phrase it?” 

Comptroller uf the Currency official: 
“Well, what they do is. they indicate that 
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ferred out of Republic Bank imu Russia :s 
beyond that which is needed to support thc 
normal use of U.S dollars in the former 
Soviet Union. and that a further study 
Reeds to be made as to the actual use оѓ 
those funds. But then the individuals who 
are in charge of researching all that state 


thar this is. in fact. used to support the- 


black market and organized crime. Bu: that 
does nut appear ;in] the final report that is 
submitted to the policy-makers.” 

So far the oniy action taken regarding 
mobbed-up Russian banks has come at the 
state tevel, “We frankly have had a number 
of expressions of interest from Russian 
banking institutions." says Robert Н. Ms- 
Cormick. who heads the foreign-commer- 
cial-banks division at the New York State 
Banking Department. However Mc- 
Cormick says, “there is a whole potpourri 
of problems connected with the Russian 
banks, including} money-laundering activ- 
ity and underworld connections. Su we 
generally discourage Russian banks from 


applying for branch or agency licenses.” 
Because of strict state and federal licensing 
standards. only four Russian banks have 
applied for representative-office status in 
New York, which would allow them to do 
PR. work but not operate as banks; other 
Russian banks backed off, afte- learning 
they would have to submit to a rigorous in- 
vestigation by the state and the Fed's Board 
of Govemors. “We have to be concemed 
about the competence of the people run- 
ning the bank, their experience, their back- 
ground.” says McCormick, “And some. 
times when we check that very briefly, the 
news is not good.” 

In 1992, Stolichny Bank, one of Russia's 
five largest private financial institutions 
and a major recipient of cash from 
Republic. met with state banking of- 
ficials to inquire about a charter. Af- 
ter being discouraged, it never fol- 
iowed up with an application. 
Stolichny is identified in a classified 
CIA report as a front for Organized 
crime: the respected Austrian 
newswvekly Wirtschafts Woche has 
cited police records that alleged 
Stolichny's owner. Alexander Smol- 
ensky. was an international drug 
dealer in the top echelon of the 
Russian Mafiya. Two other alleged- 
ly mob-linked banks that buy cash 
from Republic— 
Inkombank and 
Promstroy— 
have submitted 
applications. 
Promsiroy's license to open a repre- 
sentative office was approved by the 


ow that sore got there?” 
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pending with the Fed. Inkumbank’s Ар 
24 application is pending si auth agencies. 
“Why is it that there are so few Russian 
hanks that operate in New York?” asks the 
banking-deparunent source. “The pnmary 
reason is that none of :hem are trusted." 















ESPITE ALI THE INVESTICATIONS 
and all thc high-level meetings 
and international conferences 
that seem to involve Republic 
National Bunk of New York, 
compiiance olficer Richard An. 
Richarico insists the bank has 
never been officially accused of 
selling money to a mobbed-up 
Russian bank. "No. | never 
heard that.” he says. “But the innuendo is 
there because we sell to [Russiul. But so 
what?" 

Asked ubout a recent classified CIA re- 
port that named ten major Russien 
banks—among them many Republic 
clients—that are run by crganized crime, 
Annicharico replied, 
“We looked at that. 
and we stopped do- 
ing business with 
some of those banks 
as a result of that." in fact. Annicharico 
says, Republic would completely shut 
down the dollar trade if federal officials 
ever showed it hard evidence that its client 
banks in Russia are corrupt. “Belicve me, | 
wish they would,” he says. “But you have a 
large faction of the U.S government that 
thinks it's great! You have some of the law- 
enforcement people who are negative on it. 
So you have a dual thing.” 

Many law-enforcement officials say they 
are not surprised Republic seems to be in- 
volved in such a controversial banking 
Practice. “Republic has had a checkered 
past.” says the New York State Banking 

t source. "They've been s sub. 
ject of suspicion over the years. .. . People 
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have sort of grinned when they heard Re. 
public’s name linked го mobbed-up banks 
in Russia.” 
Prociaımed by Institutional Investor to 
"perhaps the most successful banking 
enirepreneur cf the postwar era.” Repub- 
lic's owner, the 63-year old Edmond Safra. 
has built up a $50 billion global empire 
while amassing a persona! fortune exceed- 
ing $2 billion. A Lebanese.bom Orthodox 
Jew descended from generations 
of Syrian traders, Safra was also 
a financial Prodigy. By the age 
of 21 he had founded Banco 
i Safra in Eni: whieh became is 
magnet for lewish-flight capital (rom 1 
volatile Middle East and later South Amer. 
ica. in 1966, he founded Republic Nation- 
al Bank in New York with а scant $11 mil- 
lion in capite! and a single branch in a 
Manhettan brownstone. Republic quickly 
became on the street as a bank that 
would send an armored car to pick up 
large sums from its more secretive cus- 
tomers—no questions asked. The bank 
rapidly and is now the twentieth 
—* in the U.S., with assets of $42 bil- 
lion and more than 70 branches in New 
York. California, and Florida. An алп of 
Safra's Geneva-based Trade t 
Bank (TDB). Republic had a net income 
for the nine months ending September 30, 
1995. of $193.8 million, 
Safra specializes in niches that most oth- 
er banks eschew, such as trading gold and 
banknotes. Though its commission on 
banknote sales is not publicly divulged, 
“it’s always profitable.” Safra once told 
told institutional Investor. According to 
ries Peabody, a bank analyst at UBS 
Securities. “it's been increasingly signifi- 
cant” to Republic's revenue stream. eksa 
volume business, and it ties into the rela- 
tionships they have with the central banks 
of the world . . . and ! think Republic does 
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have good 
banks of the world, 
through their 
іп the mid 


relationships with the central 
probably built up 
gold-tradimg operation." 

-eighties, Saira became the 
victim of a smear campaign orchestrated 
by American Express. which had ht 
Republic's Swiss parent, ТОВ, for $520 
million in 1985. (Safra regained control of 
TDB five years later.) American Express 
ired a convicted felon io spread false sto- 
ries in the international press depicting 
Safra as an unscrupulous Operator in- 
volved in everything from Iran-contra to 
money . Safra successfully sued 
two newspapers in France for libel and 
eventually won a public 
American Express and $8 
went to four charities, including the inter. 
national Red Cross and the Anti-Defama- 


eople were 
ose blast 
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tion League. Though Safra wis stung bs 
the accusations and character aswssina- 
tion. they helped inoculate his bank agam 
subsequent money-laundering allegatıon, 
that later emanated from legitimate law-un. 
forcement inquiries, as well as suare ann 
reporters. 

Around the same time American Ex- 
press was disseminating these inaiicious 
falsehoods, the DEA. Customs. and the 
Swiss police were investiga:ing Sairas 
banks in Switzerland and New York iur 
laundering Colombian and Turkish drug 
money. "| can say on the record that the 
sense | got from the agent with respect to 
Republic was that they were cuncemed 
about its activities,” says William von 
Raab. the U.S. commissioner of Custom 
from 1981 to 1989. (Despised by the bunk. 
ing industry for his biuntness. von Raab 
had accused bankers at a 1982 conference 
in Miami of knowingly washing carte! drug 
money. “Î am ashamed of all of you. You 
and your banks are engaging in sleaze,” hu 
shouted. A few years later, the crusading 
von Raab helped draft America’s first mun. 
ey-laundering law.) 

A bizarre event had led investigators to 
Republic. On Thanksgiving Day, 1987, two 
Armenian brothers arranged Iv Пу то 
A on KLM = of — checking 
their baggage t rough to Zurich on Pan 
Am. *The Pan Am people were panicky 
about a bomb,” Greg Passic, then а DEA 
supervisor and now with ANCEN, told New 
York. "The bomb squad Put the suitcases in 
one of those blast containers, and exploded 
them, and $2.2 million went flying out the 
top of the thing." 

The suitcases were addressed to the 
Magharian brothers, big-time currency 
traders. had been depositi: drug 
money — Trading Compan, of 
ly wired it us well as 


Zurich, which alleged 
the funds of many other drug dealers inty 


| anicky about a bom 
— and exp 


account number 606347712 m Republic, 
According to Newsday, the account wa. 
“the junction of two Major narcotics-n:on- 
ey-laundering investigations Spunning luur 
continents.” Customs agents were con. 
vinced that Republic was complicit. “The 
agents were really, really down on Repub- 
lic." a top-level Customs source says. "| 
think they just felt it was e rotten bank.” 
A classified DEA investigative report 
written by a field agent in Bern, Switzer. 
land, and approved by the DEAx Passi у 
dated january 16. 1988, described the link 
between Shakarchi, Safra. und Republic: 
"Shakerchi Trading Company of Zurich. 
Switzerland, operates as а currency ex- 
change company and is utilized by some of 
the world's largest trafficking orgunizatiuns 
to launder the proceeds of their drug-traf. 
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Jed them, and $2.2 m 


the head» of these criminal organizations 
ant ascisis those criminal organizations. 

"Shakurchi Trading maintains accounts 
at the Republic National Bank of New 
York. a bank which has surfaced :n several 
trevious money laundenng investigetions. 

“While he was alive, Mahomoud 
Shakarchi (Mohammed's father) main- 
rained u close relationship with Edmond 
$а{та. owner of the Safra Bank and 
founder cf the Trade Development Bank as 
well us the owner of approximate:y 38 per- 
cent of the stock in Republic National 
Burk of New York. All of those banks sur- 
faced in Mahomoud Shakarchi's alleged 
drug laundering activities.” 

In March 1989, the Maghariens were in- 
dicted in Los Angeles for money launder- 
ing: two years later. Shokarchi* recards 
were subpoenaed by Swiss and American 
police. who also confiscated Sbakarchi's 
account at Republic, through which more 
than $800 million had passed over a five- 
year period. Neither Republic пог Safra 
nor Shakarchi was indicted, though 
Shakarchi later told Israeli journalist 
Rache! Ehrenfeld that he was convinced 
that the DEA was going after him to get 
him to flip against Safra. 

The case against Shakarchi was quietly 
dropped in 1990, after the U.S. Attorney 
lor the Eastern District concluded that 
there wasn't enough evidence to-prove the 
money in the Republic account was di 
proceeds, Robert Cozzolina, deputy specie] 
agent in charge of the U.S. Customs Ser. 
vice in Manhattan, told New York, Ehren- 
feld. who investigated the case, alleged in 
her book Evil Money (HarperBusiness. 
193) that a corrupt U.S. government offi- 


cial purposely put errors in the subpoena like 


so Shakarchi's attorneys could easily quash 
it and stop the investigation. To this day, 


ys aU.$. Treasury 


every i and cross every t." says one of the 
Custonis agents who worked the Shakarchi 
case. 

Passis. who says he "investigated the 
hell out of Republic," paid the bank a 
backhanded compliment, saying it used 
tore due diligence than he had initially 
thought. "When we went up and talked to 
them and saw the programs they had in 
place. actually, we were surprised. Be- 
cause if vou look at the activity that the 
bank hud through various comers of the 
world with these traffickers’ accounts. 
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official. “The bomb squad 


wre ча HIG gS ICY шы иши WE were 
unaware of—chey are one of the largest 
vendors of banknotes in the world. Тлеу 
actually buy and sell dollars. And vou 
know, we were totally ignorant about the 
whole process. and when we heard that 3 
courier was flying out with $25 mil in an 
airplane, you know. we kind of freaked out. 
When we sat down and saw :hat a lot of 
the business that they did was in conjunc- 
tion with the Fed. and it was part of the le- 
gal sales and purchase of U.S. dollars. they 
explained, at least to my satisfaction, that 
they're trying their damnedest to keep the 
dope money out of their bank.” 

Others are less charitable. Buddy Parker, 
an assistant U.S. Attorney in Atlanta who 
has prosecuted major laundering cascs. 
says: "Well, lets say Republic always had 
some very interesting customers who find 
the government locking at them, more so 
than maybe other banks. 

“I know that a number of customers of 
Republic Bank have been targets, some of 
which have been prosecuted, some of 
which haven't. .. . Well, they seem to have 
more than their lion's share of these kinds 
of accounts, And these kinds of accounts. if 
you look at the way their activity has been 
conducted, would say, “You know, gee. this 
stuff stinks. This smells. I've got to be sus- 
picious about who this account holder is. 1 
need to find out a little bit more.‘ " 

As for Republic's dollar trade with 
mobbed-up banks. von Raab says with 
podr Ls smell 
that was coming ic.” 

"Speaking as someone who has been a 
law-enforcement person my entire life,” 
says the state-banki 


OMBATING MONEY LAUNDERING 
may be a top priority of the 
Clinton administration, but it's 
virtually impossible to stop. 
There are about 700,000 wire 
transfers a day, totaling $2 tril- 
lion. Some $300 million of 
that—less than one sixtieth of 
one percent—is laundered 
funds hidden by the huge vol- 
ume of legitimate transfers, says a Sep- 
tember 1995 report by the Office of 
Technology Assessment. The report con- 
cludes that there is no existing technolo- 
gy capable of identifying all but the most 
obvious trade anomalies. “There is no 
way you can program the system to say, '1 
want you out of these 700,000 transfers 
to look for (dirty) banks,’ * says Rayburn 
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money laundering. "The resu!! iy that we 
have an international bank:ng system tha! 
knows no horizons. li operates around 
the clock. Our laws. however. know hori- 
zons called national boundaries.” 

The Treasury Department has started a 
program called Operation Outreach to re- 
cruit banks to help stop money laundering. 
“All of the major banks in New York were 
receiving drug monies and still are today 
Our prior strategy was to try tc get evi- 
dence on them and see if we could jam 
them up.” says Passic. the former DEA of- 
ficial who runs the program. “Sometimes 
we found out there were just very minor 
people in the bank that were involved, thar 
the upper management really was rot in- 
volved, as we initially thought. So what 
we've been trying to do lately is work with 
them, and see if we can encourage them to 
develop patterns and profiles on accounts 
that they have. and basically close the ac- 
counts down [of money Isunderers| and 
chase them out.” 

Republic is on the board of Operation 
Outreach, and its cooperation has been 
laudable. says Passic. But well-informed 
sources say Republic pressed law enforce- 
ment for documentation about mob links 
to Russian banks only after being contact- 
ed by New York late last year. 

No one in government with «ven rudi- 
mentary knowledge about Russian orga- 
nized crime doubts that it has penetrated 
the international banking system. Many say 
that selling dollars to mobbed-up Russian 
banks is morally indefensible, regardless of 
whether the trade Is zanciioned by the Рей. 
eral Reserve, And if the dollars are bought 
with wired funds derived 


US. 
black-market sale of arms or 


the suitcas 
the » 


nuclear materials, then its 
money ring. "Even = 
though you can't fault Ве. 

public as to the current interpretation of 

the law, it doesn't necessarily mean that it's 

legal,” says а Treasury source. 

“It just means that some of the questions 
that you ask [аге] ahead of where we have 
gotten,” adds the State Department's Win. 
er. "We are grappling with it. We are trying 
to put it together. But all of this has hap- 
pened very quickly, and it's taking us some 
time to get adequate answers.” 

As part of that effort. the Treasury 
helped the Russian Central Bank draft 
money-laundering laws. But the Russian 
Parliament has dozens of convicted crimi- 
nals among its members. The legislation 
has stalled. = 
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SECOND AMENDMENT: 
TAKING OUR GUNS FROM US 
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igilant, the active, the brave.”—Patnick HENRY . 


*The battle is not to the strong alone; it is to thé v 
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. Results are in from 
the U.S. military "shoot 
Ariericans" survey—and 
they are disquieting. 
EXCLUSIVE TO тш SFOTLICIET 
By MIRE BLAIR 
., About one in four U.S. Marines 
would be willing to fire upon 
American cilizens in a government 
gun confiscation program, according 
to the resulls of a 
survey undertaken 
nearly a year ago аі a 
Marine Corps base in 
southern California. 
In addition, more 





of the Marines виг- 
veyed indicated they 
would be willing to 
“participate in mis- 
sions under a U.S. 
National Emergency 
tolice Fi 








NOTE: The SPOTLIGHT 
is not prepared to 
provide photocoples of 
the Cunningham thesls, 

than four out of five” hich Is quite 
voluminous, 
© requests forcopics ©, 
should be referred to . 
the Natlonal Technical 
Information Service, 
detalls of which can be 
obtalned from the . 
Department of the Navy 
at the Pentagon. Phone 
. (703) 645-6700, 


Therefore, 








On May 10, 1994, the survey was 
undertaken by Navy Lt. Cmdr. Ernest 
Ge Cunningham, purportedly as 
research for his thesis, Peacekeeping 
and.UN Operational Control: A Study 
of Their Effect on Unit Cohesion, at 
the Marine base, located on the south- 
east corner of the Mojave Dekert, 
about 70 miles due cast of San Berna- 
dino, California, just east of Los 
Angeles. 

RECEIVED DEGREE 

Cunningham turned 
in the thesis for print- 
ing on March 20 and 
was graduated from the 
Postgraduate School on 
March 23, receiving his 
Master of Science in 
Manpower, Personnel 
and Training Analysis 
degree. 

According to U.S. 
Navy and Marine 
Corps officials, Cun- 
ningham administered 
the survey to 300 
Marine veterans of the 
Persian Gulf War and 
the earlier invasion of 
Panama in the hase auditorium. 

He had the cooperalion and per- 
mission of t se's public affairs 
officer, but C a did not have 
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consent of the base commander, Brig. 
Gen. Russell Н. Sutton. — 

: In fact, Sutton didn’t know about 
the survey until afterwards. 

The results of the survey have 
until now been “classified,” according 
to a Marine Corps spokesman. 

The survey contained 46 questions 
dealing with the Marines’ willing- 
neas to perform “non-traditional” 
missions. 
` Question 46, dealing with a gun 
confiscation scenario, jolted both the 
Marines and the Navy, as well as the 
Department of Defense, numerous 
members of the House and Senate 
and virtually evcry American con- 
cerned about Ihn Second Amendment 
to the U.S. Constitution, which 
guarantecs the people's right to "keep 
and bear arms." 

VERY ÜisruRBINO 

This is how the question was 
„osed to the Marines: 

"The U.S. government declares a 
ban on the possession, sale, trans- 
portation, and transfer of all non- 
sporting firearms. A thirty (30) day 
amnesty period is permitted for these 
firearms lo be turned over to the local 
authorities. At the end of this period, 
a number of citizens groups refuse to 
turn over their firearm. 

“Consider the followii 
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Cover pago of the controversial 
thesis. 





‘I would fire upon U.S. citizens who 
refuse or resist confiscation of fire- 
arms banned by the U.S. govern- 
ment." 

The question was then posed as lo - 
what degree the individual Marine 
agrecd with the statement. . 

According to the results given in 
Cunninghain's thesis, a total of 88 
percent, or 264 Marines, responded 
lo the questio 

Of the 26 
percenl, ог 








-- Domestic confiscafion bill, road-block gun Бап passes E 
Special GOA Fax Alert, (703)321-8585, http://www pa eee 


72: -- The Congress sent President Clinton; 
a bill. The President — the s blue late 








Congress succeeded и passitlg several ап r А 
^ бесте tha rmeter ie. l the deis will not a con i what was 
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; ашида! propiems with (nose provisions. and a 06 ot who voted aie x 


— Gun Bap (See. 667 of the Treaeury-Postal portion ot H.R, 3610) <; 
ts uo thousands of aun ban zones across roads statewide where local police oi „the BATĘC can arrest 
есле drivars who have a firearm in tho car. Victims will faco 
town as the Kehl amendment, this provision regnacts the School Zone. | ul 
vnconettutional by the U. S. Supremo Court laet year (L.S. v. LopozzAp95 pati 19 п бап 
ones nearly one-half mile in diameter around every school in the county, р = : 
=o without a pistol carry liconso driving through a zone with an un oaded тоату wnat is not In a locked 
TACK, MOSS о ysars m prison. Тэ would apply even to off-duty policeroinge "despite ineptly 
Tons in the Kohl language.) Many who were previously able to drivadréeh wii guns, either їп 
New or in tho glove compartment, can now be victimized by anti-gun loca police: 
E "mally iust a couple of other quirks that result from the law: a) Because OTV! 
we E 18 of the U.S. Code. the school zone gun ban could outlaw the ossession C rearms y parents 
„mo home school tneir kids: and b) t І 
Od consutute a legal labyrinth. He or she could not carry t e gun to aca 
Catered tna: such action was approved by school officials. 


Domestic Confiscation (Sec. 658 of the Treasury-Poetal portion of H. f. 3610 i 


Tank Lautanbetg, who has an 'F.* rating trom GOA, originally cosponsored the so-called domestic Байат wth anti-gun 
ators Dianne Fe rstein and Edward Kennedy as S. 1632. The largest wholesale firearm CORIISCat fort In decades, this 
ü ans ihousands upon thousands of Americans from owning firearms for life, and orders their guns seized. Гог now js gun 
lic dispute WB but it sets a vel o 
tip many law-enforcement officers, previously co 9589 














ае Bar s lang uage was 
= perhaps best termed as the 
nal version, but it still 


Е ri an NRA-supperted amendment as а compromise Bu 

Ацюгос after protests from Clinton and Senate Democrats. The Barr provisio! 

Lautengeig Lite’ provision -- would have reduced some of the problems with 

awtended the gun ban into the area of misdemeanors (a Dad precedent). 

Tng rn -Barr provision which passed the Congress threatens to disarm, th Very. y "women that It is 
a lifetime gun ban on én jone who has been convicted of 












ting! О! „i attempting | 
ETT can cover anyone (both man. and women) who TE invo 
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d of a domestic m dansên: or Span 
4 ШШ federalizes a state 
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the answaı? If an act of domestic violence is serious enough to 1069 your ı vil rig 
felony which persons already were prohlbited from owning firearms. . title not serlous, it. 


! o as a mısdemsanor -- a penalty which historically has not forced one to forfelt his or her rights 
BD add A s staat — 


The Washington Post (11/19/92) reported how a school teacher was arrested In class after a pedestrian reported seelng her 
in open view on the seat of her car In the parking lot This lady had no record and was — except for a school zone gun ban ~ 
ows citizens to carry a firearm in their car without a permit as long as the gan Is left In plain view. 
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Reports of ' 
J.S. POWs 

in N. Korea 
persist 


„..ULITARY: The latest 4 


accounts come from a 

ı zfector from North 
horea who says he re- 
reatediy visited a top- 
: ¿cret prison camp. 


By NICHOLAS D. KRISTOF 
} 2 New York Times 


SEOUL, South Korea — One of : 


he most elusive and maddening 
7 'steries swirling about East 
' ia concerns the occasional 
„ıghtings” of U.S. prisoners of 
var still supposedly held by 


"ег Korea, more than four de- . 


les after the end of the Korean 
var. 
Now the mystery is becoming 
"an more elusive and madden- 
:. A defector from North Korea 
u/s he repeatedly visited a top- 
ecret prison camp housing el- 
"ly white and black men who, 
camp guards told him, were 
.3. prisoners of the Korean 
far. 


The latest account is simply . 


' more in a murky and incon- 
wsive mosaic, and many ex- 
erts are extremely skeptica! 

t North Korea could have — 

would have wanted to have — 
spt U.S. prisoners for so long. 
ut the new descriptions are by 

the most detailed to have 

erged so far, and there is a 
uwing sense in the intelligence 
Immunity that the notion of sur- 

ing U.S. prisoners, however 

landish it sounds at first, is a 
'rious possibility. Р 

North Korea has continued to 

v the assertions. 


The new testimony comes 
from Oh Young-nam, 33, a for- 
Mer police official who escaped 
to China last October and then 
came to South Korea. Oh was the 
son of a bodyguard to the 
Country's late “Great Leader," 

im Il-sung, and he himself 
graduated from the elite police | 
academy and joined the secret 
Police. 

In an interview last week, Oh 
said that from 1982 to 1993 he re- 

. peatedly visited a camp housing 
the Americans, in a’ sealed-off 
area just north of Pyongyang. He 
said he had never seen more than 
20 or 30 Americans at one time, 
but that there were others in 
their dormitories and so the total 
number was probably higher. 

Once he and a group of other 

Police officers stopped their car 
and gave a half-dozen cans of 
beertoa group ofthe Americans, 
who said “thank you” in Korean 
but did not engage in conversa- 
tion. He said he had police 
friends working in the camp and 
that they told him that the Amer- 
icans had learned Korean and 
spoke with a good accent. 
: Oh said the Americans, though 
painfully thin, were relatively 
well treated. He said they lived in 
а one-story compound around a 
central meeting area and thata 
tennis court was nearby — al- 
though it lacked a net and was 
overgrown in the years he saw it. 
North Korean officials had even 
found Korean wives for the pris- 
Oners, Oh said. 

- The reports of American 

POWs were first published last 

week by Asia Times, a Bangkok- 
based daily whose reporter 

Spoke with Oh. During the inter- 

view Wednesday, Oh said he had 
not realized that his conversation 
with the Asia Times reporter 
would be published in a newspa- 

Per, and he tried to avoid talking 

about U.S. prisoners. 

; Asked if U.S. officials had or- 

dered him not to discuss what he 
had seen, he refused to say, but 
he squirmed a lot. 

. Still, Oh gave some details of 

what he had seen, and he added 
that he had spoken to U.S. intelli- 
gence officials in April and had 

Shown them the prisoner-of-war 

camp in pictures — Presumably 
satellite photos. 



































? J. Alan Liotta, deputy director 


) efense Department office 
—— for prisoners of war. 
Willd not comment on specifics 
Buf. said the accounts of Ameri- 
dańs'in North Korea were being 
carefully checked. | 
: Senior administration offi- 
dials, who are trying to reduce 
tensions with North Korea and 
éntice it out of its isolation, have 
played down the possibility tha: 
U.S. POWs might still be held 
captive. But in June an internal 
Defense Department report was 
lpaked by Rep. Robert K. Dor- 
пап, R- Garden Grove, and it 
used an uproar by suggesting 
-e@*small group of POW: 
might still be held by North Ko- 


Taw hen you talk to working-lev 
el intel(ligence) people, I think 
it's taken as a given that there 
are (U.S.) POWs there," said é 
military intelligence specialist. 
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Memo: 900 POWs 


u Documents and 
testimony to a House 
panel indicate up to 1,200 
may have remained in the 
north after armistice. 


Los Tenes. 





WASHINGTON — Six months 
after the Korean war ended in 
1953, the Eisenhower adminis- 
tration had evidence that North 
Korea failed to release more than 
900 prisoners of war, according 
to newly declassified documents 
and congressional testimony 
Tuesday. 


A Pentagon memo, dated Dec. 
22, 1953, said 610 Army troops 
and more than 300 Air Force 
personnel were on lists of prison- 
ers who were Supposed to be 
returned when the armistice took 
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left in Korea 





Former Czech Gen. Jan 


AP 
Sejna, left, defense analyst Joe Douglass Jr. and 
retired Col. Philip Corso, 


are Sworn in before testifying Tuesday. 


effect in July of that year. But, the 


fare experiments in a Shadowy 
memo said, they “just disap- 


Czech-built hospital. 


peared." The information, disclosed at a 
Some of the Prisoners may. Congressional hearing Tuesday 
have been subjected to germ war- Please see KOREA 7A, 
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presided over by Rep. Robert К. 
Dornan, R-Calif., an outspoken Capi- 
tol Hill advocate of POW and MIA 


cans are still held in the secretive 
Communist nation. 

But dedicated skeptics through 
the years have msisted that North 
Korean and U.S. officials are lying to 
avoid a thorny issue that would prove 


The memo,. obtained by the 
House National Security military 
personnel subcommittee from the Ei- 
senhower presidential library, is a 
summary of a telep! call between 
an unidentified Pentagon official and 
then Secretary of the Army Robert 
Stevens. It describes a discrepancy 
between the lists of prisoners that 
North Korea said it held and those it 
eventually released. But it mentions 
no further proof that the prisaners 
were still alive. - 

Other evidence that prisoners 
were left behind came in testimony 
Tuesday by retired Col. Philip Corso. 
ал Army intelligence обсег who was 
in Korea during the prisoner ex- 
changes and who later served on the 


Eisenhower White House staff. He 
told the committee that he knew at 
least 500 sick and wounded U.S. 


The memo describes a 
discrepancy between 
- the lists of prisoners 
that North Korea said 
it held and those it 
eventually released. 
But it mentions no 
further proof that the 
prisoners were still 
alive. 





prisoners were within 10 miles of 
an exchange point but were never 
released. He said other reports 
indicated 900 to 1,200 POWs were 
sent from North Korea to the Sovi- 
et Union and were never heard 
from again. 

The newly released documents 
indicate the Eisenhower adminis- 
tration was concerned about the 
fate of POWs in North Korea and 
the Soviet Union but was unwilling 
to provoke a confrontation with 
the nuclear-armed Kremlin. 

Corso said he obtained, and 
passed along to his White House 
boss at the time, information that 
the North Koreans and their Sovi- 


et advisers were conducting “Мал 


style" medical experiments on 
U.S. and South Korean POWs in a 
hospital built by the Communist 
government of Czechoslovakia. He 
said the U.S. government was nev- 
er able to obtain conclusive proof. 


Another committee witness, 
former Czech Gen. Jan Sejna, who 
defected to the United States in 
1968, said that he has been trying 
to alert the U.S. government to 
activities at the hospital for almost 
30 years but was never taken seri- 
ously. 


He said Soviet doctors used 
American POWs during the Kore- 
an and Vietnam wars to test chem- 
ical and biological war agents and 
the effects of atomic radiation. 

He said the Americans were 
also used to test physiological and 
psychological endurance and vari- 
ous mind contro! drugs. 

“Czechoslovakia also built a 
crematorium in North Korea to 
dispose of the bodies and parts 
after the experiments were cog- 
cluded," he said. 

Dornan, the subcommittee's 
Chairman, said Presidents Eisen- 
hower and John Kennedy faced a 
"classic dilemma" of risking a new 
war if they had issued an ultima- 
tum to North Korea to return the 
prisoners, but he said there was no 
excuse for not demanding more 
recently that the missing Ameri- 
cans be accounted for. 
= information from Reuters was used in 
бза report 9-/8-76 
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Report: U.S. aware 
. 900 POWs left behind 


| Associated Press 

| NEW YORK — The United 
States was aware that more 
than 900 American service- 
men were still being held by 
North Korea at the end of the 
Korean War, The New York 
Times reported in today’s 
editions. 

The revelation fuels grow- 
1ng speculation that American 
prisoners might still be alive 
and in custody in North Ko- 
rcu, the newspaper said. 

Historians suggest the 
Eisenhower Administration 
decided not to make public 
much of its intelligence on the 
issue for fear of whipping up 
hysteria among Americans 
who would have demanded 

| inc prisoners’ return. 

"In the nuclear age, Eisen- 
hower could not risk telling 
the Russians or Chinese that 
we're willing to go to all-out 
war to get our prisoners 
back," said Al Santoli, a con- 
jressional investigator who 

elped gather recently declas- 
sified documents. 

The documents were ob- 
tained from the Dwight D. 
Eisenhower Presidential Li- 
brary and other government 
depositories by the House Na- 
ronal Security subcommittee 

| on military personnel. 


The subcommittee is sched- 
uled to hold hearings on the 
issue today. 

The North Korean govern- 
ment has said it is not holding 
any Americans. A number of 
American defectors are known 
to live in Pyongyang, the 
North Korean capital. 

In June, a Defense Depart- 
ment analyst testified that on 
the basis of “a recent flurry” 
of “very compelling reports” 
he believed that as many a. 
15 Americans were still being 
held in North Korea, the 
Times said. 

The Defense Department 
did not dismiss the analyst’s 
report entirely, but said it has 
no clear evidence any Ameri- 
cans are being held against 
their will. 

One of those scheduled to 
testify today is retired Col. 
Philip Corso, a former mili- 
tary aide to President Eisen- 
hower. In a statement pre- 

ared for delivery before the 

ouse panel, Corso said, "In 
the past I have tried to tell 
Congress the fact that in 
1953, 500 sick and wounded 
American prisoners were 
within 10 miles of the prison- 
er exchange point at Panmun- 
jom but were never 
exchanged." 
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What costs $1 million an hour and listens in on 
everything you say?.Insiders like to call it 
No Such Agency, but the National Security Agency 
is the largest, costliest, best-equipped ~ 
and most secret spy organization in the world. 


R ben Jacques Chirac, 
John Major and Hel- 
mut Kohl meet on 
Але 26 m Lyons, 

France with other world lead- 
ers for the 1996 Economic 
Summit, they and ther sup 
port staffs will be broadcast- 
ing then intenuons directly to 
the peopic who advise Presi- 
dent Clinton. Мос only will 
the US government know 
more than Фе French, English 
and German heads of state ге- 
garding internal economuc 
and polincal decisions, but 
they may actually know it emr- 
lier. 


The Nasional Security 
Agency spends $1 milbon an 
hour listerung to foreign (and 
domessc) secrets =i i 


ry Agency, the world's. 
largest costhest and 
mast secret mielligence 
organuzanon. 


From a sprawling 
complex at FL Meade, 
wckad berween Wash- 
ıngton and Balnmore, 
NSA listens to the ' 
world. Using a vast 
petwork of satellites, 


even allies. Tis 


MS i direvtor 


Serbian comman- 
ders radioing their 
troops їл Bosmia are unwit- 
angly wang to Serbo-Croar- 
юп Linguist зп а glass tower a 
Fu Meade. just one of more 
than 100 languages spoken 
there. everydung from lce- 
landıc то Senegalese. Through 
NSA's eavesdropping, Amen- 
can officinis have tracked the 
mes of Rusuon President 
Bons Yeitsin with Serbian 
President Slobodan Milose- 
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Hebrew. 

Since its creation in 1952 
by Prendem Harry S. Truman 
whose execunve order estab- 
lishing the agency was itself 
top secret, NSA's primary tar- 
get has been the Soviet Union. 
When the commurust mono- 
hth collapsed, NSA's pnon- 
ues shifted. The agency 
Played a role in virtually 
every major event of the Cold 


Н 
f 
in 


step. he says. 

While NSA i5 charged with 
letening ta foreigner. их 
dishes rouunely pick up 
Amencans' overseas calls as 






power and киз of the taxpay- 
ers’ money. 

While the bener known 
CIA spends sbar $) billion 
each yess and employs about 
15.000. NSA has 20.000 
workers at its headquarter 
one and tens of thousands of 
тошу military eaveadroppers 


compared with what NSA 
spends on technology. 

When a Titan [V rocket ex- 
ploded shortly after its launch 
ın California m August 1993, 
the blast destroyed its secret 
pavload: three eavesdropping 
satelltes worth $275 milion 
apiece. officials sud. The 


size of a football Geld. Orn- 
ing above target counties, 
iney cach the microwave ng- 
nals of telephooe calls and 
fazes as Dey raciam from re- 
lav towers. 

From ground stanons in 
Sugar Grove, * Va. and 





ines’ leadership. government, 
business and on its cinzens. 
“Every ume a communica- 
tons satellite із launched. 
NSA puts up a satellite dish ın 
keep Gack of ii" savs John 


By bouncing a laser off an 
office window, NSA listeners 
Can picx up the conversanon 
inside Som the subte vibra- 
non of me glass. Techricuns 
Put DRY TANSMIRETS into vas- 


part of the agency's vast col- 
lecnon network, ` 


vice. an еше 14 
unt handpicked from the 
Tanks of NSA and CIA, han- 
dies the delicate task of usien- 
ing from windowless rooms 
inside embasmes, consulams 
and other US faciimes abroad. 
So secret tha most employees 
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The NSA wields the world's greatest — 
concentration of computing power; в 
сап crack the must daunting of codes 


€s. ashırays and other every- 
day objects to be smuggled 
UMD a targeted building. 

“Everything down to the 
toothpick in your glass, NSA 
Could do iL" recalls a reured 
*enainr 

When ihe Chinese buit 3 
new embassy ал Canberra, 
Austana NSA ошый uself 
Thiny US genis hau worked 
for monr: to lace the con. 


of the two agencies iow lt. 
Че about iL. SCS 

from a complex in Maryland 
disguised as a high-tech com- 
pany and ludden by thick 
woods. At what NSA docu- 
menis cull the “Maryland 
field sue." the undercover 
€avesdroppers leam to use so- 
phisticated listening equip- 
ment some the «ze of a bnef- 
ease and others «tacked like 2 


Crypoon 
feat even NSA's supercom- 
Puters: the oumber of possi- 
Ме numenc "keys" to unlock 
messages scrambled by onc 
common encrypuon sysiem 
15 70.000.000.000.000.000 or 
70 quadnilion. 

So NSA resorts 10 other 12 
HE ат it war to detza form" 












report before ıt is printed for 
inc leader of the same 
govemine-t 10 read 


HIGH FREQUENCY ACTIVE AURORAL 
RESEARCH PROJECT 


ANGELS DONT PLAY THIS H 


ADVANCES IN Testa TECHNOLOGY 





Environmental Warfare? 


The 0. S. Government has a new ground-based "Star Wars” 

Bar pn which is being tested in the remote bush country 

— s пеш system manipulates the environment 
In: a way which can: й 


Disrupt human mêntal processes. 

Jam all global communications systems. 

Change weather patterns over large areas 
Interfere with wildlife migration patterns. 
Negatively affect your health. 

Unnaturalig impact the Earth's upper atmosphere. 


The U.S. military calls its zapper HRAAP (High-frequency Active 
Auroral Research Program). But this skybuster is not about the 
Lights. The — шш tum. on lights never re 10, Dbe 


Their first target is the electrojet -- a river of electricity that flows 
thousands of miles through the sky and down into the polar icecap. 
The electrojet will become a vibrating artificial antenna for sending 
electromagnetic radiation raining dawn on the earth. The U.S. military 
can then "H-ray" the earth and talk ta submarines, But there's much 
more they can do with HRRRP. This book reveals surprises from 


secret meetings. 


PROJECT CENSORED -- a prestigious panel of journalists -- 
Judged HAARP to be In the top ten under-reported news 
stories of 1994. 


, PÜPULRR SCIENCE -- As а front-cover story, HRARP began to- 
Ве revealed In September, 1995. This book is --the rest of 


the story. A 


The High-frequency Active Aurora! Research Project is 


The HRRRP that Angels Don't Play. 
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Post-mortem sheds;li 
on Western poweia 


Los Angeles Times 

PORTLAND, Ore. — Chas- 
tened energy officials convened 
Monday to get to the bottom of 
the pawer outage that rippled 
across the Western United States 
last weekend, but their initial 
findings shed little new light on 
the biackout and yielded only one 
concrete recommendation: to do a 
better job of trimming trees 
around power lines. . 

The representatives from utili- 
y companies, governments and 

e U.S. Department of Energy 
remained circumspect about pin- 
pointing a cause for Saturday's 
power failure, which cut off elec- 
tricity to more than 4 million cus- 
tomers from Canada to Mexico. 

A probe of the incident has cit- 
ed a confluence of snafus, begin- 
ning with a group of power lines 
outside Portland that sagged into 
some trees and ending with an 
apparent mechanical failure in 
an Oregon power plant that trig- 
gered a cascade of shutdowns 
across the Western power grid. 

And while all power has been 
restored, the impact of the shut- 
down spread to the salmon popu- 
lation in the Northwest, trigger- 
ing an immediate environmental 

_controversy. — — 

"The extreme heat and the au- 
tomatic shutdown of the Diablo 
Canyon nuclear facilicy in Cali- 
fornia during the blackout 
prompted energy officials to step 
up hydroelectric production at a 
dam in Eastern Oregon to meet 
ower needs at Pacific Gas & 

lectric while Diablo returns to 
full capacity. That required a 
waiver of the Endangered Spe- 





De E Secretary 
eput nergy ec 
Charles Curtis called the outage 


“unacceptable.” 
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Portland meeting., »THisavy: 
should have held together zi 
. Monday's post-mortem,"also‘at 
tended by representatives 


major western utilities and the 
Western Systems Coordinating 
Council, an industry consortium, 
that manages the region's power; 
grid, marked the start of what im; 
expected to be an in-depth lpok аб; 
the outage's causes — from the, 
systemic to the mundane: and 
at the likelihood of if happening. 
again. 

The blackout underscored thee 
vulnerability of the Western роў; 
er grid to disruptions as the sys- 
tem becomes increasingly .comri: 
plex. The power industry js being, 
transformed across the nation 88. 
it deregulates and opens itself;tot: 
market forces that „сап пвосмма 
red ren erica sara” 

inst the need to con! 1 

Mors narrowly, oficials saia, it 

pointed up the need for, more-cop- 
4 maintepi Bee: 
i 






scientious line. 
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THE IRS AND THE FEDERAL RESERVE 


THE FEDERAL RESERVE 


THE FEDERAL RESERVE, WHICH OWNS OUR MONEY SYSTEM 
AND SETS MONETARY POLICY, IS NOT AN ACTUAL PART OF OUR 
GOVERNMENT AT ALL. IT IS, IN FACT, .A PRIVATE STOCK 
CORPORATION NEVER FOUND IN THE GOVERNMENT PAGES OF YOUR 
TELEPHONE OIRECTORY. THE TRUE SECRET OWNERS OF THE 
FEDERAL RESERVE INCLUDE: 

» THE ROTHCHILD BANKS OF LONDON AND BERLIN . 

» THE LAZAR BROTHERS BANK OF PARIS 

> THEISREAL MOSES SEIF BANKS OF ITALY Qe es 

» THE WARBURG BANKS OF AMSTERDAM AND HAMBURG - 

» THE NEW YORK BANKS OF GOLDMAN-SACHS, CHASE 
MANHATTAN (ROCKEFELLER), KUHN LOEB, AND LEHMAN 
BROTHERS 
ARTICLE 1.8.5 OF OUR U.S. CONSTITUTION DELIBERATELY 

ORDAINED CONGRESS ТО "PRINT MONEY AND ESTABLISH THE VALUE 
THEREOF", THIS WAS DONE SO CONGRESS WOULD HAVE TO BE 
ANSWERABLE TO WE THE PEOPLE CONCERNING FINANCIAL STABILITY. 


THE POSSESSION OF MONEY IS POWER. THIS PRIVATE FEDERAL 
RESERVE SIMPLY HAS MONEY PRINTED AT OUR EXPENSE AND THEN 
LOANS IT TO US WITH INTEREST. AS IF THEY HAD EARNED IT WITH 
BLOOD, SWEAT AND TEARS. THE FEDERAL BANK OWNERS THEN 
PROFIT EXTREMELY WELL FROM THE INT EREST WE PAY THEM ON 


SUPPOSED LOANS THEY APPROVE FOR US. KNOWN AS ERACTIONAL 
BANKING, THEY MAY LEND OUT TEN TIMES MORE MONEY THAN THEY 
ACTUALLY HAVE ON HAND AND COLLECT INTEREST ON THESE LOANS, 
TOO. WE PAY THEM HIGH INTEREST THAT RETURNS THEM 300% ON 


VERY SAFE LOANS, LIKE THIRTY YEAR "REAL ESTATE, THAT ARE 
SAFEGUARDED WITH THEIR REPOSSESSION RIGHTS OF OUR 
COLLATERAI., 


THEY PROFIT MOST FROM LENDING MONEY, THAT NO ONE 
EARNED, TO GOVERNMENT THESE GOVERNMENT TREASURIES, 


LANDS, FORESTS, OIL WELS, MINES AND TAXABLE CITIZENS EZCOM= 
THE COLLATERAL WHICH ARE OFTEN COLLECTED WITH MILITARY 


FORCE. 


THE FEDERAL RESERVE COLLECT BILLIONS OF DOLLARS IN 
TAXES FROM US ANNUALLY THROUGH THE IRS THAT GOES DIRECTLY 
INTO FEDERAL RESERVE ACCOUNTS. MOST OF THE IRS AMOUNT 
NOW GOES TO THIS PRIVATE CORPORATION TO PAY INTEREST ON THE 
NATIONAL DEBT. THE GHEATER THE PUBLIC AND PRIVATE DEST, THE 
MORE INTEREST THEY COLLECT. THE MORE INTEREST THEY COLLECT, 
THE MORE POWER THEY HAVE OVER THE CITIZENS OF THIS COUNTRY 


AND OTHER COUNTRIES. THE ENFORCEMENT AND CONTROL OVER US 
INVOLVES MANY THREAT AGENCIES OF THE FEDERAL GOVERNMENT 
INCLUDING THEIRS, FB! CIA, EPA AND MILITARY. 


MANY AMERICAN HAVE HAD, OR KNOW OF, EXAMPLES OF DEBT 
AND THE THREATS DUE TO THESE AGENCIES. THEY APPROVE OF THE 
"DISCONTINUATION AT ANY TIME" OF. THE FEDERAL RESERVE BY 
CONGRESS PER SECTION 30 OF THE FEDERAL RESERVE CHARTER. 
BY ELIMINATING THE FEDERAL RESERVE AND RETURNING TO THE 
CONSTITUTIONAL MANDATE THAT CONGRESS SHOULD REGULATE THE 
FINANCIAL AFFAIRS OF THIS COUNTRY, MANY OF THE CURRENT 
FINANCIAL FROSLEMS COULD BE REDUCED OR SOLVED. 


MONEY POSITION STATEMENT 


ne States delegated to Congress the power to issue money, in 
Sec. 8, clause 5, of the Constitution of the United 


The Congress has failed to carry out this mandate, but has 
instead surrendered this supreme prerogative of government to a 
privileged monopoly known as the Federal Reserve Corporation. No 
State has agreed to this surrender, and the Constitution has not 


been amended to provide for it. 


Therefore, as President, I would request the Congress to do as 
the Congress did in the 1860's at the request of President Lincoln- 
-issue United States Notes. Enough of this money should be issued 
to replace all Federal Reserve Notes. About $400 billion in United 
States Notes would be required for this purpose. If Congress does 
not resume its duty to issue the money as required by the 
Constitution, I would follow the example of President Kennedy in 
the 1960’s and cause the issuance into circulation of billions of 
doilars of United States Notes. 


United States Notes are interest-free in their issuance. 
Federa} Reserve Notes are loaned into circulation, so interest 
payments are necessary in order to keep the Federal Reserve Notes 
in circulation. Today, the American economy pays interest on $400 
billion in Federal Reserve Notes. Replacing these notes vith 
interest-free United States Notes wou:.d save the economy over a 
billior dollars per month in unnecessary interest charges. 


Providing our economy with interest-free money will promote 
nccin's objective of providing "cheap and efficient exchanges." 
©'rculating interest-free money in the economy will provide more 


jobs and increase our prosperity. 
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TAX REFORM 


SCIENTIFIC TAX REFORM 


By 3 simple Scientific Acts, we can create’ more jobs, balance the 
federal budget. and provide tax relief for most Americans. 


First: Abolish all Income Taxes including the most unfair tax of 
all, the so-called Social Security Taxes -- your payroll deductions. 


Even a corporation doesn’t have to pay an income tax until it 
makes a profit! However, a human being, working for $200 a 
week, may have to pay over $60 in payroll taxes. There’s no 
profit in 200 per week, because it costs that much to survive. 
That’s a discrimination that must be abolished! 


By abolishing all income and payroll taxes, we would increase 
the take-home pay of everyone, who works for a living, by 20 to 
40 percent -- putting over two billion dollars extra a day into the 
pockets of those who need and deserve it most -- those who will. 
spend it! 


Just think: 2 billion dollars extra each day in the hands of the 
working poor would create: (1) at least 20 million new jobs 
(2) the greatest prosperity this nation or any nation has ever 
known (3) and millions of our poor people would at last have a 
better chance to earn an honest living. 


This can work providing we do two additional things: 


1. Balance the federal budget. 
2. Control inflation. 


he Second Scientific Act: To balance the federal budget, we 
must first cut its expenses. This cannot be done as long as a 
cor mittee with no one in charge is allowed to spend our money. A 
cer mittee with on one in charge means that no one can be held 
re: onsible for the waste. There is no one to blame when things go 
wreng. To balance the federal budget, we must put someone in 
charge who can be held responsible. (over) 


Let's face the facts, our present government is largely 
controlled by Congress, which is two committees almost 
completely out of control, because no one is in charge of either 
one. It is a proven fact that such committees simply cannot be 
trusted to handle money or do anything else properly or 
intelligently. 


Our federal government is already overwhelmed by debts, 
while its still spending far beyond its means -- with no change in 
sight! 


Our President and Congress need to delegate the job of 
straightening out our government’s financial mess to a reputable 
Financial Manager who is charged with cleaning up the mess and 
given the authority required to do it. Then, if he fails or gets out 
of line, a 3/4ths vote of both Houses of Congress needs to have 
the power to replace and/or punish him. 


To successfully control our government’s finances, that control 
must be given to someone who can be held accountable. That 
power must be taken out of the hands of Congress — or we shall 
NEVER succeed in straightening out our government. 


The Third Scientific Act: Government is necessary — and, of 
course, our government needs enough money to cover its necessary 
expenses and enough to balance its budget! Or — eventually, we’ll 
have run-away inflation. This can be done, as Thomas Jefferson 
suggested in 1785, by taxing wealth on a graduated basis instead of 


income. 


The United States is still the most powerful and richest nation 
in the world with over 60 trillion dollars worth of assets that can 
be taxed. A modest, average tax of 3 and 1/3rd percent on that 
60 trillion could raise over 2 trillion dollars per year -- enough to 
pay all current necessary expenses and start paying off our debts. 
Almost no one would be seriously hurt! 


A> M4 June 21, 1996 
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GATIVT. REPORT 


ŻY GARY NULI 


Tae Stoty is nowe 
<FSERES of facing 
"pemones and 
images in most 
Americans’ mmt, 
out mention Waco 
2nd people still cat 
up many of those 
discomtorting 
picos of the 1993 
news story. There 
was 2 Jenestom- 
like suche cult 
dawn in Texas 
hearted by a psy 


maniac, David 
Koresh, a moder. 
day sett-prociaimed 


His Branch Davidian 
сий abused chit 


They were 
willing to tase Over 
the town о“ 
Waco... They were 
defan ni the 
Bureau of догу, 
Tobacco, and 

S, and of the 


г 


BL... They were 
planning to ocmmit 
mass suicde, 

Ail of these " 
WETE SUPPOSE 
explain why wo saw 
that final image on 


TV-3he Branchen ы ыз. 


Davidian compound 


„Buming tothe |. 


ground. They were 
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m M tea: cy SU WEN, 
women, ana тел had to die m that con- 
fiagraticn. The grobem ıs. they are nor 
facts Mary are cistertions or одит 
lies fed to the media. swallowed. broad. 
Cast. and never questioned 

Peopie in Waco gescribe the Brancr 
Dawdian communit as а grou? cf orar 
пагу зесое ала as пер! friendly, anc 
kag Tae Branch Davigian sect was 
founced in 1893 as an offshoot of the 
Seventh-Day Adverts! church. Many of 
the approximately 120 people in tne 
concound held regu ar jobs outside. 
anc tne group had Seen in Wazo sirce 
1935 They nad built with ther own 
hands the house tha! was destroyed in 
the 1593 fire. 

James Scott Tim a resaarcner who 
Studied the Branch Davicians for more 
than a year and a һай offers this per- 
spective: "They were no threat, parucu- 
larly. to anybody. They nad been there 
Since the 1930s ard sertamly hadn't 
Gone any damage tc anybody ‘hus far. 
They werent a group cf idiots.” Various 
members of the group, he 
Points Out. were nigniy edu- 
catec in theology. compara- 
tive religion, and law. 

Was ths a cult? One of the. 
reasors tha: pejorative ladet 
Stuck 10 this group was that 
film clips were widely broad- 
Cas: in wnich David Koresh, 
me g'oups leader. was 
shown saying. "You better 
watch out—I'm бос." What 
wasn't reveaied was that this 
Segment was actually part of 
a longer film clip. A reporter from an 
Australian network nad been askir 
Koresh about accusations made byan 
@x-Branch Davidian leader that he, 
Koresh. had gctten tre former leaders 
TO-year-oig mother pregnant. in repy to 
Iris obviously around-the-bend asser- 
tion. Koresh hac said that if he could get 
a 70-year-old woma1 pregnant, then 
you'd better watch out. because he is 
God. It was a joke. In the uncut film seg- 
ment. laugh!er is heard in tne back- 
2:Си7С. in ihe clio. Kozesn's remark was 
taken out of context anc Played as if it 
were a serious staternen: This decep- 
tve use Of a piece of fim was encugn to 
paint Koresh as 8 nut 

Bi Cooper. a former member of the 
Oifice of Nava! intelligence, aiso nas 
looked into the Waco affair. Cooper 
offers an interesiing perspective on the 
Idea of cults. "The de^nition of a cut is 
extremely difl.cut to pin down,” he says 
"It depends largely upon who is labeling 
Something as a cult. If you really want to 
Qet honest with all of this. all cf our fore- 
fathers who left Europe to come to the 
Unite3 States to escape faligious perse- 
cution belonged to cuts. You could Say 
that this nation was built Dy cultists. 
Many of our foretathers belonged to the 
fraternity known as Freemasonry. which 
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ID'OLGPOU! Nıstcry has been labeled a 
Cult and persecuted * 

David Koresh believed tna: Gog 
wanted тит to deliver tre message o! 
the Book of Revelations to the word, Bu: 
Concerning the apocalypuc aspects of 
те Branch Davidians’ beliefs. Cooner 
PCints Out tha! “the entre Christian reii- 
gion and segments o! the Jewish reli- 
gion are apccalyptic. Both teligions 
believe m the imminen: return of a meas- 
siah and the end of :he world as we 
know it, and the beginning of a naw 
heaven on earth. That s Certainty apoc- 
alyptıc. The view of the Branch 
Davidians was no different. They 
believed in the interpretation of the Book 
of Revelations just as the Church that 
they branched off Кот.” : 

And. Cocper adds, "The truth is that 
we have protection in this Country under 
the Constitution to practice whatever 
religion we wish, as long as we're not 
harming anyone else in the practice of 
tha: religion. The truth is that the mem- 
bers of the Branzh Davidian teligion, 








their Church, were adults and had the 
right to belleve and practice whatever 
they wished.” 

To support people's tight to follow 
David Koresh as a leader Coes not 
mean tha: you have to agree with his 
teachings. Yes. the man may have been 
а fanatic. Yes, his followers may have 
been equally zealous. But beng a reli- 
gous Zealot is not а crime. Christian fun- 
gamentalist groups and Jewish uttra- 
orthodox groups may keep to 
themse'ves. or dress, eat, and act in 
ways Others find strange, And many reli- 
91205 groups follow charsmatic leaders 
who ас: as if they have the inside word 
from Goa. You can call these leaders 
and ther followers zealots or fanatics or 
Culusts if you like, bu: they still have a 
fight to ive as they choose. The Branch 
Davidians had that right, too. 

At least they though: they did. Two of Я 
the people who found out that this was 
Not the case, and who to live 
through that discovery, were Sheila 
Martn and Clyde Doyle. Martin had 
livec at the Waco complex at Mt. 
Carmel for five years, with her husband 
and seven chidren. She lost five тет. 
bers of her family in the fire, had 
lived with the group for at least three 
years. and he lost his daughter in the 








fire. Thair gesz-iptiens c! ife a: tne com- 
Dourd are certainly at odds with ‘he 
picture of a bunch of crazed culus:s tna: 
the mecia portrayed. 

People came to Mt. Carmel from 
many different waiks of lite, Doyte 
recals. “Many o' then were educated. 
They were high school teachers, ccm. 
puter programmers. university teachers, 
and so ‘ortn. They were ministers, anc 
they were common people. They were 
from all different countries anc all differ- 
ent nationalities. We ives in harmony 
We got along great for such a diverse 
group of people.” 

Although people livad communally, 
they nad their independence, Martin 
Says. people say we were con- 
тойго and that we hac tc live a certain 
way, but that's untrue. We nad a Choice" 
She goes on to refute the myth that tne 
Branch Davicians Stayed within their 
COMD.Gx and never came out "That's 
not how it was. We nad freedom there. 
We could go into town. We could go 
shopping. We пас all different types of 
things. but the main osject 
was te know that we were 
there to read the Bible." 

Daily life was primitive, but 

people were there for 
Bible study, they wera usually 
abie to Overico« tne lack of 
amenities. Doyle recalls that 
the Mt. Carme! compiex was 
evolving. *When we first 
began to develop the piace. 
there were a series of small 
houses in poor Condition. 

of them were deterio- 
rating 90 badly that we began to tear 
them down. We took the ones tnat werg 
worst first and used what iumber we 
could. We bought new lumber and 
began to build the complex [shown in 
media coverage of Waco). There was 
Continual building going on. New rooms 
were being added to make new room 
for people to come and stay" 

But what of the allegations of child 
abuse at the Davidians' compound? 
They are not true, Says Martin. ‘There 
was no abuse of children. David said 
the worst abuse children could suffer 
was when thair mothers and fathers did 
not bring them up to love God and to 
respect their parents and other people. 
David said that any of us there who did 
Not treat our children with love end 
respect were really abusing nam" 

So where did the allegations come 
from? Linda ‚ а lawyer who is 
investigating the case, believes they 


"started with one man—Mark Breault, 


ohen described as a disgruntied former 
member ot the Branch Davidians. A 
documentary produced by KPOC-TY in 
Oklahoma reported that some other tor- 
mer Branch Caviciars may have 
alleged that child abuse was taking 
Place in the Complex. In any event, the 
government has never Presented any 


evicence that алу Chiic was eve 
@busec at the Waco Compound. ^7 

Апа what about allegations o* illegal 
gun caches at the groups compound? 
For one thing Thompson says trat tne 
‘Masa зе; cesa" ment found these 
а:есапоп tC be fase Ви Cooper eiab- 
rates. Tne sneriff mvesigated сл sev- 
era! occasions tne allegations that they 
пас llega: weacons. were engaging ir 
Шеба! act vives war those weapons. 
anc лаа one time ever confiscated all 
ner weapons and taken then то tne 
Srertts facilinas for inspection. and 
ergeg „2 retrag tnem ail There were 
пс illegal weazons. nor illega activity 
concerning thase weapors, whatsoever. 
In fact. [per capita) the people at the Mi. 
Carmel ‘acility possessec iess than half 
the number of weapons possessed by 
the average citizen of tre state of 
Texas." 

Doyle and Martin. as Branch 
Davidians. certainty have a stake in po 
Claim ng the group's innocence. But tnis 
Clarm has been corroborated by others 
A speciai investigative team 
unge: former United States 
attorney general Ramsey 
Clark has been researching 
Ine everts leading up to the 
Ceaths а: Waco. They found 
а number of discrepancies 
beiween the public story апа 
the actual avents, and they 
sugport what Doyle and 
Martın are sayıng. And Dave 
Hal. a reporter апа the man- 
ager of KPOC-TV, has done 
extensive work on the Waco 
Story. Mucn af what he and his col- 
leagues at the station have uncovered 
about this tragedy has Deen so disturb- 
ing that Hal nas presented his findings 
to the members of the Senate Judiciary 
Committee, with the Һоре that they will 
commission’ a special independent 
investiga:ion ofthe wncie affair. Halls is 
another voice that asserts there was no 
evidence of illega. firearms at Waco. He 
mentions scmething else, toc. "We saw 
evidence the A.TF admitted that they 
hac left ther weapons mingled in with 
the weapons thal were taken into evi- 
dence [at the trial]... That was put in 
the court recoras. So the evidence that 
was aomitted in court in the tria period 
was contaminatec. Why the judges tet it 
һардел. | do not know" 


The Initial Raid 

No crimes hac been committed by 
Cavic Kzresr or ine members of ns 
group when, cn Feoruary 28. 1993. they 
were invaded by agents of the Bureau 
of Alcohoi. Tcbacco. and Firearms. 
There had been some unsubstantiated 
talk about the croup planning to commit 
mass suicide. bu! even if it had been 
true. this is not within the А ТЕ 
purview Nor is child abuse—not that 
that charge had been substantiated, 
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etther, nor hac the weapons-cacne 
Charge. So the first attack on the com- 
рошпа was totally uncalled far. 

Film footage of the raid is included ir 
а revealing video put :ogether by Linda 
Tromeson (The viaec, Wazo: The Big 
Lie. can be obtained from tre American 
Justice Federation, 3850 S Emersor. 
Ave . Indianapolis naana 26203. [317; 
780-5204 or [809] 749-9939. fax: (317) 
780-5209. A second video. Wace Il: The 
8'9 Lie Continues, 15 also avadabie.; In 
the first ideo, the viewer can see ATF. 
agents firing at the Brancı David an 
Compound with automatic weaaons. 
There are helicopters flying overnead. 
The A.T.F. fire does not seen to be 
retumed. 

As reporter Cave Hall expiains nis 
findings. "For nine 0 12 minutes, these 
People were being attacked, unan- 
nouncac. with bullets flying indiszrimi- 
nately through that building. They were 
Calling for help from the sheriff's depart- 
ment... Wayne [a Davidian} is telling 
the 911 operator that there are man out 





there shooting at them, He was asking 
them to get the police out to call these 
people oft of thier... We have reporters 
that have told us that the АЛЕ did not 
announce themselves until well into the 
shooting. And judging trom ine 811 
tape. we соте to the conclusion that, at 
the very least, they were under attack 
for nine minutes by over 100 men, and 
Possibly as much as 15 minutes. before 
fring back.” 

Fail points out that the A.T.F. men 
were not identifiable :0 the people in the 
house because the lettering iabeling 
tnem as ATF agents aposars on the 
back of their black uniforms, not the 
front. So tc the Davidians, the men 
attacking tham were unkown assal- 
ants Gressed in black Adding to the 
contusion and fear of February 28. as 
well as to the body count, was a heii- 
Copter guns^ip finng down cn the roof 
ci the house. Why [ns brutal military- 
Style assault. in which six Davidiars 
cied. was necessary is puzzling. Hall 
asks. "Why did they not taxe the sheriff 
Out there. who several times before had 
Served warranis down there and never 
had а problem? Why didn't they just go 
cown there with a couple of men in busi- 
ness suits?" 

An account of the raid by a Davidian 


survivor is chilling. Clyde Doyle recalls 
"David |Koresh] advisec everybody to 
Stay соо! and to go back to ther rooms 
He would go and taik to [the officials) a: 
the front coor. I then went back to my 
room, waich was in the front of the Оша- 
ing on ihe first floor. up towards ‘ne 
north erd. Within a minute or so. | hearc 
hrs voice at the door say.ng. ‘Hols on a 
minute. There are women and children 
here. We need to talk about this. Balore 
ne could get tha last words out of his 
mouth, shots came from ne outside... 

“My reaction was to run gown the hall 
"Towaras the front door. | was thinking 
that some pecpie were bound to ba saot 
and Furt. As | ran down the hall towaras 
the door. | founc Perry Jones laying in 
tne hall crying in great pain, saying he 
had been shot. Perry Jones was an 
older man, in his sixties. He apparently 
had been standing behind David as 
‚David opened the door. | asked him if 
he could hang in thera a minute. | wart- 
ed to see if anyone eise was hurt, but as 
1 ran towaras the door, | found порсду 

"i ran back to Perry and 
helped him up. A young 
black man from Engiand 
appeared and gave me a 
hand. As he began to lift 
Parry up on the ieft sice, 
Ferry let out a scream. we 
heiped Perry up into the 
north end of the building, 
where the men's quarters 
were, and put him on a bunk 
bed away from the front wall, 
where the bullets were con- 
tinuing to fire. Perry was in great pain. 

"| asked two or three guys to stay with 
him to help him with whatever he 
needed and went running back down 
the hail to see what had happened at 
the door. As | was running, people were 
yelling at me to get down. People were 
shooting through the walls from the out- 
side. | noticed a ling of bullets down the 
hallway from the kitchen on down 
through the front door. it was as if some- 
body with а machine gun on the outside 
blindly sprayed bullets, hoping to nit 
somebody running down the hall witn- 
Out being abie to see them because 
there ware no windows. It was like 
somebody made a sweeping arc with a 
machine gun. This row of bullet holes 
penetrated Into the hallway. _ 

“Wayne Martin was in the process of 
getting the 811 calis going. During the 
shootings that day, | spent part of my 
time running back and forth, getting 
messages. The sheriff's deputy that was 
talking on the 911 line with Wayne was 
asking various 

“He was trying to get things ser up, 
because we didnt have any communi- 
Cations with David. You would have to 
Tun ир and down stairs to verbally pass 
these along. We eventually 
90 get a cease-fire, but in the course of 


NEAL? жы а uer ci анд 
room. 15 the fourth man atiacarg ns tai- 
low agents? As the ‘il narrate: intorms 
us. (пе three agents who entered (га: 
window diez ın tre assault. 

Sranc^ David.an Mike Schroeder s 
Jean that Jay was particularly sncc«- 
^g He nao Mfr tne compound befcre 
ine raid and late" attempted to return 
nome te never mace it. Accora:ng te 
as father Ken Schroeder wnc has 
32en: enormcus energy investigating 
ле Caalh of ^is son. There was ar 
Cuter ретте‹е’ already estabiisnec at 
that ume. And he anc these two other 
guys tha: ware with nim were disarmec 
by the Texas Rangers andiet go to go on 
n. A! thai time. ney were ambushed... 
Surprisingly. te particular spot where 
his Dedy was found. а: the ground 20 
fee: around where he was found. a fool 
deep. has deen removed.” Schroeder's 
sor had been shot seven times. with 
most of the shots ir Rs back, and ris 
body had been left te ror for several 
days. The offic a! ie at tne time was that 
Mike and his compatriots 
had triec tc shoct the way 
out of the compound Ken 
Schroeder's attempts to get 
his legisiators to do some- 
thing about this aspec: of the 
Wazo tragezy anc cover-up 
have Deen met by bureau- 
cratic non-answers. 

The F.B.I. took charge of 
‚ the Waco scene a few days 
after the initial assault. and 
during tha: bureau's tong 
Siege of the compound. the 
media was kept three miles from the Mt. 
Carmel center. Every moming at 10:30, 
а press conference was held in which 
an FB.l. spokesman told the nation what 
was supposedly going on. 

it the news media had been fully 
informed about the Branch Davigians 
enc about the nature of the attacks 
against them. there would probably 
nave been outraged protest by the 
American people. who were paying for 
tne siege and for the killings. 


The Siege 

Dur ng the 51 days between the ınıtıal 
АТ raic and the fina! holocaust at the 
compound the FB! cut off all utilities 
and sanitation. Pnone lines to everyone 
Dut ine FB. were sevared, and radio 
communications were jammed. Govern- 
ment loudspea<ers blared nonstop win 
such sounds as chants by Tibetan 
monks. jet p anes. Nancy Sinatra 
Singing "These Boots Are Made for 
Walking,” and tne cries of rabbits beirg 
siaughtered. "anks fired percussicn 
grenades. Stad um lights kept the 
house illuminated around the clock. 
Black helicopters flew overhead. Linoa 
Thompson notes that around the 40th 
Cay Of the siege. Koresn indicated that 
the child’en and babies were out of 
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"шо GHU D U UI ng baby !OUG 
ю tne compound were turned Dack. The 
authorities were su2posed to De cen- 
cerned about the chidren inside the 
compounc: in fact. that was the main 
rauonale fo’ the government's aciions 
So wry were rs agents trying to starve 
ine cnigren? 

Snetla Martin describes the aftermath 
o! the February 28 raid. "We began to 
stock up on water” she says. “Wher it 
гатес. we colected water п buckets 
anc brought it back into our rooms to 
wasn our hands and clothes. We stayed 
Close to our rooms and didn't venture- 
down hallways as much. We tried to 
ачса walking past windows. 

“we were in the dark every night. 
Except for the lights outside, we couldn't 
see anytning. We were giad when the 
morning came because we felt they 
werent going to get us then. We stayed 
as Close as possible to each other for 
encouragement. We prayed a lot and 
read our Sibles. 

"One time they told David to tell the 





pecpie tc come out. and he answered 
tnat he didn’t see us. 


Stayad there because 
we wanted to. We believed that If we 
stayed close to each other, they would 
not do anything to hurt us. We believed 
that God would take care cf us. 

"We didnt know what was going to 
rappen to us. One Tuesday morning, 
Marga'et ard Catherine Madison went 
Out and were taken to jail. David said, 
‘Those are 70-year-old women. How 
Could they put them in jai? How could 
they accuse them of conspiracy to mur- 
der? The government removed those 
charges after they stayed in jail for a 
week ог SO. 

“After that happened, we knew that 
we would be going to jail. We accented 
That Since we didnt do anything, we 
believed that we would be out just as 
соол 85 they realized that we weren't 
cacatle of committing any of those 
actions” 

The FB.l. was supposedly urging the 
Branch Davidians to surrender all this 
ите Yet Linda Thompson reports that a 
bureau spokesman announced on April . 
17, that “anyone who came out would 
be conside’ed a threat to the A.T.F. 
agents and would be shot. Shots and 


percussion grenagas were тес а: а 
person who triec to Isave mougn 2 win. 
dow that day” 


Holocaust 

A sitkemn even: occurred early 1^ tne 
morning of April 19 1993 A tank 
maneuvered repeated'y back and torin 
over a large underground bunker Thus 
bunker was a short distance fom the 
house. connected to it by an unger. 
ground passageway The tank shown ir 
tne video seems to be destroying the 
means of egress for the daopis in tne 
bunker, and the viewer sees smoke 
coming up out of the ground there. 

The fire in the house started at abcut 
noon. The video shows 8 tank with an 
extension that looxs like a blazing biow- 
torch pushing into tne house. then 
pulling out. Also, A.T.F. agents are 
shown jumping from the burning build- 
ing. and it looks as if they are removing 
fire-rapelient clothing as they head 
away from the building. The question of 
government men being inside the com- 
Pound and then leaving dur- 
ing the fire has never been 
investigated. 

Again, an account of what 
happened at Waco from a 
Branch Davidian's perspec- 
tive is riveting. Clyde Doye 
describes his experience. 
“Shortly after noon.” re 
begins, "somebody came 
running into the church say- 
ing the building was on 
fire.... There was а two-by- 
four partition on the stage of 
the chapel, with Sheetrock on one sice 
only. We had put a big-screen TV there 
to watch videos. There was а little door- 
way cut on the left of that. | wen: 
througn the doorway, still on the stage 
but around the back of this partition. 
The tanks had knocked a fairly large 
hole in the south walt of the chapel 
behind this partition. It had a lot of rub- 
ble in front of it. . 

"Peopie began to gather in that area. 
not knowing what to do. They would asx. 
‘Where's the fire?" ‘What's going on?’ 
"What should we do?’ ‘Should we jump 
Out? More anc more people crowded 
into this nar-ow area. | was closest :o 
the opening. 

"We made efforts to tnrow a little dog 
Out, but she attached hersal to me anc 
kept coming back in. She had pups п 
the church during the siege. Davia 
Tibida kept on throwing her out. He said 
he didn't want to see the dog get 
burned. Eventually, she stayed out. 

“Just about that time, a lot of smoke 
staried coming in. Within 30 seconds to 
8 minute, the whole place was pitch- 
black. You could nardły see a thing. You 
had the feeling you were totally sur- 
rounded by heat. You coulda see any 
flames for a while, but you could lee! ths 
Uemendously unbearab e heat. 

CONTINUED ON PAGE ke 


Brake nad been snot 

“t want to (Blake's) room. which was 
at the very far north end of the mens 
Sestion. on me mside His was the orty 
‘COM on the ngnt-nand side of the hall 
looming nortn trat nad алу windows in it 
All :ne rest 3iznt nave windows in the 
becroom Dezause they were JD against 
тле Cateteria You coulan't see out of tus 
windows Decause there ware three big 
Diastic water tanks outside. where our 
wale SUCDIy was 

"AS | went uo towards Ms room. | 
Touz hear «ater tunn.rg. By the time | 
go: !0 ihe Coorway I Could sae Winsten 
lay'hg Gown ir 2 ct water. The 
wale! tan<. which was fight up against 
tis window. was ricdled with bullets. 
Since the tank was а! an ange. | would 
almost det my life on it that Winston 
was shot trom a heicopter. That was 
the only thing out there that could shoot 
a: that argle. There weren't any ouild- 
ings there There weren't any A.T.® 
сесріе on the ground who would be 
adie 1с shoot at tat angie. ! checked 
his pu se and was convinced :hat he 
was deac. 

"There was a tot cf pandemonium. | 
went uosiairs with messages for David 
and the whole top-level hallway, where 
the women and children were. The 
women were all laying in the halls, 


ces 








wasnt until. his suicide 
discovered the bald spot 
Warrens head. 





Buen after 53 years of marriage, it 
that Hazel 
on the top of 


to Get shot. Ore of ine women, Jadire 
Wendell. nad been shot in her bed. She 
had а nursing baby. just a taw months 
oid“ 

Doyle reports that David Koresh nad 
been snot tw:ca. once п the wnst ard 
Опса t^rcugn №5 abaomen. The bullet 
Pad gone through his back. For a time, 
Doyle says. Korash believed he might 
die ‘rom №5 wounds 

"| never saw anybody shoot back." 
Doyle says. "altnougn I'm not saying 
that they didnt. From ali the evidence 
Presented. | believe there were a lew 
People wno grabbec some weapons. | 
believe they retaliated because Ferry 
and David hac both been snot at the 
fron: door without being armed. | guess 
some peopie took the stand that they 
were defending the women, the cni- 
Gren, and their teacher. You might say it 
was in sell-cefensa, or as a reaction to 
seeing peoole gun ed down fer no 
reason.” 

Ameng the resul:s of Dave Halls 
KPOC-TV investigation are these 

* АЛЕ agent Darrell! Dyer, wnen he 
arrived at Waco on February 23, 1993, 
was stunnec to find that no mandatory 
documentation of the raid plan had 
been made. Dye’ and agent William 
Krone set out tc draft а plan. But or. the 
morning ot February 28, the plan was 





NEVO! uia WIDE. RIE UE ES 
COSA. 

* Tha very warrant they were to serve 
was also eft behind. 

* Ten days after the raid. ATF. асел 
Roland Ballesteros made twc state- 
ments to the Texas Rangers tha! the 
A.T.F. Shot first and mage no announce- 
ment that they were faderai agents. 

«АТР agent Eric Ever табе a mpe- 
recorded statement tc the Texas 
Rangers just after the raid that the first 
shots ^e heard came from a team of 
agents with dogs. 

mit is well-cocumenied tna: Сама 
Koresr had left the complex many times 
while under the surveillance of as many 
as eight A.T.F. agents. Agen: Robert 
Rocriguez told Hall that the reason 
Koresh was not arrested when he was 
observed leaving was ‘nat they пас a 
search warrant, but no arrest warrant. 
But when Hall checked at the court- 
housa in Waco. he found that the war- 
rant was, in fact, an arrest warrant. 

Linda Thompson's video footage rais- 
es other questions. I! snows a group of 
four agen:s climbing lacders to teach a 
first-floor roof. Once there, they break 
into a second-floor window, apparently 
after throwing some kind of smoke 
grenade into the house. No one seems 
to be firing at them as they du so. The 
fourth man seems to throw a grenade 






en eg UI + саап апаскито гиб tel- 
Юм agents? As the fim narrator informs 
us. ine three agents wno entered tnat 
window Ciad т te assault. 

Branch Davidian Mike Schroeder's 
gearn that day was particutarly shoc«- 
ng He had lett the compound before 
tne raid and later attempted to return 
nome He never made it According to 
his tatner. «ea Scnroeder, мчс has 
spent enormous energy mvestigating 
17е Jeain cf ris son, “There was an 
Cuter permeter already estanlished at 
that time. And ne ard these two other 
ztys Nat were with hm were disarmed 
Sy tna Texas Rangers and let go to goon 


all the ground 29 
feet around where he was found. a foot 
беер. has been removed.” Schroeder's 
Son had been shot seven times. with 
MOSI Of the shots in his back, ana his 
body had been left to rot for several 
Gays. The official lie at the time was that 
Mike anc his compatriots 
had tried to shoot their way 
Out of the compound. Ken 
Schroeder's attempts tc get 
his legislato’s to do scme- 
thing about this aspect of the 
Wass tageay anc cover-up | 
have been mat by bureau. 
cratic non-answers. 

The FB. took charge of 

‚ (he Waco scene a tew days 
aher the initial assault. and 
during that bureau's long 
Siege of the compound, the 
media was kept three miles from the Mt 
Carmel center. Е morning at 10:30 
а Dress Conference was held in which 
ar ЕВ. spokesman told ine nation wnat 
was supp оп, 

If the news media had been fully 
informed about the Branch Davidians 
and about the nature of the attacks 
against them. there wouid probably 
nave been outragec protest by the 
American people. who were paying tor 
the siege and for the killings. 


The Siege 

During the 51 days between the initial 
A.TF. raid anc the fina holocaust at the 
Compound, the FB I. cut off ві utilities 
and sanitation. Prone lines to 8verycne 
bui the =B.I. were severed and racio 
Communications were jammed. Govern- 
ment loudsoeakers blared nonstop with 
Such sourds as chants by Tibetan 
monks. jet planes. Nancy Sinatra 
Singing "These Boots Are Mace for 
Walking." and the cries of rabbits being 
slaughtered. Tanks fired Percussion 
grenades. Stadium lights kept the 
nouse illuminated around the clock. 
Black helicoptars flew Overhead. Linda 
Thompson notes that around the 40th 
day о' the siege. Koresn indicated that 
{ne children and babies were cut ot 
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D the Compound were turned back. The 
authorities were supposed to be con- 
cerned about the Children ins;de tre 
Compourd: in fact. that was the main 
rationale for the governments actions. 
So why were its agents trying to starve 
ine cmidren? 

Sneia Martin describes the aftermath 
cf the February 28 raid. "We began to 
SIOCk up on water” sne Says. "When it 
Ta'n8Q we colleciac water in buckets 
anc brought it back into our rooms to 
wasn Gur hands and clothes. We Stayed 
Close to our rooms and didr't venture - 
Gown naliways as much. We tried to 
avoid walking past windows. 

“We were in the dark every night. 
Except for ine lights outside, we couldn't 
396 anything. We were glad when the 
morning came because we felt they 
weren't going to get us then. We Stayed 
as Close as possible to each otner fer 
encouragernen:. We prayed a lot and 
reac our Bibles. 

"One time they old David to teil the 








people to come out. and he answered 
that he didn't see us. For three weeks 
we did not really see him. We did not 
have studies. We Stayed there because 
we wanted to. We believed that if we 
Stayed close to each other, they would 
nat Go anything to hurt us. We believed 
that God would take care of us. 

"We didn't know what was going to 
happen to us. One Tuesday moming, 
Margaret end Catherine Madison went 
Out and were taken to jail. David Said, 
"Those are 70-year-old women. How 
Could they put them in jail? How could 
they accuse them of Conspiracy to mur- 
der? The government removed those 
charges after they Stayed п jail tor a 
week Or SO. 

"Alter that happened, we knew that 
we would be going to jail. We accepted 
that Since we сап do anything, we 
believed that we wauld be au: just as 
Soon as they realized that we weren't 
Cadadie о' committing any of those 
actors.” 

The F.B.I. was Supposedly urging tne 
Branch Davidians to Surrender all this 
time. Yet Linda Trompson reports thar a 
Durea. Spo«esman announced on April 
17. that "anyone who came Out would 
be considered a threat to the А. ТЕ 
agents and would be shot. Shots and 







ve LUDDIUI! yi iid IGS were шес а; а 
Person who ined to leave through a win. 
dow that aay.” 


Holocaust 

A sickening event occured early in tre 
morning of Apri *8, 1993. А tank 
maneuvered repeatediy back and ‘orn 
Over a large underground bunker. This 
bunker was a short distance from tne 
house. connected to it by an under. 
ground . The tank shown in 
the video seems to be destroying tne 
means of egress tor tne peopie tn the 
bunker, and t^e viewer 5065 Smoke 
Coming up out of the grouna tnere. 

The fire in the house started at about 
noon. The video shows & tank with an 
extension that looks ike a blazing biow- 
Torch pusning into the house, ther 
pulling out. Aiso. A.T.F. agents ara 
shown jumping from the burning builc- 
ing. and it looks as if they are removing 
fire-repeilent clothing as they head 
away from the building. The question of 
government men being inside the corr- 
Pound and then leaving dur- 
ing the fire has never baer 
investigated. 

Again, an account of what 
happened at Waco from а 

Davician's perspec. 
tive is riveting. Clyde Doyie 
describes his experiance 
"Shortly after noon," he 
begins, "somebody came 
running into the church say. 
ing the building was on 
fire.... There was a two-Dy- 
four partition on the Stage of 
the chapei, with Sheetrock on one side 
Only. We had put a big-screen TV there 
to watch videos. There was a tittle door. 
way Cut on the left of that. | went 
doorway, stil on the stage 
the back of this partition. 
tanks had knocked a fairly large 

in the south wall of the chapei 
behind this partition. It had a lot of rub- 
in front of К. 
‘People began to gather in that area. 
not knowing what to do. They would ask. 
"Where's the fire?’ ‘What's going on? 
"What shouid we do?’ ‘Should we jump 
ОШ? More and more pesple crowded 


i 


kept coming back in. She had Pups in 
the church during the siege. Davic 
Tibida kept on throwing her out. He said 
he didn't want to see the dog get 
bumed. Eventually, she stayed out. 
"Just about that time, 


thing. You 
va — sur- 
Couldn't see any 
flames for a while, but you could teei this 
Vremondousty unbearable hear. 
CONTINUED ON PAGE $ 
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"One time a tank came in the front 
coo’ and sp'ayed gas. It got all over a 
couple of the guys. All they has zn were 
tank 1005 Treir discomfort was unbear- 
able. and thay were hollenng from the 
Singing sensations 

“(The authcrities said] Ina! they 
s:epped Lp the gas after 200 rouncs of 
fring went off from the inside tna! бау 
Thats not a true statemenz There was 
na firing going on trom: insice. | have 
Maver seen any proof of it. but they con- 
mue to claim that is the reascn they 
Stepped up the gassing. 

"| pu: on as much clothing as | could. 
| had on a couple af jackets. a nooc. 
and a gas mask.. . | began to feel the 
neat in gusts The wind caused the heat 
to hit us ır tremendous waves The next 
thing | knew. | was-en the floor. A lot of 
paopie further into the building were 
also on tne floor. I coulc hea: them 
rolling around in pain ard 
praying and screaming. ‘Oh 
my God! Hearing that voice. 
the pain, the trauma. ага 
everything that was going on 
galvanized me tc jump to 
and make a lunge tor tne 
hole that was in front of me. I 
couldn't see it in the smoke 
and darkness, but Fknew it 
was there. and | lunged for it. 

"| landed on a heap of 
Sheetrock and wood, and 
didnt make it to the outside. | 
just belliec down this Sheetrock and slid 
Over it until ! landed on a heap outside. 

"As | stood up. | could see the skin 
telling off my hands. | wasn't blistering 
regular blisters. The skin was just rolling 
off in big rolls. My hands were badly 
burned | looked batk over my shouider 
at the hole | had just соте out of. It was 
a mass of flames. | thought, ‘My God, 
Im the only one who got ош” 

Doyle wound up in a medica: tent, 
wnere he lost consciousness. He woke 
up the next day 'n me hospital. 

This is some of what Sheila Martin 
remembers of the inferno: 

"F.ve mambers of my family died in 
the tre. My husband. Larry Lynch, was 
kiled on April 19 We did not know the 
Complex was on lire at first, but we 
started smelling smoke We dient know 
мла! te do. We were afraid tha: if we 
came cut of the building. we would be 
shot. Ail of a sudden. the smoke came. | 
Couldn't see my husbanc апу more. 

“Recently. Ma'jorie Thomas. a woman 
мло was burned very badly in me fire 
and who lives in England now. said that 
she came down a ladder from the third 
floor on the left side. facing the building 
(hat eventually started leaning. She 

- Stapped on someone and realized that it 
was my daughter, Sneila. and apoio- 
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~- daughter replied. Thats ail ngat. 


"My firs: though! має, ‘On, my good- 
ness. that means she was alive during 
ал that smoke anc fire and hadn't died 
yet. Then ! thought. here we are, in the 
midst of all this horror. and we had the 
ume to say, ‘I'm sorry'* 


The Succe Story 
It has been said and generaily ac- 
cepted that Ine Branch Davidians com- 
mitted suicice. But Gorgon Novel, the 
strategic planrer tcr Ramsey Clarks 
investigative team. 5eiieves that the 
government may have murdered people. 
According to investigaters. C.S. gas 
was pumped into the compound from 6 
A.M. to 12 ncon on the day cf the fire. 
C.S. is a toxic tear gas designed fcr 
open-a:r use to disperse riots. in çon- 
fined spaces. it hus been known to 
comaine with other compounds to form 
the deadly rydrogen-cyanida gas. At 
noon, government tanks hit the corr- 
pound with a big injection of an atom- 





ized mixture of ort lene 
malononitriie and ethanoi. The mbcure 
was heated so that it would release 
hydrogen cyanide and carbon monox- 
ide into a vapor. Autopsies indicate that 
large numoers of people were already 
dead from hydrogen cyanide gas 
before the fire. People died from 
cyaride poisoning within four to five 
minutes. 

In a documentary videotape pro- 
duced by KPOC-TV and aired on more 
than 100 s:ations last year, Novel States, 
“I believe [the governments] intent was 
to trap them, and to incapacitate them, 
and to poison tnam with cyanide gas, 
and they prooabiy came through there 
in the last three or four minutes, right 
wnen the fire began to ignite and the 
hydrogen Cyanide was in there—we 
have indications of that from the F.B.I. 
agerts taking their respirators off right 
after the fire started. and you can see 
tham exiting the building—so based 
upon ... the fact that the Davidians nad 
no .45-calibe' pistols, one can reason- 
ably deduct that they were sho: while 
they were wriggling on the ground, 
including the babies.” 

According io Novel, 44- and .45-cat 
ibar pistols were found at the scene of 
tne fire. But the government must have 


"vow mis чеч а а fce) mc um 


these types of guns, because they had 
a list of every weapons purchase the 
Davidians had made. Although tha gov- 
ernment claimed many of ‘ne Davidian 
deaths were demonic suicides. Nove! 
says. "The Dav.dians were totaly non- 
suicidal ... very Christian in ther men- 
tality.” 

The government's use of C.S. gas 
inside the house is one of the most dis- 
turbing aspects cf the entire tragedy. 
C.S. gas is never supposed to bs used 
Inside a building. Used inside, it can 
create fires, and it can produce cya- 
nide, which can immobilize and kilt. 
Dave Hall. who has conducted his own 
exhaustive investigation of the role of 
C.S. gas, believes that the gas con- 
tnbuted to the mass casuakies a! Waco. 
He talked with the manufacturer of C.S. 
emphasized that this product was 
intended for outdoor riot contro! Only: it 
was not supposed to be a weapon. In 
fact, the company says it stopped sell- 
ing C.S. to Israel! in 1988 
because the government 
there was shooting the 
chemical into buildings 
occupied by Palestinians. 
Many of those peopie sub- 
jected.to the gas became її, 
and others died from the 
exposure in enciosed quar- 
ters, as by Amnesty 
International's Chemical 
Report on C.S. Agent #6. 

Hall has learned that the 
C.S. gas played a large part 
In the Waco tragedy. it both contributed 
to the very-high-temperature fire and 
incapacitated its-victims so that they 
Could not move to escape tha building. 
In the autopsies of Waco fire victims, 
cyanide—from breathing C.S. gas— 
was found in the victims’ blood. Also, 
Hall reports, "Our state fire marshal 
says they asrated the building In such a 
Way as to create the fire and to contain 
the gas in there, which was as fiamme- 
ble аз Coal dust. They knew all these 


There was a very iong delay betore 
fire trucks reached the site. Hall 
explains that the fire trucks were held 
Баск by the ATF. because, had they 
shot water on that fire, the gas present 
would have combined with the water to 
create a hydrogen-cyanide steam cloud 
that would have been deadly to the 
agents surrounding the place. 

Ма! provides this : Smoke 
was seen Coming from the complex at 
12:05 р.м. Within minutes, fire was 
Spotted in four different locations. But 
fire trucks were not called unt! approxi- 
mately 12:30 pu. They were held back 
under the cisim of danger from ехріос- 


jor ne nn is a prolessor 
: > Uhlig is a p of 
chemistry at the Collage of Eastern Utah 
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anc a retired Ar Force lisu:enant 
colene:. Here's some of what ne had to 
Say in a report for KPOC-TV. 

"In my op nion. the C.S. was diluted 
with either acetore or ethanol, as the 
autops es indicated both solvents were 
In the lungs of the individuals killed at 
the Branch Davidiar complex... The 
liquid aerosol ... came into contact with 
a flame, and the flame front traveled 
from particle to particle rapicly to cre- 
ate the ‘fireball Gescribed by survivors. 
We used a similar concept in designing 
tuel-air explos.ve devices in the Air 
Force. An explosive device would deto- 
nate. sending out an aerosol of either 
liquid or solid materia! of the proper 
particle size. A second exp:osion would 
tren ‘touch off tne aerosol mix, with 
devastating results. While the flame 
front in the case of the Branch 
Davidians' complex did not generate 
the overpressure of the fuel-air explo- 
Sive device, the results were similar. 
The structure burned rapidly to the 
ground, and the C.S. agent was burned 
in the process. Cyanide radicals were 





generated as the C.S. burned, combin- 


ing with normal fluids in the lungs of the 
people to generate hydrogen-cyanide 


Ч was probably a gcod decision on 
the part of federal agents on he scene 
nat to attempt to put out the fire using 
water. The resutling steam gererated by 
the waler coming into Coniact with the 
hat Structure would further generate 
hydrogen cyaride. and the resulting 
Cloud cf cyanide gas and stear could 
have been carried by the prevailing 
winds Ove" populated areas. This could 
have kiled people по! even invo ved in 
the :ncident, or a: least made them 
extremely sic«." 

Dave Hall says that for six hours 
straight—fom 6 A.M. to noon on the day 
of tne fire—massive amounts of the C.S. 
gas were injected into the Davidians' 
home. This was despite a previously 
agreed-upon pian to use "light doses’ 
because the children had no gas 
masks. At ‘his point, Hall notes we must 
keep in mind tnat the F.B.I. and the 
AT.F. were fully aware that the 
Davidians were using kerosene lanterns 
insice the compound both day and 
night. They knew this because they had 
in'tared surveillance equipment in the 
air апа on the ground at the complex. 
They were also, of course, aware of the 
lethai capabilities of C.S. gas, because 
these were spelled out in their manual. 

A telling fact is that after the fire, the 
A.T.F. destroyed everything that 
remained of the Branch Davidians' 


ter. authorities take pains to preserve 
evidence so that it can ba studied to 
fully understand what happened. S> 
why would they immediately level tne 
evidence at Waco? 

Texas state fire marshals were 
refused access to investigate the fire 
scene. They were tola it was the juris- 
diction of the A.T.F. (After tne whole 
thing was over. the A.T.F raised ts own 
flag over the ruins.) 

A disturbing constkutional aspect с! 
the events a: Waco is that helicopters 
from the Texas Nationa! Guard were 
supplied. along with miltary tanks and 
manpower from Ft. Hood, Texas, for a 
police action against civilians. This is 
probably illegal. How did this happen? 
How did the military get involved? The 
F.B.l., through the Departmen: of 
Justice, requested that Texas Governor 
Ann Richards allow the use of heli- 
Copters from the Texas National Guard 
at Waco. Texas law forbids the use of 
the National Guard in police action 
against a citizen of the state, except 
when drugs are involved in a criminal 
action. But the A.T.F. apparently fabri. 
cated a drug charge to gain the use of 
the helicopters. Later, Governor 
Richards stated publicly that she had 
been 11ес to by tne Depar:ment of 
Justice. © 

One other fact was not publicized. 


= * home and ts site. Usually, after a digas. The Davidians would have run out ot 
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zwe a vegn л WL тш LIE IRE Паш 
To achieve ther total subjugation, there 
was never really any need 1с incinerate 
тег home 

The survivors o' the fire at Mt. Carme! 
have not had an easy time. Clyde Doyla 
tecalls his agony in the hospital after the 
fire "When | firally came to. tne doctors 
and nurses asked me to identify two 
ferrales who were brought in who ware 
Sadly burned.” re says. “Trey didnt 
want me to get of bed but they 
descnoed them to те The first woman 
tray described as tall. black. and 
around 30. The оту tall black womar | 
Could think of was Marjorie Themas. It 
turned out that | was correct. She was 
badly burned on her ‘aca and just about 
all over. 

"Then they segan to describe the 
other woman. All of a sudden, | welled 
uD. thinking that it might be my 18-year- 
old poda | wanted to see her, but 
they told me | couldnt. They said they 
would get something and that I might be 
able to identify her frem that. | was think- 
ing they would bring me 
some clothing to 190x at. 
Instead, one of them walked 
in with a. great bg nunk of 
hair. like a scalp. They said. 
'Do you think this is your 
Caughter?' Looking a: the 
hair. I hadahe feeling it wasnt 
hers, uniess :he fire had 
changed the color siighty. 
But: stil wasn't sure. 

"The next day. | was waten- 
ing television when the news 
came on ang identified two 
of the bodies,” Ocyle continues. "One, 
they said, was David Jones. The other 
was identified as my daugnter.... 
Usually on the news, names are with- 
held until the next of kin is first notified. 
Here. my mothgr was never told. My 
oiher daughter was never tcid. And I 
was never told. We learned about my 
daughter's death from television. To me, 
this was just another indication tnat we 
were nct Considered normal people. 
and that anything was good enough for 
us They could dc anything they liked 
and it would be all right.” 

Sheila Mar:in was Smilarly mistreated 
by the author:ties, but she overcame her 
hardship through prayer and faith. "With 
all our peocie dead." she Says, "we 
СІП Rave a normal life We couldnt 
see family and friends: We couldn't go 
anywhere. We had to stay in the correc- 
попа! institution. We were watching TV 
seeing the building burn, hearing them 
Say there are 20 survivors, there are 
nine. We wondered what was really 
going on. 

"They asked us who died, and want. 
ed to krow their ages. It's not like some- 
one came and pu: their arms around 
you and said, 'Oh, were so sorry’ We 
had none of thar We had to be strong 
We cidn't want to look like we were giv- 
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(ng шр or that we hated anyone. At the 
Same time. we wantad to Cry our eyes 
out. | had three children who still need- 
ed те. and they were somewnere alse. 
! Only got to sea them one hour a week 
for three weeks.” 


The Tal 

The surv ving Branch Dawdians were 
senterced harshly in the aftermath of 
Waco. According :о Doyle, "We've been 
accused of killing four A.T.F. agents and 
wounding 15 other people. | feel Sorry 
that four agents diec and that some of 
them are badly wouncec, but | went 
through a trial in San Antonio and spent 
ten months in јан afte” the fire. | was one 
cf tnree who were eventually to:ally 
accuitte4, although everyone was 
found not guilty cf any major crime, 
Such as Conspiracy, murder, and aiding 
and abettng murder. 

“[The judge] did not follow the tecom- 
mendations of the jury. In fact, during 
the sentencing, which was in July 
[1994], he made a statement tha: he 






Personally believed that we were ail 
guilty. He said the oniy reason some of 
us were not beng sentenced that day 
vas that some of us had better lawyers. 

said we were all guilty of Conspiracy 
anc murder. 

"Back in February, when the verdict 
was handed down, we were found not 
guilty On count one and not guilty on 
Count two. Tren the jury turned around. 
It might have been due to a confusion 
On their parts. We talked to а few of 
them. and that seems to have been the 
Case. There were so many instructions 
and misconceptions tnat they basically 
mage a grave mistake as far as certain 
charges go... 

"[But] 1 believe that as a result of the 
trial. for the first time, the rredia began 
to have a different feeling about this 
whole thing. During the 51-day siege. 
very few people in the media dothered 
10 question wha: was happening. They 
‘never asked hard questions or rockec 
tna boat in any way. Instead, they just 
printed up whatever was told to them in 
the morning briefings from the FB. and 
the A.T.F 

“By the time this case came to trial, 
based on all the evidence that was 
bemg compiled at the time, | believe 
they begar to see that there was a mas- 


Sive Cover-up and a massive injusuce 
done.” 

Shela Martin accs. “It's very sad 
The people who put this whole thing 
together have said that they're sorry. 
They've taken the blame for it, but our 
people are still in jail. How can you say 
youre the cause of it anc that all this 
has happened as a result of things you 
Cid wrong, but stil keep cur people in 
jail?” R 
In his letter to the Senate Judiciary 
Committee asking for an independent 
investigation, Dave Hall summarizes the 
Conclusions of his TV station's investiga- 
tion of the wagedy. Those ccncus.ons 


‘read, in part, "The Branch Davidians 


were shot upon without warning; sub- 
jected to psychological warfare tactics: 
their cnildren were killed before their 
very ayes: and, finally, after 51 days, 
they were cyanided, many to the point 
of incapacitation, others to the lethal 
point. The building was set on fire with 
pyrotechnic tear-gas shots to cestroy 
the evidence of the crimes the agents 
had committed. Within two 
days, bulldozers were 
brought in to further compli- 
Cate any further investiga- 
tion." 

Why ze this nightmare 


The government's con- 
frontation with the Branch 
Davidians may have started 
ав а kind of public-relations 
Ploy to show how = dag 
government was at tain- 
ing law and order by crack- 
ing down on cults with illegat arms 
caches and weird ways. But then the 

Stunt got out of contral. 

Linda Thompson's opinion is that 
“Waco was merely one of the first tests 
of using federal law eniorcement with 
military, and using miitary tactics. The 
government proved it could use the 
major media to tell the government's 
version of the story to the pubic. It was 
avi mass propaganda. 

"Tee; inuicem 96 people in front of 

Our eyes ол national TV, and the public 
bought it” 
i And Waco has > final, тшу Chill- 
ng message to the people of America: 
"it is useless to resist... Don't confront 
your governmant, or you'll be dealt with.” 
Anyone who accepts without Question 
the official version of the government's 
wer against the Branch Davidians has, 
in reality, aready surrendered. 


Editors note: Dave Hall, of KPOC-TV in 
Oklahoma, has been а major investiga- 
for of the governments mishandiing of 
the Waco disaster and was of great 
assistance to us In preparing this artcie. 
Hall and KPOC-TV have produced a 
documentary entitied The Waco 
Incident that is available from Southwest 
Video ([800] 284-7565) 0 


VINCE FOSTER 


WITNESS IN FOSTER INVESTIGATION HARASSED BY DOZENS OF MEN 
ON THE EVE OF HIS WHITEWATER GRAND JURY TESTIMONY 


By John H. Clarke 


Introduction 


I am a lawyer admitted to practice in Washington DC, 
Virginia, and Maryland. In my ten years of practicing civil 
and criminal law, I have yet to come across a case like the 
one offered to me on Friday, October 27, 1995. The case is 
bizarre. The facts raise questions of significant interest 
to the public. 


On the evening of October 27, 1995 at 5:30 p.m., I 
phone call from Patrick Knowlton, then a casual 
acquaintance. He said he thought he needed a lawyer. He 
asked me to come to his apartment because he was afraid to 
go cut in public. He sounded very distraught. He told me how 
someone was using significant resources in an effort to 
obstruct the investigation into the death of Deputy White 
House counsel Vincent Foster -- at his expense. The facts 
are bizarre, but true. Mr. Knowlton and I have spent many 
months since then writing and assembling a well documented, 
credible account of what happened. 


Synopsis 


On July 20, 1993, the day Vincent Foster died, Patrick 
Knowlton was in Fort Marcy Park for five minutes. Knowlton 
Saw only two cars in the parking let. Neither belonged to 
Vincent Foster. Seated in one of these cars was a lone man. 
The man gave Knowlton a constant threatening stare. As 
Knowlton got out of his car, the man also got out of his 
car. Knowlton walked into the park headed in the opposite 
direction from where Foster's body was found, whereupon the 
man got back in his car. Thus the man's behavior was 
consistent with his acting as a lookout, as if his purpose 
was to prevent any passers-by from venturing into the area 
of the park where Vincent Foster's corpse was found 80 
Minutes later. 


The following evening, when Knowlton learned that 
z's body was .found at Fort Marcy Park, he called the US 
Police and reported what he had seen at the park. 


Almost nine months later, in April and May of 1994, 
Knowlton was interviewed by FBI agents assigned to the 
Office of Special Counsel under Robert Fiske. 


їп October 1995, investigative journalist Ambrose 
Evans-Pritchard ("Pritchard") contacted and interviewed 
Knowlton. Pritchard showed Knowlton recently declassified 
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PBI reports of Knowlton's statements to the FBI agents given 
18 months earlier. The reports misrepresented Knowlton's 
statements on several important points. 


On October 22, 1995, Pritchard's article of Knowlton's 
account of his experience at Fort Marcy Park was published. 
The article reported that when Pritchard showed Knowlton the 
FBI reports, Knowlton stated that "his statements have been 
falsified." A police artist's composite sketch of the man 
who gave Knowlton a “threatening look" accompanied the 
article. The article also reported that the Office of 
Independent Counsel under Kenneth Starr (Fiske's successor) 
had shown little interest in Knowlton's account, and that 
Knowlton had never been asked to testify before the 
Washington, DC, grand jury. 


Four days after the article was published, on Thursday, 
October 26, 1995, at 10:30 a.m., Knowlton received a 
subpoena to testify the following Wednesday, November 1, 
bef--2 the Washington, DC, grand jury investigating 
Whitewater and related matters, including the death of 
Vincent Foster. Beginning that same day, October 26, 1995, a 
bizarre series of events began to unfold. During the time 
Knowlton spent in public that Thursday and Friday, 25 or 
more men followed him, and walked towards him, or came from 
behind, and gave him purposeful, intimidating, timed, 
threatening stares. Knowlton suffered four more similar 
incidents during the next six days. The harassment was 
obviously orchestrated by people with considerable resources 
who knew the route of Knowlton's routine walk. 


` Investigators assigned to the Office of Independent 
Counsel under Kenneth Starr have the identity of at least 
four of the individuals who harassed Knowlton. In an attempt 
to bare a comprehensive account of the harassment Knowlton 
suffered, on November 30, 1995, а Report of Witness 
Tampering, written by Knowlton and me, was sent to the 
Office of the United States Attorney, the FBI, the Office of 
Independent Counsel, the special Senate Whitewater 
committee, and the District of Columbia Metropolitan Police 
Department. Ог March 4, 1996, we published a revised Report 
of Witness Tampering - Harassment cf а Whitewater Grand Jury 
Witness, which further documents the harassment Knowlton 
suffered. It is'available to the public. 


Questions 


Question: Were the reports of Mr. Knowlton’s statements to 
the FBI in April and May of 1994 falsified, and if so, why? 


Answer: Knowlton’s statements were reported incorrectly. The 
reports imply that he was confused about the Arkansas car he 
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SEX, zed that he said he could not identify 
te man in the other car, and gave the impression that 
Kzowicon lied about kis purpose for being in Fort Marcy 
Park, among other discrepancies. Since the discrepancies are 
numerous and important, we think it unlikely that they were 
merely innocent mistakes. In light of the above, it may be 
noteworthy that one of the agents who interviewed Knowlton 
in 1994 asked him not to contact the Press in deference to 
the feelings of the of the Foster family, particularly the 
children. Shortly thereafter, Knowlton was invited to appear 
cn the 2. Gordon Liddy show. Knowlton declined. 


Who crchestrated and carried out this harassment, 





Answer: We do not know who perpetrated this crime. All the 
leads we have are in the Report of Witness Tampering. A law 
enforcement source of Pritchard's identified one of the cars 
involved in the harassment as a federal government vehicle, 
and suggested that Knowlton was "being warned, or there was 
ar attempt being made to destabilize him before he appears 
before the grand jury." We believe the motive may also have 
been to discredit Knowlton. Whoever is responsible is guilty 
of obstruction cf justice. The theories that have surfaced 
include: (1) the Clinton administration trying to hide the 
truth about Foster’s death;. (2) republicans trying to make 
it look like the Clinton administration is involved in 
hicing the truth about Foster’s death; (3) journalists 
trying co sell newspapers; (4) а foreign government that 
Foszer'was involved with as a double agent; and (5) the FBI 
crying to cover up a botched investigation. We don't espouse 
any of these theories, but believe the first is the most 
plausible. 


Question: Why did the FBI agents assigned to the Office of 
Special Counsel under Robert Fiske focus on the car with 
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answer: It was obvious to Knowlton that the agents wanted 
m tO agree that the car he saw was Foster’s. During both 
interviews, the agents showed him photographs while 
repeatedly asking him if he was sure it wasn’t the car he 
saw. During the second interview, they even read to him 
Statements of other witnesses who reported seeing Foster’s 
car after Knowlton left the park. The report stated that 
Knowlton said he saw a “1988 to 1990” car. He did not say 
that. It appears that the agents wanted Knowlton’s account 
to compert with their reported theory of the case. 





gans 


нез: сп: What did Mr. Knowlton see at Fort Marcy Park on 
July 20, 1933 that would warrant this harassment? 


answer: If Foster did nct commit suicide at Fort Marcy Park, 
Хломітоп could possibly icentify someone. involved iz his 
ieatt. Knowlton also may prove that another car, Similar to 
cster’s, was placed in the park to leave potential 
1tnesses with the impression that Foster was in the park 
earlier than he was (five hours elapsed between the time 
Foster left his office until his body was found). 
Additionally, Knowlton possibly could demonstrate that the 
FBI covered up key elements in the case. 
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2 tion: Why was Mr. Knowlton not called to testify at the 
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ez: Knowlton was called before Starr’s Grand Jury only 
r his story surfaced by publication in the newspaper 
cle. The story criticized Starr’s OIC for “never having 
talked to Knowlton,” and for not having “summoned him to 
-ve sworn testimony.” Apparently, the subpoena was issued 
n response to the article. 
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Question: How has the FBI, Office of Independent Counsel 
(“OIC”), or any other law enforcement agency responded to 
the report of harassment? 


Answer: The OIC was informed cf the harassment at least as 
of Friday afternoon, October 27, 1995, but did not respond 
until Monday, October 30. Although the OIC told me they were 
Taking his report of the harassment very seriously, Knowlton 
was’ not interviewed until a week after harassment. 
Xrowiton's girlfriend, one of the two witnesses to the 
narassment, was interviewed six weeks later, and another 
witness (investigative journalist Christopher Ruddy) has not 
Deen contacted or interviewed. Although we are aware of a 
few investigatory actions by the OIC, we have been unable to 
learn the resources employed, or whether any investigation 
в ongoing, because OIC investigators told us they could 
“neither confirm or deny” any ongoing investigation. When we 
requested that the District of Columbia Metropolitan Police 
Department investigate, they told us as long as the “Feds” 
are invelved, they would not investigate. 


Question: Has there been any interest on Capitol Hill? 
Answer: Yes, initially. On November 7, 1995, Knowlton was 


interviewed on Capitol Hill by Congressman Dan Burton (R- 
indiana) and Congressman Steven Schiff (R-New Mexico). Оп 
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November 18, Knowlton met with Congressmen Dan Burton, Dana 
Rohrabacher (R-California), James Walsh (R-New York), ani 
the Press Secretary for the Office of the Majority Whip. On 
December 13, 1995, Knowlton gave a sworn statement at 
Congressman Burton’s office. Excerpts from that transcript 
are attached to the Report of Witness Tampering. We provided 
a copy of the Report of Witness Tampering to all the people 
mentioned above, to Senator Alfonse D’Amato and to Speaker 
of the House Newt Gingrich. 


Question: Was Mr. Knowlton treated disrespectfully by 
Starr’s prosecutors when he testified before the grand jury, 
and if so, why? 


Answer: Mr. Knowlton was treated very disrespectfully during 
his appearance before the grand jury. Their lines of 
questioning implied that Knowlton was a publicity hound, a 
liar, a homosexual, and had acted in concert with two 
journalists in concocting his story. They repeatedly ask Mr. 
Knowlton about his contacts with the Press and on Capitol 
Hill. They asked about his knowledge and visits to Fort 
Marcy Park (the park is reportedly frequented by homosexuals 
for "cruising"), and repeatedly asked about his 
relationship with the two .men he had investment property 
with in Virginia. He was asked a series of questions about 
сле man he saw at Fort Marcy Park, including whether the man 
talked to him, passed him a note, pointed a gun at him, 
confronted him, or touched him sexually. In response to my 
complaints, Starr's Washington, DC, deputy, told me the OIC 
believed Knowlton’s account and that the treatment he 
recéived was proper. We believe the OIC did not believe 
Knowlton, and that they wanted him to know they didn’t 
believe him. 


Question: The Report of Witness Tampering includes 
documentation of a psychiatric evaluation of Mr. Knowlton. 
Did уси send him to a psychiatrist to show that his accounts 
of the harassment weren't delusions? 


Answer: No. It wasn't necessary to have Mr. Knowlton tested 
to show that he is not delusional. Each encounter was also 
observed by other people. Knowlton’s girlfriend (who holds a 
Ph.D.) witnessed the harassment of October 26 and the 
morning of October 27, and investigative journalist 
Christopher Ruddy witnessed the harassment on the afternoon 
of October 27. Other witnesses observed four or five men 
outside Knowlton’s building late at night and into the 
morning of October 28. Three of these witness’ accounts 
appear in the Report. 


n- 
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has Mr. Knowlton examined by a psychiatrist primarily to 
= ist his credibility in a different context. Since Mr. 

cw ton describes the appearance and the activities of the 
еп who harassed him in great detail, I had him examined by 





гіпс the detailed descriptions in the Report, Dr. 
Thomas C. Goldman stated: 


Nothing in these descriptions of any of these 
individuals suggests anything so far outside the realm 
сї the possible to seem incredible... 


su zad asked me to opine on whether it was possible 
or an ordinary person to make such a large number of 
detailed observations given the short period of time... 
First, Mr. Knowlton was clearly in a state of high 
alert from perceived danger. In such a state, 
perceptions are generally heightened intensity and 
powers of concentration and recall can be greatly : 
enhanced... Secondly, Mr. Knowlton tends naturally to 
be a person who is attentive to details in his 
environment... Thirdly... this test [Visual 
Reproduction substests of the Welchsler Memory Scale} 
demonstrates Mr. Knowlton has unusually good powers of 
delayed recall... consistent with his ability to report 
accurately on the events of October 1995. 


Dr. Goldman's report also dispels any notion that Mr. 
Kzowlton's account of the harassment were delusions: "There 
is nothing of the bizarre... or highly idiosyncratic in the 
descriptions that would Suggest a delusional process... In 
short, he did not display typical delusional thinking... The 
test. showed no indication of a paranoid process or of any 
other pathological process that would tend to undermine Mr. 
Knowlton's credibility in this instance." 


Question: The Report also contains a Polygraph Examination 
Report, conducted by a highly respected Polygraph examiner. 
Wiy did Mr. Knowlton submit to a Polygraph examination? 


Auswer: Investigators and at least one journalist implied or 
stated that Knowlton is lying about what he Saw at Fort 
Marcy Park and about his account of harassment. Mr. Knowlton 
passed the examination. The Report of Polygraph Examination 
is in the Report of Witness Tampering. 


Question: Did your client really suffer from being harassed? 


Answer: The harassment he suffered, coupled with the 
apparent failure of the FBI or the Office of Independent 


Bons 


Scunsel їс respondi to it, has had a significant impact on 


ME 


Knewlton’s overall well-being. Dr. Goldman noted: 


y The time he and Kathy had left the drugstore it was 
mpossible tc deny they were being watched and harassed 
(according to both their reports) and-they were quite 
frightened, to the point that Knowlton felt rubber- 
legged and thought he could hear his own heart beating. 
The men represented a potential physical threat and 
they both entertained thoughts that they might be 
assaulted or killed... 


Ste U 


To the present, Mr. Knowlton remains seriously 
concerned with the foregoing events and their ongeing 
Significance. He exhibits signs and symptoms of 
emotional stress including sleep disturbance, appetite 
and eating disturbance, loss of sexual interest, 
diminished investment in his daily exercise routine, 
and an exaggerated startle response. His concentration 
has at times been impaired and he reports feeling more 
vulnerable and less confident. Kathy reports he is more 
withdrawn and irritable and that his mood, previously 
buoyant, is now often preoccupied and tense... 


Mz. Knowlton’s response to the situation contains 
elements of excellent coping (e.g. making and reporting 
observations, seeking help) and elements of feeling 
overwhelmed, indicated by typical signs and symptoms of 
Posttraumatic stress. The stress appears to come from 
two related sources: one, the sense of physical danger 
naturally engendered by the harassment described; and 
"two, by the experience of being treated by recognized 
authority figures with mistrust and suspicion and 


` attempts to discount or discredit him, in response to 


his attempts to tell the truth and to be a responsible 
citizen. 









Repcrt cf Witness Tampering - 
Harassment of a Whitewater Grand Jury Witness 
147 pages. $23.95 at (800) 251-8086. 
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The Sunday Telegraph 
1331 Pennsylvania Ave: N.W. 
Suite 904 
Washington, DC 20004-1718 
(202 )628-4823! : 
(202) 393-1335 (fax) 


July 12 1996 


Dear Mr Clarke, 





While investigating the intimidation conducted against Patrick Kaowiton1 was told by two 
former federal agents that the US government would sometimes use such tactics to either 
discredit or destabilize ar individual. 

Both agents were career intelligence officers, and- both had done tours sof duty'in the White 
House. 

One of them described Knowlton's treatment as a "boller-plate operation", He said he had 
employed the same tactics many times himself. 

The other agent said the White House has the capability of mounting Ga an operation. 
The people involved would not know the reason for conducting the harassment. They would only 
be told that the target was a “threat to the president". He said that foreign nationals would 
frequently be used for this kind of work because it would cause confusion and create а degree of 
deniability. 

Both men suspected that the Federal Emergency Мынаа Agency may have a hand in 
it, perhaps ‘drawing on personnel from other agencies. 

„Both men also said that it was standard practice in surveillance operations to use the 
number plates of somebody who was ostensibly an ordinary citizen. In reality, the person would 
often be the spouse or close associate of somebody in the intelligence/national security field. At 
times, duplicates plates would also be used “gang! 

A third source, currently serving in the intelligence community, said that the number plates 
of & car seen by Knowlton -- Maryland plates CBF 686 — was in the computer system еза 
deniable plate used by the government. In this case the tag appears to be a duplicate because the 
number tracks to a young women who works as a clerk at WalMart. She clearly has no 
involvement in the case. 

As you can appreciate, I am unable to identify my sources with any more precision. I hope 
this is of some help. - 


Yours sincerely, 


Aue. (SCE M. = 


Ambrose Evans-Pritchard 


TED L. GUNDERSON AND ASSOCIATES • Intemational Security Consulting and Investigations 


2118 Wilshire Blvd. © Suite 422 e Santa Monica. СА 90403-5784 e 310/364-2280 Fax (702) 650-5674 


Mr. John H. Clarke July 12,1996 
Attoney At Law 

Corporate Extensions Inc. 

720 Seventh St. NW #304 

Washington, D.C. 20001 


Dear Mr. Clarke, 


| have reviewed your report which contains allegations of witness tampering and a civil rights viola- 
tion. | am a 28 year veteran of the FBI. Since my retirement in 1979 as Senior Special Agent in 
Charge of the FBI, Los Angeles Division, | have testified many times as an expert witness in both 
civil and criminal matters. 


If called to testify, | would state as follows: 
1. Mr.Patrick Knowlton should have been afforded a formal interview immediately upon making the 
complaint to the U.S. Park Police on July 21,1993 instead of the interview with the FBI nine months 
later. This delay indicates incompetence, dereliction of duty and/or negligence on the part of the 
U.S.Park Police and/or the FBI. 
2. The misrepresentation and falsification in the FB! report of Mr. Knowlton's interview that was 
shown to Mr. Knowlton by Mr. Evans-Pritchatt 18 months later is inexcusable and establishes possi- 
ble purposeful falsification and/or negligence on the part of the interviewing agents and/or the agent 
preparing the report. 
3. The fact that Mr. Knowlton furnished the information to authorities and was not issued a subpoe- 
na to testify more than two years later, after Mr. Pritchett's article was published on Oct. 22, 1995, is 
inexcusable and indicates negligence, and/or incompetence, and/or a deliberate attempt to prevent 
him from testifying. 
4. Mr. Knowlton's allegations of harassment are well documented. That which is described is a tech- 
nique that | am both aware of and knowledgeable about which is often used by government agents. 
his technique is used for intimidation and to prevent a witness from testifying and/or cooperating 
with officials out of fear of harm to the witness or his loved ones. 
5. The reported attempt to discredit Mr. Knowlton by officials is often used by government agents 
against witnesses. | have personal knowledge of this tactic and know of many instances when it has 
been used. 
6. The question remains, did the Office of Independent Counsel initiate action to identify the man in 
the automobile in the park? Did they take appropriate action to investigate the harassment of Mr. 
Knowlton particularly since they know of at least four individuals who harassed him? Have they 
taken any steps to reprimand those within their ranks who have not followed through with these mat- 
ters? Have they taken any action to confirm whether violations of the Federal Statutes have 
occurred in which Mr. Knowlton is a victim? If not, as an expert witness, | would state that there is 
an attempt to cover-up these specific violations alleged by Mr. Knowlton and probably to further 
obfuscate other circumstances concerning Mr. Foster's. death. 


al Kanten 


Member Societv of Former Special Agents of the Federal Bureau of Investigation 
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The death of a^ 
\ ate House alde 
1» a Step closer to 


an explanatlon, * 


“Evans-Pritchard 


YSTERIOUS and bith- 
undisclosed tele; 





it* of Vinceqt Foster, the 
" е House aide whose 
a 
a... in July 1985. 


Foster made the call the 


ght before lis death. It pro- 
›' da bemed telephone 
» :rsatioa in which be 
L 'dly speke of a plan to 
ecı Hillary Clinton at a 
cation referred to only as 
be apartment” in order to 
ı wer confidential files. 
1 * call was to Jerry 
' a private investigator 
Little Rock who bad been 
ief of security at the Clin- 
3-Gore presidential cam- 
i headquarters. Parks 
vatching television at 
t when Fester, then dep- 
t counsel im the President, 
‘ted from a public pay- 
гт in Washington. 
' was angry exchange," 
Parks's widow, Jane, 
~ „ауз sbe was in the room 
the time. * Jerry told bim: 
ıu can't give Hillary those 
'bey've gozyny name all 
sem." 


account ef the phone 

| va July 19, 1993, comes 

m Mrs Parks alome But 

> official investigators 

told The Sunday Teie 

that they consider Mrs 

a Pentecostal Chris. 

1 dow suffering from mul- 

€ sclerosis, to be a credi- 
witness. 

ı Foster and Parks 

dead within two 


s. 
aster's body turned up 
next day. Аа unidentified 
748 revolver without his 
wints was lodged in 
ind. The death was 
„da suicide at first, but 
case bas been re-opened 
Senneth Starr, the Inde- 
` at Counsel investigat- 
e Clintons’ involve- 
in the Whitewater 
»u$as land deal. 
rks died two months 
' in a ganglaad-style 
— a case that has 
seen solved by the Lit- 
k police. 
1$ not clear what files 
ar was referring to. But 
ast some of them may 
ncerned phitandering 
Clinton when be was 
эг of Arkansas, Mrs 
5 said that her husband 
conducted covert sur- 
nce of Bili Clinton for 
allegedly at Hillary 
"з behest. 
Parks believes that 
les covered other shad- 
matters too. Io 1991, 


темианамоп, TR 
iays Ambrose > 


phoae 
all could hold wital clues for : 
1e iovestifatmm into the. 
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«Jerry said that 


Mrs Parks diseovered what 
must bave beec hundreds of 
thousands of dellars in cash 
in the boot of her husband's 
Lincola саг after be had 
made a trip to Mena airport 
in western Arkansas with 
Foster. 

“It was all im $100 bills 
wrapped in string layer after 
layer," she said. "It was so 
full I had to sit om the trunk 
[boot] to get it shut again. 

“I took the rasmey and 
threw it in his lap, aad 
'Are you running érugs 
ice bad 
paid bim $1.000 cash foreach 
trip; he didn't know what 
they were doing. d b 
didn't care to know; be tol 
me to forget what I'd seen. 

She also said that. Parks 
and Foster bugged the Clin- 
ton campaign headquarters 
in Little Rock. “Vince kaew 
that somebody was stealing 
money from the campaign. 
and be wai to know who 
was doing i he said. 

If ber allegations are cor. 
rect, Foster played а far 
more important role as 2 
campaign fixer than is gener- 
ally known. 

Official documents show 
that Foster left his White 
House office shortly after 
1pm on July 20, 1993. saying 
that be would be back. He 
was found dead at Fort ^ 
cy Park opposite the S. 
ambassador's residence at 
6.03pm. It has never been 
established what bappeaed 
in the interveniag five hours. 

He could not have met Hil- 
lary Clinton because she was 
conciuding a private trip to 
Santa Barbara in California 
— although Foster could mis- 
takenly have believed he 
had a rendeivous with the 
First Lady. 

Instead of returning to 
Washington. Mrs Clinton 
flew from California to 
Arkansas to visit her sick 
father, touching down in Lit- 
tle Rock at 7.40pm local time. 
On the evening of July 19, 
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Foster was at home with his 
family, according to the 
statement by his widow, 
Lisa, to the FBI. Tbe state- 
ment does not say, bowever, 
whether he left the house 
that evening for any reason. 
Documents reveal that he 
received a telephone call 
from President Clinton at 
around 8pm inviting him to 






murdered two months later, 
а team of police officers — 
including federal agents 
from the FBI. the Secret Ser. 
vice. the IRS and, she 
believes, the CIA 
searched ber house, taking 
everything tbey could find. 
Parks's computer was 
purged by an expert. and 130 
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return to tbe Wbite House to 
watch a film — it happened 
to be In the Line of Fire, in 
which a dutiful Secret Ser- 
vice officer takes a bi te 


The call to Parks must 
have been made within the 
next hour or two. The call, 
Mrs Parks said, set in train a 


Sations were confiscated. 

Over the past two and a 
balf years, Mrs Parks has 
given a series of interviews 
to The Sunday Telegraph, 
each time revealing a littie 
more. 

She held back before, she 
explained, because she was 
afraid of violent reprisals 
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if you tell the 
set you free.” 





fearful set of events. When, 
later, Parks learned of Fos- 
ter's death, be blurted out: 
“I'm a dead man." 

She then saw a change in 
ber husband. “That's wben 
Jerry got paranoid," she 
said. "He took some of my 
valium that aight, something 
he'd never done before.“ 

After her husband was 
















You can't give 
Hillary those files, 
They've got my 
name all 

averithem? 





. self if she revealed the full 
extent of ber knowledge. 


I've been praying about 
said. "I decided that 
whole truth it'll 


Last week she received 


three death threats With 
mixed feelings, she has 
asked the PIC fede sl ann 





Rare Photograph of 30 Foot Tall fertilized letters in 
the lawn by the shadow of the Washington Monument. 
The message was quickly removed by authorities and 
hidden from public view, just like the truth about Vince 
Foster's death. This amateur photo was taken from the 
top of the Washington Monument on April 13. 1996 at 
X a.m 


True Foster Facts К 
*Foster's car and office key rings were not found at 
Fort Marcy Park with Foster's car and body. 

“3 handwriting experts. including one (ram Oxford 
Univ.. concluded the "suicide" note was a forgery. 
“Evidence including Foster's briefcase, X-rays. and 
crime scene photographs mysteriously vanished. 
*The White House lied about when it first learned of 
Fosier's death by over two hours! Witness 
sintements make it clear that the time was fudged. 
“Fuster was not depressed or seeing a psychiatrist 
as the White House and media have claimed. 
*Paramedics testified they saw an "extra" small 
caliber bullet wound on the side of Foster's head. 
“No fingerprints were on the gun found in Foster's 
right hand. It was not even his gun. 
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MURDER IN 
THE FIRST 
DEGREE 


PARTI: 
An Interim Report on the 
Death of Commerce 
Secretary Ron Brown, et al. 


PART II: 
A Summary of the 56 Clinton 
Dead: 
The Unknown and 
Deadly Side of the 
Whitewater Scandal 


by Nicholas A. Guarino 
Editor, The Wall Street Underground 
Former TV Host, Commodities Week 
Former Arkansas Businessman 


We gratefully ackniywledge the Gort 
of the two dozen brave andi 0 
zens, officials, and mili 


their careers—if not their 
us with timely and acci 


military ranks in the past year. “Eye Three,” 
as he is nicknamed, is a highly-placed 
military Source. GA 





Cilipi Alrport, Dubrovnik, Croatia, 2:10 PM., 
April 3, 1996: 


Captain Amir Schic lands a twin-engine corporate jet 
carrying the Croatian Prime Minister and the American 
Ambassador. 

lt is one of five planes to land routinely on Runway 12 
in the hour preceding the scheduled 3:00 arrival of 
IFOR-21, the Boeing Т-43А carrying Ron Brown and his 
upbeat entourage of American industrial deal-makers, 


Cilipi Airport, 2:15 P.M.: 


Businessmen begin to suaggle into the lobby, a few 
carrying umbrellas to ward off the very light to moderate 
rain. 


They're early because they're anxious to greet the 35 
Americans who at this moment are taking off from Tuzla, 
Bosnia, 130 miles to the northeast. 

Outside, a perfect breeze blows at 14 mph from east to 
west, perfect because at 120° from north, it is only one 
degree off from being an exact hesdwind for the landing 
pattern of IFOR-21. . 

Contrary to some U.S. news reports, it is not a dark 
and stormy night. It is the middle of the afternoon. 


The Radio Shack of CHipi Airport, about 
2:30 PM.: ` 


Maintenance Chief Niko Jerkuic, 46, nervously 
fiddles with the dials on his VOR (VHF Omnidirectional 
Radio) beacon, the only instrument he has that can guide 


He rechecks his terrain map again and again. Ina 
couple of hours, he will be a rich man, the two American 
operatives told him, if he can quietly send IFOR-21 into 
Sveti Ivan (St. John's Hill), one of the highest mountains 
in the area at 2400 feet. 

On the other hand, if he miscalculates ... well, the 
Americans did not look like men who would forgive some- 
one who botches a serious assignment like this one. 

All Jerkuic knows is that there is someone on the plane 
who is very dangerous to the American President, and it is his 
job to make sure the plane never lands. 

He glances aut at some broken clouds scudding by 400 
feet above. They will have no effect. He will have to 
depend on the main cloud cover at 2.000 feet. Sveti Ivan 
rises almost 400 feet into this overcast. Jerkuic calculates 
that he will have to alter the signal by а full ten degrees to 
send the plane that far off course to the north into the 
mountains. 

Money or no money. he begins to wonder if he's doing 
the right thing. 
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Cilipi Airport, 2:48 P.M.: 


Captain Schic climbs to the control tower to give 
(FOR.21 a friendly radio greeting and reassurance that all 
is well. 

He describes the Cilipi weather: Visibility sight kilo- 
meters (5 miles), winds still at 14 mph, ali flights arriving 
normally. 

Flying at about 10,000 feet and 40+ miles away, Co- 
Captains Ashley J. Davis, 35, and Tim Shafer, 33, thank 
Schic for his words of welcome. Л 

These conditions are later described by Newsweek and 
others as “the worst storm in ten years” with “visibility 
just 100 yards." (Their portrayal of the weather is flady 
denied by Aviation Week and Space Technology.) 


In the clouds over the Adriatic Sea, 2:50 P.M.: 


IFOR-21 reports in to Cilipi routinely. [t is the last 
ume their voice is heard. 


Split, Croatia, 2:52 P.M.: 


The main regional radar station loses IFOR-21 from 
its screen. 


Kolocep Island, 2:54 P.M.: 


IFOR-2: is on course as it passes over Cilipi's first 
beacon. 11.9 miles from the airport. К then locks onto 
Jerkuic's second and final beam. mis-set at 109* instead of 
119°. But the control tower doesn't know the plane is now 
off course. [t has no radar. 


Aboard an AWACS plane, 2:56 P.M.: 


The U.S. Air Force plane keeping track of air traffic in 
the Bosnian conflict area loses track of IFOR-21 just after 
it passes over Dubrovnik. (Being the military version of a 
Boeing 737-200, (FOR-21 is not easily lost.) Because it is 
less than a mile off course at this point, no one on the 
AWACS notes any problem. 
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Srebreno, Croatia, 2:57 рм.: 


Villagers hear a plane roaring past unusually tow anc 
close, 


Plat, Croatia, 2:57 P.M.: 
Villagers Ana and Miho Duplica rush outside and see 
[FOR-21 looming “like a ghost out of the clouds." 


Velji Do, Croatia, 2:58 P.N.: 


Everyone in this tiny collection of stone huts at the 
base of Sveti Ivan hears a plane go directly overhead in 
the clouds. then rev its engines mightily for one instant. 

Aboard the plane, the klaxon of its ground-proximiry 
warning device suddenly blares, jolting Captain Davis. 
He immediately jerks the plane upward and to the left. 

` The two to three seconds of warning are far too little. 
The plane's left wingtip touches ground, spinning it 
directly into the rocky hillside, making an earth-shaking 
explosion. 

There is the crackling hiss of a huge fireball as the 
plane and its large load of gas burn. Then a dead silence 
in the mist, | 

The tail section remains quite intact, but the rest of 
IFOR-21 is all over the hill, making later identification of 
many of the passengers impossible. The nose of the 
fuselage is just a blackish smudge is the ground, 

All 35 peopie are dead except for stewardess Shelly 
Kelly. who, riding in the tail, sustains only minor cuts and 
bruises. 


Cilipi, 3:18 P.M.: 


U.S. authorities are notified that IFOR-21 is down, 
location completely unknown, However, they are to 
suffer 114 hours of confusion before arriving at the scene. 


Republic of South Africa, approximately 
4:00 PM.: 


News reports say an attempt has been made on the life 
of Ron Brown's law partner, Tommy Boggs, by unknown 
assailants in a staged car accident in Capetown. Later, 
Boggs refuses to discuss it. 


Cilipi, later that afternoon: 


Niko Jerkuic goes home to collect his reward, but the 
reward is not waiting for him. It comes three days later: a 
bullet through the chest, administered just shoruy before he 
is scheduled to be grilled by the U.S. Air Force accident 
investigation team. 
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The hit squad wraps his hand around the gun and 
departs The Amencans do not want a live witness who 
could spill the beans later. 

Like many of the Whitewater dead, Jerkuic is imme- 
diately labeled a suicide. even though there's no 
evicense—and a chest wound is a rather rare cause— 
especially with a iarge caliber pistol (unusual in Europe) 

The quick official reason given for bachelor Jerkuic’s 
death is despondence over romantic troubles with tus giri- 
friend. At this point. however. we have not been able to 
find any verification for this. Instead. what we have found 

. ` neighbors and Friends who all agree that Jerkuic was not 
depressed. Like many of his friends who had survived the 
years of :he Bosnian war. he was excited that life was 
finally getting bener. 


Crash site, 7:20 P.M.: 


Four hours and 20 minutes after the crash, the first 
Croatian Special Forces search party arrives on the scene 
and finds only Ms. Kelly surviving. ‘They call for a heli- 
copter to evacuate her to the hospital. 

When it arrives, she is able to get aboard without assis- 
tance from the medics. 

Ви! Kelly never completes the short hop. She. dies 
enroute. According to multiple reports given to journal- 
isUeditor Joe L. Jordan, an autopsy later reveals a neat 

"T. € fier all 
her other cuts and bruises, 

This darum. of course, creates in one's mind a horrify- 
ing scene in the back of the chopper, as one Special Forces 
operative holds down the struggling woman and muffles 
her screams while another slices her leg. 

Further necropsies will probably not happen. At this 


writing. Clinton has ordered the cremation of all victims. 
It's hard to perform autopsies on ashes. 


All this cries, of course, for an explana- 
tion of why anyone would be so eager to 
kil] Ron Brown that they would take 34 
innocent Americans along with him. I will 


address this issue in a moment. But first 
let me describe the current state of 
thinking on the cause of the crash. 





Confusion or Coverup? 


Ever since the crash. most reporters and officiais have 
refused to even consider the possibility of foul play. 
Some of them have merely followed orders. But most 
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of them have instinctively fled from the highly disturbing 
possibility that Ron Brown was assassinated by peopie 
close to his own President. 

So confronted with the total impossibility of two expe- 
rienced pilots following a VOR beam to a crash site 1.6 
miles off course, they all shrug their shoulders in bewilder- 
ment None of their theories have come even close to 
explaining how a beacon that is-accurate to within wo feet 
at the landing point could lead the plane so far ascay. But 
they have tried: 

* The Air Force's official explanation is that the pilots 
set the compass on the [FOR-21 10° off course. That is 
impossible. Pilots routinely set their compasses right before 
takeoff. If they set the compass off 10°, they would not have 
been on course when they passed the first beacon. 11.8 
miles from the airport. Instead they would have been mies 
and miles off course at this point. To make this explanation 
even more absurd, the plane was flying on the VOR signal. 
not the compass. 

* One desperate explanation was nasty crosswind 
that “blew” the plane sideways. Not credible: This would 
require a wind 90° off from the actual wind. 

Most of the press and officialdom have blamed poor 
visibility to some extent. To do this, they have to take the 
ferocity of the rainstorm later that aftemodn and evening 
and move it back in time to the crash hour. But records 
show the weather from 2:54 Рм. to 2:58 P.M. was well 
within the normal limits for landing. And VHF beacons 
never get blown off course. 

In any case, pilots more than a few miles from an air. 
port normally rely on a beam rather than visual sighting 
anyway, 

* Pilot fatigue and strain? Not likely on a 
45-minute flight. 

* Equipment malfunction on a rickety old plane? 
IFOR-21 was the number two plane in the White House 
fleet: in essence, Air Force Two. It had carried Hillery and 


‚Chelsea Clinton and Defense Secretary William Perry just 


the week before. Everything about the flight was checked 
out and rehearsed a week in advance. 

* Lightning or other aoubies causing the pilots to lose 
track of the beam? No, they were both drilled in the stan- 
dard procedure for Cilipi: If you lose the beam or miss the 
airport, you immediately veer TO THE RIGHT AND UP to 
make sure you avoid Sveti Ivan. Indisputably, the pilots 
thought they were following the beacon, or they would have 
executed the standard right tum within seconds. Plus, their 
landing gear was locked down, showing that they expected 
to land at any moment 

In sum, none of the “official” explanations to date 
have held any water. And all of them ignore the glaring 
fact that [FOR-21 did not simply stray off the path ac the 
last moment; by all accounts, it went straight as an arrow 
to its doom the moment it left the Kolocep Island beacon 
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and picked up the Cilipi beacon. The problem had to be 
the Cilipi beacon. which was broadcast to cause the plane 
fly 10° too far north. 


And Even Worse... 


Could the problem have been that technician Niko 
Jerkuic had let his equipment become run-down? No, 
thousands of landings had taken place while his equip- 
Ment was cunning, some just minutes before the crash. To 
transmit a VOR beacon that's ten degrees off, it takes 
more than an accident. 

Obviously, this explanation could do double duty by 
aiding the suicide theory. In this scenario, Jerkuic simply 
felt so bad about his shoddy work that he shot himself. 
Unfortunately for the theory, you can't just accidentally 
bump a knob and make the whole apparatus line planes up 
with Sveti Ivan. [t takes a sustained effort by a qualified 
engineer. Plus, other planes had landed just before 
IFOR-21. So Jerkuic had to have made his adjustment at 
the [ast minute. 

Alternative scenario: It is very possible (and a bit sim- 
pler) that Jerkuic simply shut his beacon down——at the 
same moment that a decoy beacon was tumed on by a 
fellow operative sitting on Sveti Ivan. A decoy beacon 
will easily fit-in a jeep. This is an old, old trick. 

The question arises: Could not the whole issue be 
resolved by а quick review of the tapes at the contol 
tower? They probably could—if the tapes had not 
suddenly disappeared. 

And couldn’: the air traffic controller shed : some light 
on things? Certainly. 
suicide"—which, by the way, is a rare event for such а 
cause in Croatian culture. 

I repeat: No official anywhere is facing these facts. 
As a result, theis "explanations" are laced with words like 
mysterious and unknown and inexplicably. 

The unanimous opinion of our informants: This infor- 
mation, if widely known. would eliminate any chance of 
Clinton's re-election. . 


The First Time in History: 
Air Force Kills Investigation 


The chief invesiigator for Prat & Whimey happened to 
be at the Paris Air Show on April 3. 

Because Prat & Whimey always sends an investigator 
when a plane powered by their engines has a mishap, the man 
called his boss in America, and said, in effect, "We've just 
had a crash in Croatia. I think I'd bener get down there." The 
response was. "Go pack." 

But as the investigator was packing at his hotel, thc boss 
called back. "Don't go,” he said to the astonished employee. 
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"There s not going to be a safety investigation.” 

Sure enough. the Air Force had, for the first ume in iu 
history, canceled the safety investigation of a crash on 
friendly soil. There would only be a quick token legu 
investigation designed to enable a committee to blame the 
pilots or some remote general and go home. 

At this time it's an open question whether the black 
boxes will play a role. Within hours of the crash, the 
Croatian Ministry of Transport announced that they had 
the black boxes. One and a half days after the crash. 
Croatian TV (plus Russian and French TV) announced 
iat che FOR (light data recorder} and che TVR (cockpit 
voice recorder) were safely in the hands of U.S. Marines. 
They said hat soon “the cause of the crash will be 
assessed to find out what happened.” 

The U.S. European command in Stuttgart, Germany, 
also stated that a black box was aboard. 

Later, the Pentagon brass stoutly disputed all this, 
stating chat there were no black boxes aboard. They 
claimed the actual recovered boxes were designed to hold 
soda pop and toilet paper. (The Croats, who feel they can 
tell a reel of tape from a roll of toilet paper, are keeping 
mum.) Also, black boxes are usually painted bright orange, 
and they can't be opened with a thumb—or hardly at all. 

It is difficult co imagine that America's #2 VIP plano had 
no black box. And a veteran Air Force mechanic who claims 
to have worked on just about every T-43A in the USAF tells 
us he never saw one without a black box. 


Why would anyone want 
to Murder Ron Brown? 


By all accounts, Ron Brown was a charming feilow 
who worked very hard and very effectively to promote 
U.S. business. ү 

Why, then, would anyone want to kill him? And who 
would have the resources to do it by bringing down a large 
White House airplane? 

The answer, in brief, is that Ron Brown was going to 
prison—no ifs, ands, ar-buts about It. 

‘Also, Bill Clinton’s presidency was surely going 
down with him. And that the President would not 
allow, 

To anyone who has followed the story closely. this 
conclusion is obvious. Brown was up to his neck in 
numerous major scandals: Whitewater, the Denver airport 
mess, Mena, the Keating Five, Lillian Madsen and her 
Haitian prostitutes, etc., etc. Small wonder that 22 con- 
gressmen wrote Clinton in February of 1995, demanding 
that he fire Brown. 

At the time of his murder. Brown was under i investi- 
gation by: 

* a special prosecutor in the Justice Dept. 
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* the FDIC 
* the Congressional Retorm aad Oversight 
Committee 

+ the FBI 

+ the Energy Dept. 

* the Senate Judiciary Committee 

* and even his own Commerce Dept. Inspector 

Genera. 

Bat in case you missed the piecemeal accounts in the 
Papers. here is an extremely condensed summary of 11 of 
Brewn's woes (wnich were shortly gong to become 
r iaten 5 woes. as li snow below): 

1. How did Nork Vietnam recently get us to drop our 
сасе embargo against them so suddenly? Easy. As a 
Vietnamese businessman and official later revealed to the 
press, the Communist government paid Brown 5700000 
to do it. The money wen: into a Singapore bank account, 
the embargo il. and Clinton squashed a feeble FBI 
attempt to investigate. He and Brawn also neutralized a 
federal grand jury probe later. 

2. Brown-sold plane seats on other trade trips besides 
the one to Bosnia/Croatia. Companies making big conai- 
butions to the Democratic Partyser the Clinton Victory 
Fund could bey access and get tz breaks or regulatory 
favors. 

3. The 12395 U.S. News & World Report broke the 
news that Brown had bought a $36C.000 townhouse for his 
girlfriend, Lillian Madsen, a promirent political player and 
whorehouse madam from Haiti. 

4. Brown used to receive $12,500 a month as the BR. 
Ласк for Baby Doc Duvalier, the much-loathed dictator of 
Haiti. Brown also managed Baby Doc's $50 million 
investment fund. most or all of which is row in Viemam 
firms. 

3. Brown was a key board member of Chemfix, a 
Louisiana “waste management” corporation that landed a 
5210 million conzact with New York City in 1990 with 
Brown's help despite the fact that Chemfix had two con- 
tracts with other municipalities canceled because of the 
company's inability to perform. Brown got company stock 

at 24% of market value (making him millions) and New 
York mayor David Dinkins got to host the Democratic 
Convention. A typical Ron Brown win-win deal, 

6. Brown founded Capital/Pebsco, which—fresh out 
of the box—got a contrac: with D.C. mayor Marion Barry 
to handle the city's pension funds. Not a bad start for a 
new company with no investing experence. Brown 
earnec huge fees. 

7 Ina deal that left CLA people livid. Brown okayed the 
sale of anew U.S gas turbine engine to China for use in its 
cruise missi.es. McDonnell Douglas developed the turbine 
2s a militar. engine. but by aroicanly reclassifying it as 
“civilian,” Brown enabled China tc bui!c a fleet of missiles 
— which they can point at Amenca (whom else?). powered 
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grimace. "In "another fraction ofa second, he 





‘brought up his hand to wipe away en 


imaginary tear (Lowe ‘holo, ч 


emotions would put to shame any method 
actor who ever lived. The tear was pounced 
upon by commentators from Rush 
Limbaugh to Paul Harvey to NBC's Bob 
Faw (“The gestures, the words do seem 
genuine. Sometimes they aren't.") to 
Newsweek's Howard Fineman ("I've 
decided Bill Clinion is at his most genuine 
when he's the most phony....We know he 
doesn't mean what he says....It was classic 
Clinton to wipe away the phony tear.") 

The critical question we are left with is 
this: Do these photos show a man who was 
genuinely sorry to see Ron Brown dead? 
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by Our America's engines. As pan of the lucrauve deal, 
McDonnell Douglas agreed to se: up an airplane manufac- 
turing plant using cheap slave labor in China. 

8. Brown irked Congress and most of Europe by acting 
as point man for Clinton to bring [ranian Muslims anc their 
weaponry imo the Bosnia war. That broke the U.S.- 
endorsed arms embargo. 

The money for the arms was most likely from 
Commerce and Agriculture, siush fund money channeled 
to U.S. manufacturers. thence to U.S.-friend:y nat:ons and 
firms overseas. thence to [ran. The arms included: 


* helicopter gunships 
* singer missiles 

* land mines 

* anti-aircraft guns 

* anti-tank weapons 
* grenade launchers 


...and other quality weaponry, most of which will remain 
on the European scene for decades to come, keeping the 
area destabilized, 

As one leading munitions dealer put it: "Irar/Contra 
was slingshots and cap guns compared to the quantities and 
size of arms given the Croatian Serbs.” 

That is why the Croatians were enthusiastically host- 
ing Brown's planeload of executives, They felt gratitude 
for the free arms as well as а desire to do deals. 

9. Brown was the parner of a Democratic fund-raiser 
named Nolanda Hill, who paid him $500,000 for his 50% 
interest in First International, Inc., a company that never 
made any profits. Most glaringly, Brown never invested а 
cent in First Int'l. — 

First Int'l owned Corridor Broadcasting, which had 
defaulted on massive govemment loans of $40 million. 
The loans were passed to the FDIC, which was un- 
successful in coliecting anything from Hill, even though at 
that time the firm was making large contributions to the 
Democratic Party and paying hundreds of thousands to 
Brown through sheil corporations. 

These payments to Brown (three checks for $45,000 
each) were the core of Rep. Clinger’s evidence that forced 

‚ Reno to hire Danie! Pearson as special investigator of 
Brown's crimes. They were cashier's checks, all cut on the 
same day їл 1993 with sequential numbers even though the 
Money supposedly came from three contributors acting 
indepencenily. 

Brown never disclosed or paid any taxes on these 
amounts. 

10. By personally delivering a warning letter signed by 
Clinton, Brown was able to force а bargain deal with the 
Saudis for $6 billion in American military aircraft and hard- 
ware. The quid pro quo: To get the planes, the Saudis also 
had to accept a fat $4 billion phone congacı with AT&T. 
Also part of the deal: AT&T had a side agreement with 
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Brown's First International (see above). And the 
Democratic National Committee and the Clinton campaign 
fund were beneficiaries. This is how big business is done 
in Clinton's America. 

11. The last nail in Brown's coffin was pounded in four 
days before the crash. FBI and [RS agents subpoenaed as 
many as 20 witnesses for a serious new grand jury probe of 
Brown in Washington. It seems that an Oklahoma gas com- 
pany called Dynamic Energy Resources gave Brown 5 son 
Michael $500,000 in stock. a $260,000 cash payment, and 
exclusive country club memberships. Former Dynamic 
president Stewart Price told a Tuisa grand jury that the 
money was to be routed to Ron Brown, who was expected 
to “fix” a big lawsuit for Dynamic. 

There is lisie chance you heard about this death-knell, 
grand jury case. It was reported on radio station KTOK in 
Oklahoma on March 28 and on the front-page of the 
Washington Times March 29. But then a lock was put on 
the story; the AP and New York Times wire services 
blocked any further release of the information. (Welcome 
to the New World Order.) - 

Final proof: -the 2/8/96 Washington Post reported 
that Brown had retained top legal gun Reid Weingarten, 
a former high official in the Justice Department, as his 
criminal attorney. You don't pay bis prices ($750 an 
hour) unless you know a crimina! indictment is coming 
and you're probably going to Јай, _ 4 

Janet Reno appointed Daniel Pearson as Brown's 
special prosecutor, When she gave him blanket permis- 
sion to investigate anything, Brown angrily demanded that 
Clinton force her to withdraw Pearson. But Reno couldn't 
do that; she had been backed into a comer by Rep. 
William F. Clinger, Jr., chairman of the House Govem- 
ment Reform and Committee. Clinger had 
copies of Brown's First International checks, among other 
incriminating documents. 

When Clinton said he couldn't comply, Brown went 
ballistic. His fatal mistake—according to Brown confi- 
dants who requested anonymity—wes telling Clinton that 
he wasn't going to take the rap. He wasn't going to let his 
wife and son take the rap, either. (Both had received 
hundreds of thousands of dollars in under-the-table pay- 
ments themselves.) He was going to finger Bill and Hillary 
instead. That would have sunk the re-election campaign on 
the spot. 


Dead Man Walking 


From that point on. Brown was dead. 

Like Vincent Foster before him, he knew too much. 
More than any man in Washington, he knew where all the 
money went for the payoffs. bribes, scams, money 
laundering, cover-ups, participation fees. hush money. and 
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side deals—al] the way from one-man operations to vast 
mulunational trade treaty fixes. 

The phony suicide fakeout used on Foster could not be 
repeated, of course. But an airplane “whack.” in the jar- 
gon of the intelligence community, is always viewed as an 
accident. So agents were sent—not directly by Clinton, 
but through a White House staffer—to a standing network 
of high-level killers. sometimes called the “Octopus.” 
(See item on Danny Casolaro in Part I below. 

If the frequently-stormy weather ar Cilipi had nor co- 
Operated, there would always be another tip—some- 
where. somehow—and soon. 


Conclusion to Part I 


lf the preceding data were widely known, Amenca 
would realize that Bill Clinton is by far the most danger- 
ous man ever to live in the White House. 

His complex personality certainly has a genial side. Bur 
a clear overall picture of this man must include the brutal 
nature of the hit team that carries out his muttered wishes 
and looks after his political fortunes. р 

This is not simply the rag-tag “Arkansas mafia” that 
followed Clinton to Washington. It is a small but 
extremely well-organized network of pro-establishment 
heavy hitters and their ground-level operatives. With 
changes of faces from time to time, they have been on the 
scene since the 1970s. 

Although the phrase "New World Order" would 
certainly describe the political alignment of most of these 
individuals, that is a simplistic way to describe such a 
dangerous circle. It would be clearer just to call them a 
diverse band of high-level chugs who. in a certain sense 
are not outlaws. They are the muscle squad of the 
establishment. 

Their identity and methods will be much clearer to you 
after you read Part II of this героп, which is considerably 
more hair-raising than Part I. 









If you are a member of Congress, I urge 
you ta assign your most trusted staff 
member to investigate these crimes, Starting 
with a conversation with Daniel Pearson, 
who is still willing to share his information. 
If you are an investor, I urge you to 
consider the enormous implications (good 
or bad) for your finances and Suture, as 
; revealed in the accompanying letter. 
— — — — — — 
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Part II 


A Summary of the 56 Clinton 
Dead: The Unknown and 
Deadly Side of 
the Whitewater Scandal 










Despite all you have read about the so- 
called Whitewater affair, you have never | 
seen the whole story, or anything close to it. | 
Here, for the first time, you will see the full 
horror gathered together thread by thread. 







Here is what President Clinton hopes you 
will never learn about “Whitewater.” It is not 
just a flap over improper loans on a piece of 
property.- It is a 13-year crime spree in which 
Clinton was guilty of: . 


Drug Running, Massive Bank Fraud, 
Extortion, Non-Stop Adultery, Attacks, Threats. 
Beatings, Coverups, Break-Ins, Bribery, Thefts, 
Conflicts of Interest, Arson, Money Laundering, 
Official Lies, Insider Trading, Rape, Election 
Fraud, Obstruction of Justice, Campaign Fraud, 
Federal Witness Tampering, Destruction of 
Subpoenaed Documents, and Being Accessory 
to 56 or so Murders... 


Ron Brown and his innocent friends are only the latest 
in a 13-year-long string of Clinton deaths. 

In Arkansas and across the U.S.A., there are 56 dead 
people who knew too much about Whitewater or 
Troopergate or Cattlegate or some other Clinton scandal. 

In some ways, I know more than they did. I spent 20 
years in Arkansas, and I personally knew Clinton. 
Governor Tucker, Vince Foster. Jim McDouga:. David 
Hale, Don Tyson, Jim Blair, and dozens more o? that 
crowd, 

Some of the dead probably died by accident. But .t’s 
silly to pretend they all did. For example: 


Victim No. 1. On September 26. 1993, Luther “ferry” 
Parks enjoyed a nice dinner at a Mexican restaurant in 
Linie Roex. 


14 


On the way home. his car was forced to a stop. and he 
was mowed down by unfriendlies with nine-millimeter 
semiautomatic pistols. 

The coroner pulled nine bullets from Jerry's body. I 
believe we can safely rule out suicide on this one. And it 
doesn't sound like your standard drive-by shooting. either. 
In fact. witnesses claim the hit man was a former stare 
trooper who was very close to Bill Clinton. 

Jerry was the owrer of American Contract Services. 
which supplied the guards for Clinton's presidential 
campaign and transition headquarters. (Clinton still owed 
"m $81,000.) So he knew a lot about Clinton's comings 
and goings. 

As a matter of fact, Jerry had quietly been compiling a 
major study of Clinton's sexual affairs for about six years. 
Not quietly enough, though. Shortly before his demise, 
his home was broken into and the study's backup files— 
filled with photos and names—were stolen. according to 
his widow, Jane ... after the security alarm was skilfully 
cut. Nothing else was taken. 

His big mistake: "He threatened Clinton,” Jane said, 
“saying he'd go public if he didn't get his $81,000." And 
thea came the end. The London Sunday Telegraph quoted 
Jerry's son Gary, 23, stating the obvious: “...they had my 
father killed to save Bill Clinton's political carees.” 

Aker a long investigation, Little Rock police detective 
Sergeant Clyde Steelman gave his character endorsement: 
"The Parks family aren't lying to you." 

But uniess you live in Arkansas, you probably never 
heard about Jerry Parks. If you lived in London (or 
Nairobi of Hong Kong) you would know more. 
Whitewater and other Clinton scandals are a far bigger 
Story overseas. Many foreign observers feel the 
Whitewater coverup is the biggest one in the world in fifty 
or sixty years. 

Like the Watergate coverup 22 years ago, it won't 
work. Jerry Parks made copies of his Clinton sex files, 
and Mrs. Parks recently told me that one set was passed on 
to a federal law enforcement agency. There it awaits only 
the right moment to be brought into the spotlight. 

Just as in Watergate, when the scandal breaks, the facts 
will surface—and stock investments will nosedive. 


Victim No. 2. You must understand the central fact 
zbout the Whitewater Development Corporation: It was 
not the main crime. 

Whitewater was only a pretext set up by Jim 
MeDougal and the Clintons to milk millions of dollars 
trom the SBA. banks, Arkansas Development Finance 
Authority, and Madison Guaranty Savings & Loan 
(which was tater bailed out by us taxpayers to the rune of 
$65 million). 

The Resolution Trust Corporation people eventually 
figured out that their investigation of Madison wasn't 
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getting anywhere because it was based in Kansas City, 
where Clinton's people stymied it. So Jon Parnell Walker. 
a Senior [nvestigation Specialist in the RTC's Washington 
office. began a campaign to get the case maved to DC. 

Soon after, Jon was looking over a possible new арал. 
ment in Lincoln Towers in Arlington, Virginia, when 
reportedly he suddenly deciced to climb over the balcony 
railing and jump. 

Jon's friends, family. and co-workers all agree on one 
fact: Thus man was not depressed. Maybe he was just 
impulsive. 


Victim No. 3. You may remember the name Danny 
Ferguson. He is the Arkansas patrolman who once said he 
brought Paula Jones to Bill Clinton's hote! room. 

Kathy, 38. his wife at the time, blabbed a lot about 
such things. She often told friends and co-workers about 
how Bill had gomen Danny to bring women to him and 
stand watch while they had sex. 

(Altogether, Bill had hundreds of women brought to 
him, sometimes several a day. Young, pretty women 
pulled over for speeding or whatever would be offered a 
choice between a jail sentence or a trip to go see Bill.) 

Part of Danny’s job was to make sure that each woman 
was ready and willing when Bill met her. Kathy told 
people that Bill was really mad when Paula Jones 
wouldn't “put out.” Bill hates to be refused. 

On May 10, Kathy was found dead with a pistol by her 
tight hand. A suicide, the police said. Only three 
problems with this: 

à. Women rarely use guns to kill themselves. 

b. I can't find anyone who ever heard of a nurse 
shooting herself. (Why should they? They know all the 
right dosages for pills, and they have access to them.) 

€. I've talked to three of the six nurses who worked 
most closely with Kathy et Baptist Memorial in Litde 
Rock. They gave me, in no uncertain terms, a loud 
message to convey to you: “NO WAY did Kathy Ferguson 

` kill herself." They are irate. . 

Besides, they and two other hospital personnel care- 
fully viewed her body at the funera] home. Clearly. they 
agree, the small bullet entry hole, which they found 
stuffed with cotton, was behind her left ear, execution 
style. (The autopsy falsely claimed it was in her right 
temple: but rhar hole was quite large, which is typical of 
exit wounds.) 

They also mention it was a standing joke among her 
friends that che right-handed Kathy was such a total klucz 
with her left hand that she admitted she couldn't even 
apply makeup with it. 

Foomote to story: About three weeks later, Danny 
reversed his story. saying he didn't.lead Paula to Clinton's 
room after all. 

Second foomote: Bill Shelton. Kathy's new boyfriend 
(since her separation from Danny). was loudly critical of 
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the suicide story and complained to many people about it. 
Bill was found dead on June 9. They're calling this a 
Suicide. too. But he also was found with a bullet entry 
hole behind his ear. 

Ever hear of anyone who killed himself that way? 


Victim No. 4. Vincent Foster, who was Clinton's 
Counsel for Whitewater. was the highest government 
official to meet an untimely death since the Kennedys. 

He could have killed himse!f on July 20. 1993, as 
Clinton's first "independent" counsel claimed. But it's 
rather doubtful. The story line concocted by the counsel 
has about 20 major holes in it. A few examples: 

+ Vince went ош and hired two lawyers on July 19. As 
Clinton's man in charge of covering up Whitewater, he 
had failed badly and could see everything was abou to 
unravel (which it began to do in Arkansas the very next 
day). Question: Why pay fora lawyer to launch a defense 
and then shoot yourself a day later? The independent 
counse! ignored this. 

+ After a somewhat hurried lunch in his office July 20, 
Vince grabbed his jacket and left the White House with 
the words, “I'll be back." And then we are Supposed to 
believe, apparently, that he picked up 2 White House 
beeper, drove to his Georgetown townhouse, got a gun, 
drove to a lonely park in Arlington. walked 200 yards to a 
steep slope, went down into some thick bushes, sat down, 
shot himself and then threw his glasses 13 feet away 
through heavy brush, and wound up lying down supine 
and perfectly straight, legs together. with arms straight 
down at his side, the gun srill in his hand, and wickies of 
blood running from his mouth in several directions, 
including uphill. What's wrong with this picture? 

* Where's the bullet? None was ever found even after 
a massive search and excavation. Could it be thar the 
police and FBI looked in the wrong place? Sgt. George 
Gonzalez (the first paramedic on the scene) and his boss 
both insisted they found Foster 200 feet from the official 
spot. If they're rights then why was the body moved? 

mE ^: 5702055 fingerprints on the gun? All the 
FURS are semeore else's! 

* Where are the skull fragments? None were ever 
found. Normally. a 38 will blow out a 4" to $" hole, with 
blood and brains everywhere. Because of the mess and 
the noise, most sophisticated hit men today repack their 
Cartridges with a half charge. This explains the tiny, one- 
inch hole in the back of Vince’s head. The counsel 
skipped this, too. 

+ How could the soles of Fostez's shoes have rema:ned 
absolutely clean? That ume of year. the soil in Fort Marcy 
Park. where his body was dumped. is the stickiest. 
gummıesi you've ever seen. Ten steps. and vour soles are 
Covered with dirt sparkling with flecks of mica. 

* Who is the mystery blonde whose hairs were found 
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on Vince? And why did the counsel nct mention that car. 
pet fibers and semen were found on his shorts? In this age 
of detective movies, how could anyone think such clues 
unworthy of mention in a serious report? 

* The “suicide note" now has proven to be bogus! In 
a painstaking, three-month study by Strategic Investment, 
à panel of the three most respected forensic handwriting 
experts in the world unanimously determined the note to 
be a forgery. d 

The bright yellow note, tom into 27 pieces (without 
leaving one single fingerpnnt—iry that), suddenly 
appeared in Virice's briefcase after an absence of six days. 
During chat ште, the police and FBI had inspectec the 
briefcase and found it to be empry. 

* Today, thanks to the drug wade, hit men have polished 
the “staged suicide" to an exact science. lf any sign of a 
struggle remains, the killer has failed his task. The trick is 
to persuade the victim he'll be OK if he 
then shoot suddenly. In the vile jargon of the professional 
assassins I've had the misfortune of meeting, “Ya gona 
butter up a turkey before ya roast "im," To my utter amaze- 
ment, neither the independent counsel nor the Senate inves. 
tigators knew anything about how hit men work today, 

* Seven top U.S. forensic experts have gone on record 
as saying that the pattem of powder bums on Foster's 
index fingers is “not consistent with suicide.” 

* E could go on and on and on. The counsel quoted 
feports—even an anonymous one—from visitors to the 
park that day. But some witnesses also saw "a menacing- 
looking Hispanic man" by a white van with its big door 
open near Vince's car just before the body was found. The 
counsel left that out. 

* Instead of allowing Vince's office to be sealed after 
his death, top Clinton staffers Bemie Nussbaum, Patsy 
Thomasson, and Maggie Williams frantically rifled it for 
“national security matters” (read: incriminating 
Whitewater documents) and carted them off to Hillary's 
closet upstairs. In a stunning show of chutzpah, they even 
made the park police and FBI agents sit in the hallway for 
two hours while they did it. And Nussbaum later claimed 
it was only ten minutes! (An FBI agent disclosed to me 
that a file was opened for obstruction of justice. but Bill 
had it closed.) 

Why would anybody want a nice, gentle fellow like 
Vince Foster killed and his body dumped in a park? For 
some excellent reasons, which I detail in my book, The 
Presidential Mess: An Emergency Guidebook for Invesior:. 
Believe me, it's a stunning story, and I'd like to give youa 
complimentary copy. 

But the #1 reason is that Vince knew far too much and 
he had to go because he was about to crack—and that 
would have ended the Clinton presidency right there and 
ther. 

Suppose, however. it was suicide. Suppose White- 
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water was becoming such 2 horror that suicide seemed 
etter than facing the music. What then? 

Then the only logical explanation .s scenario #2. 
which snil puts Clinton in a very bad light: 

+ Vince's Whitewater coverup was coming арал. 
Facts were popping up in the press and people were 
ialking For instance. Clinton's partner іл Whitewater, 
Jim McDougal. had gone to Linje Rock attorney and 1990 
Republican gubernatorial candidate Sheffield Nelson ага 
made a taped statement which Î have heard. saying: 

Teould sink it [the covenrp] quicker than they could 

lie about it if I could get in 3 position so 1 машат 

have my head beaten off. And Bill knows that 

* So sensitive was Vince to criticism that he was sull 
bothered about the heat he was getting for his role in 
Traveigare. In fact, the independent counsel stated that 
those close to Vince thought that “the single greatest 
source of his distress was the criticism he ... received 
following the firing of seven employees from the White 
House Travel Office." Linie did they know tke whole 
story. Vince had to keep Whitewater details bowled up 
Fsice—~even at home. 

e On the day Масе snot himself, he rezeived a 
shocking phone call from an attorney at Arkansas’ Rose 
Law Firm saying that FBI Director William Sessions was 
about to subpoena the documents of Judge David Hale. 
Hale was a Clinton appointee who charged that Clinton 
forced him to give freadulent SBA loans of millions of 
dollars to Clinton's friends. In the Senate hearings, 
Clinton's people deniec such a call took place, but I know 
for a definite fact it die. And I'm backed up by the Rose 
phone billings and Vince's phone log. Also, Sen. 
Christopher Bond (R.-Mo.) late: confirmed that dye call 
was from “an old friend” ac Rese. 

* About this time, Clinton fired his FBI Director—a 
step so desperate that no President had ever taken it. 

* Vince realized that the genie was out of the borie. 
He had confided to his brother-in-law, former congress- 
man Bery! Anthony, that he was very worried that 
Congress itself was about to launch a criminal probe into 
his affairs. (In this scenario. the “suicide note” was 
actually the “opening argument for his defense” before 
Congress—a defense which Vince told his wife he wrote 

on July 11.) . 

* He was sure that in such a probe, the easy-going 
David Hale would spill the beans and drag in Gov. Tucker, 
Steve Smith, Madison Marketing, Castle Grande, 
Whitewater, Vince himself—and, inevitably, Bill Clinton. 
He mentally added up the fines ard prison terms he would 
face for concealing Bill's cnmes—many of which he had 
taken a supporting role in. The totals were horrendous. 
And the thought of being з central figure in America’s first 
presidential impeachmen: was too much for his quiet mind 
to bear. He told his wife and sister that he was thinking of 
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ents òf the huge accounts was Caspar ^ 
Weinberger, now chairman of Forbes.) 

Hays's name was on the ValuJet mani- 
fest, but he was unable to catch the flight. 
Color him lucky. 





resigning (Вис he still couldn't let on about the 
Whitewater crisis.) 


NOTE: In recent days, you've seen Foster's 
fears come true with the conviction of Tucker and 
the McDougals. Now, Clinton is in the extremely 
awkward position of claiming. "Well, my partners 
in Whitewater Development are all convicted 
felons, but [m pure as the driven snow.” 

WHITEWATER CAN NO LONGER BE CALLED A 
REPUBLICAN VENDETTA, IT $ А FACT OF HISTORY, AS 
I'VE KNOWN SINCE 1983. 

In addition, Hillary has been proven to have 
done the billing on Campobello (see below) and 
written lots of checks for other Whitewater 
ventures, which makes her guilty of perjury 
because she denied any involvement. 

And from my own data, I'm convinced that 
they also have her on bank fraud. campaign 
fraud. mail fraud, and wire fraud. 


+ Vince was cracking up. Everyone around him agreed 
he looked and sounded emble. The Desyrel prescribed 
by his doctor didn't help. So when the call came about 
Hale's subpoena. he had to go home and think things over. 
But there, alas. he could think of no way out. So he put 
two bullets in his revolver. drove across the Potomac to 
the first quiet spot he found. hid himself in some bushes 
where he could pray in solitude, and pulled the trigger. 

There. That sums up the most probable suicide 
scenario. Li i ips vi 


Today everyone—from Vince's family to the press to 
the White House—professes to be baffled by his death. 
“How on earth,” they wonder. “could such 2 typical 
Washington flap as Travelgate cause Vince to be so 
depressed?" 

Under either scenario, the plain answer is: [t didn’t. 
The thousand Whitewater crimes did. 


Victims No. 5 & 6. Then you have the small-plane 
crashes, which are fairly easy events to stage. Hit men 
commonly use any of five quick, simple techniques. 

One method was used on the first two victims, C. Victor 
Raiser П, the former finance co-chairman of Clinton's pres- 
idential campaign. and his son, Montgomery. Their plane 
crashed in good weather near Anchorage, Alaska, on July 
30. 1992. I respected Raiser as a man of integrity, but he 
was caught up in & lot of the shenanigans of the campaign— 
though he didn't like them. Eventually, he soured on 
Clinton and thus became a potential major leak and a big 
threat to Bill's presidency. " 


Victim No. 7. Herschel Friday was another member of 
Rajser's committee and a heck of a nice guy. His plane 
dropped out of sight and exploded as he approached his 
own private landing strip in Arkansas in a light drizzie on 
March 1, 1994. Herschel was a top-notch pilot and his strip 
is better than those in most cities. (I know because I almost 
had to use it once when my own plane's carburetor started 
backfiring.) ` 


Victim No. 8. Just two days later, Dr. Ronald Rogers, 
a very vocal dentist from Royal, Arkansas, was on his 
way to reveal some dim on Clinton to Ambrose Evans- 
Prichard, a reporter from the London Sunday Teie graph, 
when his twin-engine Cessna crashed with a full tank of 
gas in clear weather south of Lawton, Oklahoma, His 
pilot had just radioed that he was having trouble and 
nezded to refuel in Lawton. (I'm 98% sure of the tech- 
nique that killed both Rogers and Friday; it drops your 
fuel gauge to "empty," then cuts off your fuel when you 
tilt forward to land—and leaves no trace of a clue for 
investigators.) 

There have been six other air crash deaths of former 
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Clinton intimates and advisors, but 1 believe they were 
тие accidents. In fact. in the course of about 50 tadio/TV 
interviews, Гуе talked with a number of people who 
blame every accident since the Titanic on Clinton. This 
foolishness distresses me greatly because it discredits the 
actual known murders. Yes. there are likely hundreds of 
deachs among people connected in some remote way to 
Clinton's scandals, but the probable murders are pretty 
much limited to those you see in this special repon—and 
even some of these could be accidents. Your complimen- 
tary copy of my book. The Presidential Mess. will let you 
judge for yourself. 


Victim No. 9. But Barry Seal's death was no accident. 
moie (Doubs сша iha: Hollywood made it imo a 
movie (Double-Crossed), starring Dennis H and 
Adrienne Barbeau. kg 

Barry made about $50 million as a pilot and plane 
supplier in Clinton's incredibly elaborate and successful 
drug-running operation out of Mena, Arkansas. 

Iran-Contra was conceived as a simple scheme to use 
the Ayatollah’s money to send guns to the Coatra freedom 
fighters. But from that humble, Ollie North beginning, it 
blossomed into the great Arkansas dream. Virtually every 
load of Chinese AK-47s (plus light machine guns, 
grenades, and other small ordnance) taken from Mena to 
Nicaragua was matched by а return load of dope and cash 
flown in from Colombia via Panama or the Cayman 


Incidentally, the money was laundered through such 
sterling banks as BCCL Remember them? [ discussed 
BCCI's involvement extensively with its Panamanian 
president. 

Five or six of the CLA subcontractor pilots running the 
gun-drug loop under Barry Seal have said that Nella (near 
Mena) was chosen as the base for training Contra soldiers 
mainly because its terrain and foliage were so similar to 
Nicaragua. Many local residents still recall camouflaged 
Latinos holding maneuvers in the countryside—but they 
all agree it's not healthy to talk about it too much. 

Iran-Contra was an impressive operation on both ends. 
I still remember standing on the deck of a flat-deck, fiat- 
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bottom supply boat used to run guns upriver to the Contras 
in Nicaragua. It was loaded to the gunwhales with 
Russian-made rifles. machine guns. rocket-propelled 
grenades, ete., in Chinese-marked boxes. The captain and 
his partner. a German arms dealer. invited me to sample 
the merchandise. so I pried the lids off a couple of wooden 
cases. took out some АК-47;. and sprayed 1 few clips 
around the woods. (Very nice guns. but I wasn't in the 
market.) 

{л case this begins to sound like a far-right hallucina- 
tion, you should know that some liberal groups (ever 
opposed to CLA ticks) concur. For instance, The Wail 
Street Journal said on June 29: 

There із even one public ples that Special Comsel 
Robert Fiske should investigate possible links berween 
Mena and the savings-and-loan association involved in 
Whitewater. The plea was sounded by the Arkansas 
Committee, a left-leaning group of former University 
of Arkansas students who have carefully wacked the 
Mena affair for years. 

I wish them luck And good health. The Arkansas 
Anomey General, the IRS, and the state police have been 
met for fifteen years with “a wall of obfuscation and 
obstruction” erected by the Clinton circle of power— 
which is everywhere in Arkansas. According to 
Penthouse, which is not exactly noted for being a far-right 
magazine: 

He (Clinton) controlled virtually all the 2,000 
handpicked appointees (0 an array of boards and com- 
missions that effectively rule the state... Anyone seek- 
ing to do business with the sute-—and that included 
just about everybody running a business—leamed to 
expect direct solicitations by Clinton's campaign 
finance people. 

Polk County Prosecutor Charles Black, to his credit, 
Once even sat down with Clinton himself and pleaded for 
a state investigation of Mena! 

Bili said that "he would get a man on it and get back 
to me.” Black recalls. That was in 1988. Black is still sit- 
ting by his phone. (i'm sure Bill got a kick out of that 
interview. I recall him grinning as he made some com- 
ment about "dumb Arkies" one afternoon at the brokerage 
I owned in Harrison-—one of a dozen or so occasions 
when we spent time together.) 

But at tne risk of sounding as bad as Bill, I must 
remind you that, after all. this is Arkansas ... where: 

* One governor before Clinton had every concrete- 
and-stee! bridge in the state insured for fire (yes, fire). 
Guess who owned the insurance company. 

* Another governor. being indicted for fraud. simply 
canned the judge and replaced him with the town drunk. 
who then dismissed the grand jury. 

зо just think of Bill as a traditional, Arkansas kind of 





But [ digress. Barry Seal was eventually arrested by 
the Federal Drug Enforcement ion. To get off 
the hook, he sumed state's evidence and fingered several 
big drug dealers. He even managed to take clandestine 
photographs of major Colombian and Panamanian figures. 
one of which President Reagan showed proudly in a 
nationwide TV speech. 

But in the end, the DEA betrayed the flamboyant 
Barry by allowing him to be seatenced to a halfway 
house, where a few days later he was a sitting duck for 
three Colombian avengers with Uzi and MAC-IO sub- 
machine guns with silencers. The ending wasn't pretty. 
but it made a hard-hitting movie. 

Why did the DEA dump Barry? Perhaps because, as 
Clinton observed to Terry Reed, “Seal Just got too damn 
big for his britches and that scum basically deserved to 
die, in my opinion...” > 

I'm not saying ВШ ran Iran-Contra. He didn'—not 
even the Arkansas half of it. But five men in the Mena 
operation (sorry, I can't reveal their names to you) have 
affirmed that he provided their cover as govemor and 
“rode herd” on them through the Intelligence Division of 
the state police. Other high officials helped. Why? 
Because the Arkansas state bonds program (ADFA) 
received 10% of the net profits—plus the use of 100% of 
the gross in their banks as they laundered it. Quite а boost 
to the economy! 

` At least that was tho deal cut with Clinton. But the 
Mena operations (code-named Centaur Rose and Jade 
Bridge by Reagan's CIA Director Wm, Casey) finally had 
to be yanked from Arkansas and moved to Mexico under 
the name Operation Screw Worm. Simple reason: Bill 
and friends just couldn't resist putting Arkansas’ hand 


' deeper into the till than they were supposed to. 


In fact, eyewimess Reed details at length the tense 
meeting in which William P. Barr—later President Bush's 
Attorney General—breaks the bad news to a very angry 
Clinton. (Sorry, I must condense the conversation greatly. 
You've got to read his book!) 

On а March night in 1986, they met with Reed, Oliver 
North, and two other CIA men in a musty, poorly-lit World 
War II ammunition bunker at Camp Robinson outside 
Little Rock. 

After several sharp exchanges and traded insults. Barr 
said. "The deal we made was to launder our money 
through your bond business. What we didn't plan on was 
you ... shrinking our laundry...... That's why we're pulling 
the operation out of Arkansas. [t's become a liability for 
us. We don't need live liabilities.” 

“What do ya’ mean. live liabilities?” Clinton 
demanded. 

"There's no such thing as a dead liability. It's an oxy- 
moron, get it? Oh. or didn't you Rhodes Scholars study 
things like that?" Barr snapped. 


"What! Are you threatenin' us? Because if ya‘ are...” 
From that point on. Barr was able to smooth things 
out, and he concluded with the mos: eye-opening passage 
of the book: 
You and your saie have been our greatest asset. 
The beauty of dus. м you know, is thar you're a 
Democrat. and with our ability to influence both par- 
tes, thus country can get beyond partisan gridlock. Mr. 
Casey wanted me to pass on to you that unless you f— 
up and do something stupid. you're No. 1 on the short 
list for a shot at the job you've always wanted (msan- 
ing the Presidency]. That's precy heady stuff. Bill. So 
why don't you help us keep a lid on this and we'll all 
bs promoted together. 
You and guys like us are the fathers of the new gov- 
eminent. Hell, we're the new covenant. 
An amazing statement, wasn't it? Especially for 1986. 


Victims No. 10 & L1. Kevin Ives and Den Henry, two 
Bryant, Arkansas, teenagers. apparently were a bit too 
snoopy about the air drops of dope and cash they had 
Observed in the nearby countryside at night (part of the 
Mena operation). . 

They were fóund on the morning of August 23, 1987, 
having been run over by a train. “They fell asleep on the 
tracks,” according to state medical examiner Fahmy 
Malak, a Clinton appointee who had eamed the anger of 
the locals by pulling such stunts before. 

(Remember when Clinton's late mother, anesthesia 
nurse Virginia Kelley, caused the death of two patients by 
neglect? Malak was the one who cleared her. Malak once 
ruled a man with four bullets in his chest to be a suicide. 
He even declared that a decapitated man had died of 
“natural causes,” a ruling Clinton defended as a mere 
symptom of overwork.) 

Malak's opinion caused a big ruckus locally. 
Eventually, the boys’ irate parents managed to get a 
second coroner's opinion, and the official causes of death 
were changed to Being stabbed in the back and getting a 
crushed skull before the train came. At this point... 


Victims No. 12 through 17. ...six local people came 
forward independently, each claiming to have some special 
knowledge about the deaths of the boys on the track. 

All were stain before their testimcny could do any 
good. Police involvement is suspected in most cases, but 
not ali: 

* Keith Coney had been slashed in the neck and was 
fiee:ng for his life when his motorcycle slammed into the 
back of a tuck. "A traffic fatality,” police said. 

* Gregory Collins was found shot in the face by a shotgun. 

* Keith MeKaskle was brutally stabbed at home—113 
times. (He knew he was doomed. and had told his friends 
and family goodbye.) 
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` * The burned body of Jeff Rhodes was found in the 
city dump. shot in the head—and with his hands, feet, and 
head partly cut off. . 

* Richard Winters was killed by a man with a 12-gauge 
sawed-off shotgun. 

* Jordan Ketelson died of a shotgun blast to the head 
and was found in the driveway of 1 house in Garland 
County. "A suicide," the sheriff said, К 

Do you see a pattern here? 

The watchdog group Citizens for Honest Government 
reports that police investigator John Brown completely 
Solved the case. He then presented the evidence to 
members of Congress and handed his files over to the FBI 
(which is run by Louis Freeh, who works for Janet Reno, 
who works for you-know-who): Naturally, he was 
removed from the case, and the FBI has sat on the 
evidence. Detective Brown says, 

We know who killed these kids. The whole reason 

this case has been slowed down, stopped wherever 

we're at...(is) because it tracks right back to Bill 

Clinton being involved in the cover-up, He icok care 

of everyone that ever covered anything up in this 

сазе, everyone got promoted! А 

All in all, after ten years of Mena operations, оох ове 
arrest was ever made, an accomplishment that is possible 


i only when someone controls the whole state like а collie 


Victim No. 18. Danny Сајоіаго was a reporter who 
was investigating the Whitewater, 


billion-dollar state bonds racket). He affectionately called 
this network The Octopus. On August 10, 1991, just as he 
was about to receive information linking Iran-Contra to 
the Instaw scandal, the upbeat Danny was found with his 
wrists slit in the bathtub ОГ hotel room in West Virginia. 
What a coincidence. $ 


Victim No. 19. Paul Wilcher, a Washington, D.C., 
lawyer, was deeply investigating Mena and other 
scandals. He was scheduled for а meeting with Danny 
Casolaro's former anomey, but on June 22, 1993, was 
found dead in his apartment, sitting on his toilet. (The 
bathroom killer strikes again?) 


Victim No. 20. Ed Willey, the manager of Clinton's 
Presidential campaign finance committee who, according 
to a reliable source in Texas, was involved with shuffling 
briefcases full of cash, supposedly shot himself on 
November 30, 1993. 
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Victim No. 21. John A. Wilson, а ruggecly honest city 
councilman in Washington. D.C.. knew 2 lot about 
Clinton's dirty wicks. According to my sources. he was 
preparing to some forward and start talking about them. 
But then on May 19. 1993. he just decided to hang himself 


instead. 


Victims No. 22-56. This is the saddest disaster of all. 
nat just because it's the biggest. but because the Clinton 
hit team sacrificed 34 innocent business leaders just to 
whack one victim. 


There are other possible victims. like Paula Gober. Jim 
Wilhite, Stanley Heard. Steven Dickson. Timothy Sabel. 
William Barkley. Scott Reynolds. Brian Hassey, and so 
on. But my evidence about them isn't convincing, and I 
refuse to join those who call every Clinton-related death a 
murder. 


Fun & Games with Colorful Corruption 


What i; convincing is just the sheer numbers of 
untimely deaths in the Clinton circie of influence—plus a 
long swing of threats, artacks, beatings, break-ins, wire- 
taps, and other intimidation. For example: 

* Dennis Patrick of Kentucky has survived three 
attempts on his life so far—and is now in the federal 
witness protection program. (Hang in there, Dennis—and 
never forget who's in charge of that program!) 

He was the unwilling customer of Lasater & Company 
in Little Rock, where tens of millions of dollars were trad- 
ed (read: laundered) in his account in 1985 and 1986. 
Only two problems: He never knew what these trades 
were ... and it wasn't his money! (Coincidentally, the . 
trading stopped when Barry Seal was killed on February 
19. 1986.) 

And that’s not even the scary part of the story. The 
fact that may make your hair stand on end is that Dan 
Lasater is: ` 

—Bill Clinton's second-best friend 

—a convicted cocaine dealer 

— noted host of lavish cocaine parties featuring very 

young women 

—the employer of Bill's brother 

—and the head of Lasater & Co., which issued all $1 
billion of Arkansas’ state bonds in the ‘80s (but only if 
each bond beneficiary first made a huge donation to 
Clinton's operations or put Hillary on retainer). 

It is also alleged that Lasater laundered hundreds of 
millions of drug dollars through that firm. Bur the day 
after Dan s release from prison only six months later, Bill 
pardoned him! Plus, while Dan was still in detention. he 
gave power of апотеу to run the company to Patsy 
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Thomasson, who was one of Bill's top administrative 
aides, and Bill continued to funnel all the state's bonds 
through the company—another $664 million worth! 

Lasater & Company was the major source of brokerec 
deposits in Madison Guaranty S&L. 

And Patsy is now director of the White House Office 
of Administration. God help us all. 

* According to a sophisticated joumal called 
Heterodoxy, journalist LJ. Davis spent a week nosing 
around some sensitive areas in Arkansas last February. 
Then on the |4th. as he entered his Little Rock hotel room 
to dress for dinner, he was knocked cold. When he awoke 
on the entry floor four hours later, his wallet was intact, 
but his notebook and skull weren't And there was no 
furniture within falling distance to account for the 
daming-egg-size lump over his left ear. 

Three weeks later, he sent a draft of his story to The 
New Republic by modem. Three hours after that, his 
phone rang. A rich baritone voice began, “What you're 
doing makes Lawrence Walsh look like 8 rank amateur." 
(Walsh was Oliver North's tireless prosecutor.) 

"Who is this?” Davis demanded. 

“Seems to me, you've gotten your bell rung too many 
times. But did you hear what I just said?” (click) ; 

Says Davis now, “I used to laugh at things like this— 
until I ended up on the {expletive} floor." 

If all this sounds like tabloid trash to you, you're 
absolutely right And there's a very good reason: The 
People behind these crimes are tabloid trash. 

* Then there's the arson stuff. A nasty little blaze broke 
ош in the Linie Rock offices of Peat Marwick, way up in 
the fourteenth floor of Worthen Tower at midnight, January 
24, 1994, just four days after the appointment of the first 
Whitewater investigator, It wasn't a bad fire, you see, just 
bad enough to consume the area that held their 1986 audit 
of Madison Guaranty. A former Peat Marwick executive 
tells me that the word came down from Clinton, and they 
were most definitely forced to destroy the documents. 

And remember the flap about the medical records that 
Bill refused to release? Word is. all that cocaine finally 
destroyed his nasal passages. (“Allergies,” Bill says.) He 
spent huge amounts of time flying around the country with 
Dan Lasater in his cocaine-laden jet and went to numerous 
parties thrown by Lasater and others. some of which 
featured “blizzards of cocaine," according to participants. 

Brother Roger recently admitted doing six to eight 
grams a day (and being a dealer for Lasater). but Bill's 
usage was probably much less. Alas, we'll never know 
now. His doctor's office files also went up in flames. 
(Tsk, tsk. Those medical offices. You know what a fire- 
trap they are.) 

Speaking of drugs: Sally Perdue. a former Miss 
Arkansas and popular talk show hostess, has told the 
London Sunday Telegraph that during her 1983 affair with 
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Gov. Clinton (verifies by state rooper L.D. Brown), Bill 
would usually smoke (and inhale) two or three ready- 
made marijuana joints drawn from his cigarette case in a 
typical evening. 

On one occasion he pulled out a baggie of cocaine and 
prepared a "line" right on her table. “He had all the equip- 
ment laid out like a real pro." she recalls. (A mid-level 
Democratic Party leader warned Sally, before a wimess, 
that if she didn't keep quiet, he "couldn't guarantee what 
might happen" to her “preity litle legs" when she went 
out jogging.) 

She also told her stones to Sally Jessy Raphael, but in 
а rare move. the producers strangely decided not ta broad- 
cast the videotaped 

I've also talked with others who say they “got high 
with Bill” many times—including a man we call Cowboy 
who says he was Bill's personal drug supplier. (I don't 
doubt him.) Cowboy is now being held incommunicado 
in Leavenworth Prison by Janet Reno. When the time 
comes, they will all speak out. In fact. the main problem 
may be half of Arkansas trying to get their names in the 
headlines! 

* For a change of pace. here's an incident that's non- 
violent—but does include the President himself, 

Little Rock attomey Cliff Jackson, an acquaintance of 
Bill's from his Oxferd days, was approached in July, 
1993, by Larry Patterson and Roger Perry, two former 
members of Bill's Askansas security detail. They wanted 
to discuss blowing the whistle on his sex escapades. 
(Other troopers backed up their stories.) 

As 1010 to New American magazine, Jackson was 
discussing their stories on the phone in August with anoth- 
er attorney, Lynn Davis (not related to the above Davis), 
when... 

` he became suspicious that the phone had 

been tapped. He suggested to Davis that they meet 

in a nearby restaurant. 

“The whole time we were there, this suspicious- 

looking guy kept his eye on us.” Jackson recalls. 

"After we left, we were followed by this dark Suburban 

with darkened windows and a Texas license plate.” 

Davis noted the vehicle's license plate number and ran 

à check on it; no such license number was listed. 

You've heard of unlisted phone numbers? Welcome to 
the phantom surveillance world of unlisted license plates! 

Just a few days later, the troopers received phone calls 
from both Clinton and Buddy Young, former head of Gov. 
Clinton's security detail. You can hear the borderline tone 
of Young's cails in this sample from his tense call to Roger 
Perry, as he reported it: 

! represent the President of the United States. Why 
Co you want to destroy him over tnis? ... This is not a 
threat. but I wanted you to know that your own actions 
cauid bnag about dire consequences. 
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Clinton's calls were no big secret, either. For instance, 
journalist Gwen [fill noted in the New York Times, 

Tt turns out that some of the calls chat were over. 
working the White House switchboard operazora (in the 
fall of °93] were going not to Capitol Hill but to 
Arkansas state troopers [to discuss| potentially embar- 
rassing charges about his marita! fidelity. 

The troopers related that Bill asked about the pending 
allegations and offered them plush Jobs. I think what he 
wanted most was the kind of loyal silence and amnesia he 
sets from people like Buddy Young, whom he appointed 
to а $93.000-a-year FEMA job (not a bad promotion for 
a сор). : 

Indeed, there was a lot to be silent about. In addition 
to numerous ons-night ladies, Bill had long-term affairs 
with six. One was а real bell-ringer: The Los Angeles 
Times sifted through thousands of peges of state phone 
bills and found 59 calls to her, including eleven on July 
16, 1989. On one government trip, he talked to lier from 
his hotel room from 1:23 A.M. to 2:57 A.M., then was back 
on the phone with her at 7:45 that moming. 

Bill's fallback defense is always that, as he claimed 
on National Public Radio, “The only relevant questions 
are questions of whether I abused my office, and the 
answer is no.” 

Well. What do you say? 

* By far the unluckiest guy in Arkansas is lawyer Gary 


Johnson, $3, who was peacefully living at Quapaw 


Towers in Little Rock when Gennifer Flowers moved in 
next door to him. _ 

Now, Clinton denied on 60 "Minutes that he ever 
visited Geanifer. But Gary had a home security system 
that included a video camera pointed at his door. 
Unfortunately, it also covered Gennifer's door, and after 
awhile he had several nice visits on tape, showing Bill 
letting himself in with his own key. ` 

Either Bill finally noticed the camera, or the grapevine 
told Bill's aides about it, because on June 26, 1992, three 
weeks before the Democratic nomination, Gary got a loud 
knock at the door. It was three husky, short-haired state 
trooper types, and they slugged him as they barged in, 
demanding the tape. or 

Gary promptly gave it to them, but they continued 
punching him, breaking both his elbows, perforating his 
bladder, rupturing his spleen so badly that doctors had to 
remove it, beating him unconscious, and leaving him to 
die. 

Now, here's a good question for you: Do you think 
Bill Clinton actually picked up a phone and initiated this 
attack? 

And here's a better question: What difference does it 
make? . 

For obvious reasons of liberal loyalty. no one in the 
major media wants to stick his neck out and be the first to 
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do a major piece that pins all these murders and attacks on 
the President of the United States. 

But sooner or later, the dam will break. The weight 
and scope of the crimes are just too massive. Even if only 
half these incidents tum out to be accidents or true 
suicides, Bill will find it impossible to wiggle out of being 
implicated in the rest. When some indicted hit man or 
functionary sees the evidence piling up against him. he 
will sing like a sparrow to save his own tail feathers. And 
you will know all the facts before the tidal wave his—if 
you'll accept 3 free copy of my book. 

Remember. it took a year for Watergate to become 
media fodder after its discovery. But when it did, the 
crisis of confidence in Nixon (on top of an oil crisis) 
rattled the stock market to its foundations, and U.S. share- 
holders fost almost half of their money in the biggest drop 
in 40 years. The U.S. then suffered the worst recession 
since the Great Depression. 

Speaking of big money, here's... 


How to Make $2 Million 
Developing a God-Forsaken Tract of Land 
Without Selling One Square Foot of It 


When the media folk tell you about Whitewater, they 
leave out a few amusing details. 

So in a spirit of altruistic service and public education. 
r m going to let you in on the secrets of how to pull off a 
land scam. Pay attention, because you've never heard this 
before. 

A. Real estate developing is more fun when you can 
borrow all your capital without having to pay it back ... or 
even sell any land. So to get started, you need two friends: 
one an appraiser, one a banker. 

B. Next. you find some dirt-cheap dirt. Anywhere in 
the boondocks will do. In the Whitewater case, it was 230 
acres of land along the White River for about $90,000. 
(Some housing тас! k was fifty miles to the nearest gro- 
cery store.) 

C. Then you ge: your appraiser friend to do a bloat- 
ed appraisal. Hey. what are friends for? Let's say he pegs 
it at $150,000. 

D. You go to the bank and get the usual 80% loan. 
You now have 5120.000, so you pay off the land, and vou 
still have $30,000 in your pocket. You're on a roll. 

E. You pay $5,000 to subdivide it and bulldoze in a 
few roads. (Or if you know the ropes, you get the state to 
do it. as Bill did to get a $150,000. two-mile access road.) 

F. Voila! You now are the proud owner of a partly- 
developed luxury estate community. So you cali up your 
appraiser friend again. and he re-evaluates it at a cool 

000. 


G. You hustle back to the bank and get a new 80% 
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‚loan based on the new value. (Nothing out of line so far. 


An 80% loan is standard, right?) 

H. You draw up plans for some fine houses (which 
will never be built.) 

l. You get a new appraisal. 

J. You get a new loan. 

K. You make two or three phony homesite sales to 
friends. You shuffle the funds around among your shell 
ccrporations and bounce it back m your friends—plus a 
Ише extra for their help. 

L. You get a new appraisal. 

M. You get а new loan. 

N. You do a "land flip." selling the whole thing to 
Company X for $800,000. which setis it to Company Y for 
a million, which sells К back to you for $125 million. 
(All these companies are your friends.) And yes, this kind 
of thing did happen in Whitewarer and Madison. In fact. 
Whitewater figures David Hale and Dean Paul once 
flipped Castle Grande back and forth from $200,000 to 
$825,000 in one day! 

O. You get a new appraisal. 

P. You get anew loan. А 

Q. Finally, your development corporation declares 
bankruptcy, and the bank has to eat your loans because the 
money is all gone, and since the record-keeping is so poor, 
nobody knows where it went. 

But weep not for the bankers. You pay them nicely— 
perhaps a third of the $2 to $3 million you skim off. Weep 
for the taxpayer who bails ош their banks. а 

Which is to say, in the case of Whitewater, weep for 
yourself, . 


Does This Actually Work? 


Whitewater was just the firat of a series, like a pilot for 
a sitcom. 

Using Whitewater as a prop, Bill and his partner Jim 
McDougal milked—by my rough estimate—several 
million dollars from the SBA and st least five or six banks 
and S&Ls, starting with the Bank of Kingston. 

But their later ventures, bringing in Steve Smith and 
recently-convicted ex-Governor Jim Guy Tucker, did even 
better. Campobello started with about $150,000 in 
property and squeezed over $4 million in loans from 
banks in about two years. Castle Grande began with 
$75,000 worth of swamp land and cleared over $3 million. 
It never built anything. The only human artifacts on it 
today are a few old refrigerators and mattresses. 

Why do I have information you haven't seen before? 
Because my firm had $10 million in. Madison Guaranty 
S&L. and I was thinking of buying the Bank of Kingston. 
(I was already worth millions by that time.) When I saw 
Kingston's financial statement, however. I ran like a 
scalded cat. 
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And Madison was worse. You didn't have to be a 
Philadelphia CPA to spot лег money laundering. dead 
real estate liabilities proudly listed as assets, huge 
amounts of 24-hour deposits from brokers, and $17 mil- 
lion in insider loans. [t was a nighonare. 

Whitewater Development Corp. had at least an 
appearance of sincerity. И even had TV commercials, 
starring Jim's swiking young wife, Susan, in hot pants, 
riding a horse. Another one showed her behind the wheel 
of Bill's restored '67 Mustang. A new commercial would 
have to show her in prison stripes. 

But after Whitewater, the deals began dropping their 
frills like a hooker in а hurry to get things over with. The 
RTC criminal referral that Bill suppressed during his pres- 
idential campaign cites such later corporations as Tucker- 
Smith-McDougal, Smith-Tucker-McDougal, and Smith- 
McDougal. Catchy, eh? If it were me, I would have 
called hem Son of Whitewater, Whitewatergate, and 
Whitewater & Ponzi, L.P. 


Stop Me If You've Heard This One 


The biggest joke in all of Whitewater is Hillary's 
claim that she was just a passive investor. 

The best comment I've seen on this is by Martin 
Gross, author of The Great Whitewater Fiasco, who 
commented on the fate of Whitewater Lot 13: 

I have а copy of the deed. She didn't pay a dollar for it 
She borrowed $30.000 on it, built a model house (didn't 
work), she sold it for $23,000. She pocketed the down 
payment The man who bought it went bankrupt She 
went to bankruptcy court, rebought it for $8,000, resold it 
for $27,000. And they say she’s passive! [say if she was 
any more active, she'd have been frenetic. 


Short Report 


On their 1979 income tax, Hillary valued Bill's used 
undershorts—donated to charity at the end of their action- 
studded tour of duty—at two dollars a pair. 

Plainly, we are dealing here with a couple that gives 
loving attention to detail in matters of deductions. 

As you may recall, however, Clinton has proclaimed 
over and over that he simply “forgot” to deduct the 
$68,900 he claims he lost on Whitewater. Commentators 
have been mystified by the paradox. 

But it's no mystery to me. The reason is obvious: Bill 
didn't deduct the $68,900 because he didn't lose a dime on 
Whitewater, and he didn't want to do time for tax fraud. 
Period. 

Jim McDougal put up all the money except for 5500— 
and Bill borrowed even that. 
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But weep not for Jim. Not only was he Bill's partner 
in Whitewater, but he owned Madison Guaranty S&L, 
which was the designated milk cow that provided most of 
the inflated loans. Weep instead for the taxpayers—like 
you and me—who picked up the $66 million tab when 
Madison folded. 


The Paperless Office Is Pioneered by the 
Rose Law Firm 


Will Bil! and Hillary go to jail for masterminding all 
the land deals that fall under the label Whitewater? 

I expect they will—not because of existing documents, 
but because of the testimony of subpoensed people. 

The few remaining documents will play a supporting 
tole, but frankly, friend, there aren't many left. According 
to grand jury testimony: On February 3, 1994, right after 
the appointment of the special counsel for Whitewater, the 
nice folks az the Rose Law Firm fired up their high-speed 
Ollie-o-Matic paper shredder and ordered courier Jeremy 
Hedges to slice *n dice his way into the history books by 
destroying twelve (12) cartons full of Whitewater 
documents. As far as anyone knows, Rose now has no 
more Whitewater records than you do. 

Actually, а lot of the usual documents were never 
created in the first place. For instance, there was no 
wrinen parmership agreement (don't try this at home), No 
transactions were written up, even though Clinton's real 
estate agent says there were $300,000 in sales. No deeds 
were ever recorded. And if any interest was paid on bank 
loans, the payment checks are missing. 

Plus, after Whitewater, ВШ! got very smart and kept 
his name completely out of every subsequent deal he 
cut That's what has vitiated these tedious inquiries of 
Sen. D'Amato, 

But the Whitewater monies, probably several million. 
ricocheted from shell company to shell company like the 
basketball in a Harlem Globetrotters warmup drill, and 
every dollar wound up in the proper pocket. Beneficiaries 
included many of the biggest names in Arkansas——like 
Gov. Tucker, Seth Ward, and some very powerful execu- 
tives from outfits like Wal-Mart and Tyson's Chicken— 
Clinton campaign backers all. (Campaign records for 
1982 and 1984, the two most suspicious years. have also 
been studiously shredded.) 

And Bill, who entered public office with nothing but 
debts, and who never made over $35.000 a year as gover- 
nor. is now worth about four to five million. A real rags- 
to-riches, American success story. isn't it? Kind of puts a 
lump in your throat. ` 

But there's one other reason for Bill's success. In a 
word, Hillary. Prepare tc be shocked as you learn... 
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Why the Feds Settled for $1 Million 
on $60 Million in Debts 


Үдш find Uus one hard to believe. so read carefully. 

item. When Madison Guaranty folded. it was some- 
where between $47 and $68 million in the hole. The tab 
has settled at $65 million. 

Item: One of the biggest defaults was $600,000 in 
loans to one of Madison's own directors. Seth Ward, who 
is the father-in-law of Webb Hubbell. Webb happened to 
be Hillary's law partner and until April was the No. 3 man 
at the Justice Department—and assigned to investigate 
Whitewater! 

Пет: When the RTC cleanup crew took over 
Madison, Hillary had been on retainer to Madison for 
many months. 

Got it so far? OK. Now, the RTC lawsuit sought $60 
million frem Madison's debtors. But here's what 
happened: 

1. Hillary negotiated the RTC down from $60 million 
to $1 million, What a talker! 

2. Hillary then got the RTC to forgive the 5600.000 
debt Seth Ward owed the RTC—every penny of it—thus 
leaving the RTC with $400,000. 

3. But wait! Hillary did these two deeds as the coun- 
sel for the RTC, not Madison. Incredible as it sounds to 
those of us who have to live in the real world, Hillary got 
herself hired by the RTC. and in that position, from the 
government side, she talked them down to $1 million. 

4. Her fee for the RTC job was (pure coincidence) 
$400,000. Which left the government with $400,000 
minus $400,000 ... or in technical accounting terms. zippo. 

5. And who do you suppose was the mastermind who 
conned the RTC into hiring Madison's own Hillary to 
prosecute Madison? None other than the late Vince 
Foster! When he made his pitch to the RTC, he neglected 
to tell them about Hillary's retainer with Madison. In fact, 
he even wrote them a letter stating that the Rose Law Firm 
didn't represent thrifts! 


Vince and Hillary were. by the way, very, uh, close. 


Not only were they parmers at Rose, but there's no short- 
age of people who saw them hugging and smooching in 
public. Arkansas troopers say that when Bill took a trip on 
state business, Vince was often at the mansion gates with- 
in minutes=and would stay till the wee hours. They also 
spent a few weekends together at the Rose vacation cabin 
in the mountains. And when Hillary filed for divorce from 
Bill in 1986, Vince was right there at her side. (She with- 
drew the suit when Bill's political fortunes improved.) 


178 Years in Club Fed 


Nobody ever accused Bill Clinton of being stupid. As 
proof, look at the Congressional hearings. What a hoot! 
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| ata مو کے‎ m ан ب س‎ Ten сел 


Bill had them stacked so that fully 99% of all Whitewater 
crimes were off limits! 

This left our dignified Congressmen sendy chasing 
the remaining 19 of petty misdemeanors with hardly a 
mention of fourteen years of felonies: shell games, 
killings. break-ins, coverups. threats, bribes, thefts, check 
kiting. payoffs. arson. money laundering. fraud, influence 
of testimony. tampering with wimesses, you name it. (It's 
all in The Presidential Mess.) ^ ` 

And Bill managed to focus 100% of the attention on 
Altman. Nussbaum, Cutler and others. with none of it on 
himself. You have to admit, that's pretty smart 
maneuvering. А 

In February, 1994, The American Spectator added up 
two pages of Bill's alleged crimes, and the total potential 
penalties came to $2.5 million in fines and 178 years in 
prison. And they just listed the piddly stuff, like tax fraud 
and soliciting bribes; they didn’t even mention the heavier 
incidents [ listed above! (They did include a short roster 
of Hillary's much lighter penalties, totaling only $1.2 


million and 47 years.) 
Is such puni excessive? I think not. Even if 


You Must Read the Enclosed Letter 


Please forgive me for sounding dramatic, but this is a 
dark day for the republic, 

I apologize for giving you such an avalanche of 
appalling news. God knows, I've tried to keep my tone 
somewhat light, but I realize that you are probably иш 
alarmed. This data could easily start an earthquake that 
could pancake the markets. - 

Remember, though: the Whitewster and Brown 
crimes have now become so serious that Clinton's pres- 
idency will likely collapse. This document you are 
reading—and other coming revelations in the media— 
will soon combine to force the mainstream liberal 
media to start paying attention. 

And when that happens, you will be looking at a 
Dole presidency—which will be less damaging to 
America and to you. 

So read on. Despite all the depressing matters you've 
just read, there is a bright silver lining. Yes, 1 do think it's 
the darkest day for the republic since World War П. But for 
you personally, the troubles ahead will ironically give you 
the greatest opportunity of your life to vastly improve your 
financial picture. 
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Please get a firm gnp on your emotions and read the 
enclosed letter now. 


Footnote: I hereby serve notice that I am 
not depressed in the least, and that if 


anything happens to me, I publicly accuse 
Bill Clinton and his circle of power. 





Meet Nick Guarino 
The Fastest Mind on Wall Street? 


What can you say about a man who got s speeding 
ticket at age seven? Or who had a run-in with the FBI at 
age eight? Or became a floor trader at sixteen? 

Nicholas A. Guarino, editor of The Wall Street 
Underground, is simply the fastest and brightest mind 
we've ever worked with. As publishers of sophisticated 
financial information, we consider ourselves fairly intelli- 
gent, yer we find ourselves totally outclassed by Nick in 
most ways. (Exception: He can't spell for sour apples.) 

His aggressive mind has kept him ahead of the crowd 
all his life. For example: 

* At seven, he figured out how to soup up his go-cart, 
designed to go $ mph, to hit 55 mph! The cops finally 
caught up with him at his front door. 

* At eight, he built his own radio transmitter out of old 
TV sets he'd pulled from garbage cans and used it to make 
a friend in Moscow. After some correspondence, a tipster 
in Nick's post office reported his name to. the FBI. When 
agents showed up at his home, they were amazed to find 
their suspected commie sympathizer was in the second 


grade. 

« After Nick complained binerly that he was bored to 
death, his grammar school teachers in New Jersey gave 
him an LQ. test. When the score came back at 180, they 
made him retake it. When the second score came back 
well over 200, they were astounded. What they didn't 
realize was that their little charge had been reading 20 to 
30 books a week since he entered school, and in fact had 
read most of his parents’ Encyclopedia Brinanica before 
the first grade. 

• In agony with school. he left home at 14. Inspired by 
stories of his grandfather's success as a penniless immi- 
grant who became a millionaire grocery magnate. he 
moved to Manhattan's Lower East Side and before long 
found work as a gofer with a firm at the New York Stock 
Exchange. (He was tail for his age.) When Nick was six- 
teen. his boss fell ill one day and had to leave in the midst 
of a trading crisis. Nick intuitively knew what trades had 
to be done. so he put on a trader's coat, marched out onto 
the floor. and started trading. “Made money, too." Nick 
says. (Yes. the other traders knew how old he was. but 
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they all liked the spunky kid, so no one squealed!) 
Even in his twenties, Nick was enormously successful 


But rather than retiring young, he dived into a lifelong, 
ferocious effort to correct the corrupt political and finan. 
cial networks that had completely destroyed his late 
grandfather's fortune. ` 

Today, he is still very bard a: work to wam others of 
the acute dangers of evil, power-hungry men in positions 


of influence. He tives In a scenic, secluded place as far 
from Arkansas as һе can get. 





CONTROL OF NEWS BY MAINSTREAM 
MEDIA 





A U.S. Police Action 13 


NET 
DAVID ROCKEFELLER, Internationalist billionaire, 
Humanist, CFR kingpin, founder of the Trilateral Commis- 


sion, World Order Godfather 


GR, voiced his praise of the controlled U.S. media for 
keeping their oath not to divulge the Globalist plans to the 
public. Speaking to his fellow conspirators at a meeting of yet 
one more infamous World Order group, the Bilderbergers, 
Mr. Rockefeller said: . 


“We are grateful to The Washington Post, The New York 
Times, Time Magazine and other great publications whose 
directors have attended our meetings and respected their 
Promises of discretion for almost forty years.” 





He went on to explain; 


á 3 . 
"It would have been impossible for us to develop our plan for the world if we had been sub- 
Ject to the bright lights of publicity during those years, But, the world 15 now more sophisti. 
Caled and prepared to march towards a world government. The supranational sovereignty 
of an intellectual elite and world bankers is surely preferable to the national auiodeter- 
mination practiced in past centuries”, кл! ; 


D 


(It is not reported if the attendees kissed his ting - or anything else - after thelr leader be- 
stowed his blessing on those in attendance. Actually, we could ask Governor Clinton or Dan 
Quail, both df whom were there. Bush and Clinton are Bilderbergers, Internationalists, and 
their goals are exactly the same for America. 


Let us repeat....CLINTON'S, BUSH'S, AND PEROT'S, PLANS FOR AMERICA ARE VIR- 
TUALLY IDENTICAL. The Republicans and Democrats goals for America ате virtually 
identical. They both are taking our nation into global government. 


Americans that the Republicans and Democrats are on Opposite sides and fighting each 
other. 
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the оперу of thie Girrerament nuci 
ment has taken charge of and, fur 








MOORE of Pennsrivn nia. 1 

with the hendlinex. 

Mr. IŁAGSDAJ.E. No: he l 

Mr. MOORE »f Pennsytvania. | 
NIH Сету етте what fouls same 
inan from Sonth Carolina, af we 
they rend. I was cominz to that 
hase heard that our American qi 
lent terms with everyone in hich 
lu enpttetty " and held for exchu: 
Use statement 

Mr. RAGSOALE. Ne: the gent. 
Mr. MOORE of Pennsy iy anim. 
Theuzh we have bad Ir fer thre 
Papers agnounk thut Berlin ls lu 
GE ambeusades. that con erences .. 
nad that the niubas<ador will be < 
just аз we ure кено to safękuuri 
of the Collet States. Oh, how va 
war npon the my su of inel 
шш war. 

Mr. ОТЕЦ. His passports lu: 
Mr. MOORE of Pennsyivania. 
ger eut safely, Somebely ипм! 
ple by declarinz that the Amerie 
In cuntivity. Absurd! We have 
Gerinun ambasandur and are semi. 
mans hare been decent wyth the An 
им 2 college professors and abo 
уема rday declured—oot thet ther v 
barracks down here arc waltiaz ^ 
Ч aod enlist—dut they 
to ‘охоте шег гост 
guiłurssador was held L5 doadage 
sewstnpers show that those elitar- 
ан not know what they were tnik:: 
ain trying to aay to the gentiemun 
гізіп people should not be foolet 

time have I left? 
The CILAIRMAN, One minute 
Mr. MOORE of Penosy!eanin, 1: 
nni I hope not to be interrupta: 
alurın has gone glimmering, The 
ronreie that the Germans were wll’ 
TTausatonic presents no censas belli 
Cutilurnia senxation, Decuuse this 
can name creryhudy tras made to «: 
cnn ship, aad that the Germans n- 
rnzr na would force us to go to + 
thrilled the orantry we were qui- 
forma was a Brideh ship. sealing 
that she nad been given the ттгп!- 




















law. Dut a great deal ts made of : 


wan aboard that ship. He may lin" 
tect the cargo and to involve this 
warfare: I do not know, bet the ne: 
hal worked Gre story of the Amer 
developed that he was taken off ti- 
It matters vot thet be was a colorc 
Mr. BRITTEN. And the ship n:. 
Mr. MOORE of Pecusylvania. · 
the report went brondeast over t 
after the President addressed Con: 
had seized all the interned Germer 
tempered here nnd there with the 
anilorg were endenvoring to destro: 
country, but nevertheless it was l- 








i en, agat, Mr. Chtrman, 
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+ but— 
"у abeat my being Yam- 


"m making the statement 
v Indienting that we are 
wert uct” bas been сут. 
lentel, 

n abaut that. 

t the gentleman yield? 








on tell me what he thinks 
tw 12 the German Govern- 
v restralneń by omer our 


init Is enrriel away 


e centleman will listen, tia 


ar—nat Ике the gentie 
=who belleve everything 
mint. Far three days we 
sulor, who wes on ercel- 
+ in QGernmny. has "bedn 
The zentieman bellever 
an does not. 
aimurd upon [t$ face, 
ws, Шз giurning' news 
‘ference with Use Ameri- 
* been going on In Dertin, 
suarded out of Germany’ 
erwan ámbossador out 
ıt ls (or you tu rush Into 
se 1» litterested In hay- 





Issued to hin. 
mlmsaador Is going to 
:uflurie tbe Auerlxun рео- 
»nbnx«ader hal been held 
ven safe conduct to. the 
: Шо home, aad the Ger- 
“ican ambassador, But at 
170 editors, more or leas. 
“e wilting to enlist, for the 
men like tbem to come 
+ 19 efect that they wore 
т because “the American 
rm" This mormluz the 
:d these college professors 
about, and that ts what I 
rom South Carolina The‘ 
Mr. Chairman, how much 








unt one minute tet me my. 
in, that the Mowsatonie 
ate Depnrüment весте to 
ı their rights and that the 
The зет: day we had the 
ip bore a good old Ameri- 
wer that It was an Ameri- 
perpetrated such an out- 
After the sensation had 
Informed thet tbe Cali. 
«ler the British flag, sod 
required by interantional 
ıe fact that one-American 
Leen planted there to pro- 
«лгу in en international 
7 day after the nem: 
passenger to the 117017, it 
ship to а place of safety. 
man. 
armed. 
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xzestion that r commen 
‘he property ef 
diy — Mint eur | 


















Bnaturp con ured vital £o fhe interests of fhe purchasers. i ЫР: 
H ~ This eontractiie im existence аё. (бе present time, sod it 















m vnl officers bul 
seus + 





ial this Geran prapettz. I will nat stop 
f (his мейли] exerpt to suy that 

war aml that it wus not clear . 
v take thia Qefinan property асц - 

ар ropriute it to the United tutes, With A day or two tho 
answer cume from both the State Departnicne and the White . 
Попе that these German ships had Bot п seized, and that 
While this Goveramenut was taking certaié precautions with. 
respect to pawilie impetiments to А every еопгтезу 
was heing shown the yMfcera men іа charge of these Ger. 
man veewln, [t was evident thnt same tall lyiag was done in 
this Jastanee for the purpose of irritating Germany under very 
nzzrnvutlnę elerumstaneee, Somelewly evidently wanted Gore - 
many to commit nn * overt act” that wouk! bring on a:war. 7 
We ought tn be on ni and nhat this dhngerous “rumor ч. . 
busines, whether It orizinates ta London ori the United Stateg;^ ui, 

The CHAIRMAN, time of the genticman from. Penne «<i Е 

sylvania has expired, : E p S 



































use ef urta martini 
oe typewriters for ah! 


Wanpiies Aecousts, 
vessels therewith aad: the mano- 
: musics! testrere 


tiens 
reta aad m ant 
t the а 


r e 
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Mr. Moog Penceyivnuia, Mr. TAAGRDAL 


Mhe CHAIRMAN. The Chair will recognise he gentloman 
from Terns, я member of the committee. 

Mr. CALLAWAY. Mr. Chairman, I ask unanimous соеп 
to imere ln the Itrcomp a stmtemwent that I have of how the tis 
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newmapers of thia country have been bandied У БД mualtioa 
nn aufucturers, 
Tbe CHAIRMAN. ‘The gentleman from. тегла aska unaal- * 
mous consent to exténd his remarks In the m by мело 
n certnin statement. Is there објеси А? +.-..› : 
Mr. MANN, Me. Chnirroan, reserving the right to object, 
tony І ask whether it ix the gentleman's purpose to Insert a long . 
line of extracta from perst 
Mr. CALLAWAY, No; it will be a Little, short statement, 
not отет 2} Ipehew (a length in the Recoss, - 
The CHAIRMAN. Is there objection? al B 
There was no abjection. 
Mr. CALLAWAY, Mr. Chairman. under nnanimons consent, 
I insert in Ше Кесово at this poiat a statement ahowing the 
newspaper combioatjon which explains their activity in this 
war matter, Juxt discussed by the gentieman zm Peansyivanıa 
Ыг. Моо! 
arch, 1915. the J. D, Morgnn interesa, the steel, ship ` 
building. aud powder interents, and their subsidiary orgnnizs- wat 
tipna, got (покет 12 men high up la the newspaper world and 
employed them to melcct the most induential newspapers ia the 
United Staten ami auficient number of them to control generally . 
the policy of the sily preas of the United States, ,. 
“These 12 men worked the problem out by selecting 279 — 
papers and then began, by an elimiostion process, to retain 
only those necessary for the purpose of controlling the general TE 
policy of the daily press throughout the courtry. 


sent to purchase the policy, natioas| and international, of these 

papere; an agreement was reached; the policy af the papers 

was prasat. to be paid for by —— end adi ini for - 

nisbed each з paper: ta property supervies отта. } 
toa regarding the questicad-of mülftariem. Snan- | 

cial policies, aut other things of national mad doternetional . 


CONGRESSIONAL 


peswibllly and раону eC ue 

у fureign foes. 
luged the suppression of ererythlag in 
оро Пап to the wishes of the Interests served. The elfoctivo- 
neas of thia scheme bas оом: conclusively demonstrate! by ihe 
clumictee of stuf carried In the dally press throughout the coun 
try since March, 191$. They have raortal to saylhiug neces- 
нису to coinmercialize pubile sentiment and закдџас the Na- 
tional] Congress Into mnzinz extravezaut and wasteful anpro · 
printions for the Army aod Navy under the false pretense that, 
посевғагу. "Their stock arzument Is tant It in ° patriot» 
They are playlug on every prejudice asd pusslon of the 


3 E of Pennsylvania, afr. Chairman, I move to 
Ixu,eut tbe last word, I am In favor of this peragraph In the 
¥ eppropziution biil, because T Unk the duuuery vught to be 
y premre for any possible Invasion; but I think the Con- 
gress Ought to be careful nbout encouragiag " rumors of war" 
mhen wur рав uot actually boon dgelafed. Perhaps it would 
he safe to leave this mutter to the President of the United 
Stutes aml to those who have direc: knowledge upon the sub- 
ject. I eall n:tontion, however. not only -to these false re 
ports CC the Housalanie and about the Celiforuig, but tho 
Ip Philadctphia wns reported sunk -aiace the President 
ru. and yet the nex: . after these reports had gone 
over the country like wildfire апи everybody got excited about 
the Philadelphia, which naturally attracted interest In that 
стеле elty and In the State of Pennsytrania, we found the Phila. 
drishie had safely arrived in poet, so that report was also in 
her by design ог no: I do net know, but it 
uf these falnc reports ceme from London. 
seems to be na incense ilesire there to tell us ndout Сег- 
but outrages and about Americano blood shed on foreign stipa 
ur to fid that some American ship has been shot up. This 
colores man, rge Washington—— а 
Mr. BARKLEY. Will the gontleinan yid? 
Mr. MOORE of Peansylvnnia. 
Mr. BARKLEY. But was not there n statement In the morn- 
ing paper that the colored man on tliat ship was a British 
subject ? a 
Mr. MOORE of Pennsyivania. I am coming ‘to that. The 
dispatches have made it appear tlnt because of the loss of 
4iuorgo Wnabington, nn alleged American citizen, wo are вот 
їп position to declure war against Germanf” This morning's 
nnpora have headlines something tike this: * Death of American 
an wrecked Turing roportal to London. An American negro 
Hremin, Georges Wüushiggten was killed, according to a report 
recelved tony when thé British steamship Turno was sunk by 
a German U bent in the war zone.” 
Now, that jy enough to lnfunio erery American 
Mr. FORS. Will the gertiemsa yield? = 
Mr, MOORE of Pennayivanın. I wilt yield. . 
Mr. FOSS. [am very much Interested ip what the gentleman 
куя, but how wiil the gentleman provide б remedy to stop these 
International thrills whieh we nre receiving, which tho publish- 
at theme newspapers place in their Köadlines? Would ho 
provide for a censorship of the press? ^ 
Mr. MOORE of Pennsylvaniu. Not at this timo. I alınply 
nese that the true facts and only the true facts be reported ut 
fils time when we nre at the verge of an outbreak with a foreign 
eruntry. (Applause.] 1 think it would bo better for шо of 
the editors to " shut up" when they do not koow what they oro 
‘king гроце. [Applause.] 1 think it would be better for somo 
theso professional patriots who haeo, determined our {ater 
"tional relations la advance, and who lasist upon adjusting 
eur diplomatic affairs In this crisis to not only "shut up." 
hut ко ile n tope nround their necks, attach ас anchor to it, 
und jum] 
their à 
country 


I will yield to the gentleman. 


(Appia 
eman, I temrot to any it. but we nre gradually turning 
istness of Congress. turning over all our constitutional 

ening Over our powers delguntwi hy the people, te a lut 

of editora. theorist. and collcce professors who nre not cagabic 
of conducting our sflulrs and to whow we should not abuicate. 

Mr. GARDNEIL Will che gentieman yield? 
7 Mr. MOOKE vof Pounsytvar 
fram Alauanchuaetta ufter I have disposed of Gcorge Wawi- 
ington. [Laughter.) 

The CHAIRMAN. The thno of the zentleman has expired. 

Mr. MOORE af Pen ale, All Î eun any then is tint the 
papera report this ufternuer thet George Washtagtaa, Шо ao. 


1 wiit yield to the gentleman 
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fullest a Britlah jet: Uit ta all. [Appiame} 
Mr, lee leave Xtriul I-wieh-to say that 
many muwrs and reports of au exaggutubed eharuciur i 
appeure) during the hut few days that even the President. 
certainly is as wuch coucerned as any other citizen ore 
situntiva that confronts us, could take netice. We are соот 
with a serious problem thut isvfles the greatest daliberntlun. 
We ought sot to be mado the pawns of designing iaca IH our ovn. 
country or of any, foreign power that would drag us lato a war 
fur seiflah purposes. When our President has made up his mind 
that American bonor ls at stake and that we mest enter upon 
а war to uphold it. I have no пиће be will find cordial supiwrt . 
lu the Congress of the United States, but the President bus not 
yet Indicated to Congress that the polat has bern reached where | 
4 declaration of war has become necessary. ' Uati the President 
does come to this body with auch Infermation and facts 
warrant further action by Congress, i „Bot be 


much credence 


"by quntiag 
January 


er ге nur сав 
э pa Uing ыа stent un 
е war 089014 de ended. ` poa 

Mr. NAGSDALE, Мг. Chal T. quite agree with tho 
gentleman that there is too msch Solse and that the editors of 
this country may make too much noist. . tely the aaund 


man from Pennsylvania. -. 
Nr. MANN, I am abiding by 
„Mr. RAGSDALE. 
Oh, na." Z'havo boga lecturi 
college nrotcasors. I aint not 
have the gentleman in mind абан, [Applaus] | 
The gentiomau's mod is pather liitod 


Me. RAGSDALE. 
in its memory. r eas اف‎ 

Mr. MOORE of Pennsylvania. ‘Surely my mind is bot linited 
when I roler to tho gentleman from Beuth Carolina... .' 

Mr. RAGSDALE. The genticinnn says so tittle dn the Roor 
of this House that ho ought to bo given an opportunity in every- 
body's time to be recoguized. May I yield further te the pen- 
temar from Pennsylvania (Mr. Ilooae)?. ...- - 

Mr. MOORE of Pennsylvania. 1 merety wish to my that wheo 
1 speak to the gentionup from South Carolina my mind Ix uo- 
imitod. . "MP 

Me. RAGSDALE. I am quite auro that ia true There nro 
a great many things the gentieniau poasengon thet aro unlimited, 
Ніз Derve ta ono of them. „[Laugbier.) The gentleman from . 
Ponnwylvania, Mr. Chairman, undertakes here to toll us about 
getting excited over thu newspapers, and he undertakes to read 
from thu sewapapers, then proving that tbe-conditions In Gor- 
many erę uot what Шоу aro reported to be ‘in ether noms 
papers. Now, why should we accept the statement from the 
Bewepnpers solocted by the gentleman any more than ho would 
aceept tho statements wade by other newspapers which he bes 
not seluctedd? I any to the gentiewan that Z gulle agree with 
him that the people of our country ought net td belexcital or 
hurried into war, but I say to the gentleman, ا‎ ол 
I nm with the people who want to preserve peace |here. that 
Jf Oermany haa placed a rontralning hand upon сиг awbasmadcr, 
who went thore la good faiti tu represent tiis. Govormuen 
ск л Nepresentative of шу peupie I wiyh to exhaust avery power: | 
zima wur command to bring hiu baek here without regan to 


Mr. DYER. WU tho weulienan УШ?! 
Mr. RAGSDALE Certalnly. . 


eric 
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No: the zent. un det not ° mesa euthita; aca 
шву una. ıs absurd upan dts face. un ia medea eee sto 
It for. thee iya, Uus nmurnings news. In 2avy yards and caval stat 

i Berlin ts l: aterence with Ше Ameri- | ta d peseemiom« under t 

SM! erence |. been 2'ңо on In Berlin, rer — — a отте раге 

tor will be суаты) эщ of Germany‘) Department at Agritulta 
azlecuuni 12 Ambnssudur out | food preincta for the Navy Ne; 
U! Dew 1 for you to rush into | be pabl aut of this apprepriatie: 


91 tla: nu ia (nicfestQ fu hav. 
"Doris ha.) oen Issued ta un. i 
«еа. Ibn? 14 poinz to ta all, 62. d ч 
ly wanted ue the Aunericnn peo Mr. Moone uf 1 

the Americ aubassudor hinl bedn held | rose. 

1! We have ven sefe ‘conduct to. the 

5 1 ore semi. bie home, aad the Ger- 

i th the Ап «ienn ambassador., Bue at 

Svea and abu. 150 editors, more or leas, > 

ot that ther « re лоф to enlist, for the — pari of this country have been handled by the munition 

re wnitlnz ^ - 1 " magufucturers, — Е 

X mey dens RA Mike еш to come The CHAIRMAN, ‘The gentleman from 

f ountry In extend his remarks in the Rzoozo by inserting 

12 bondage ! eat. Is there objoctiän? jj UTA |. 

those «Шаг. Mr. Chairman, reserving the Tight to object, A 

сг vere talku - her it bı the Fontleman's Purpose to inse : 

у : of extracts from newspapers pu . 

ыы Mr. CALLAWAY. No; it will be а Little, shore „statement, 

net over 2} Inches [a length In the Reco, `. Ий 

The CHAIRMAN, Is there objection? $m 

"There was ло 00°: 
c 
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. Papers: яр тесе ун 
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ist over thr Unlted States on the ay | Dizbed for each paper: ta properly supervi 
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THE FOLLOWING WAS A PRO-CONSTITUTION RALLY 
IT WAS NOT ANTI-GOVERNMENT BUT ANTI-TERRORISM 


LETETI 





By Richard Keli 
ASSOCIATED PRESS 
" WASHINGTON — Several „niigov- 
‘ernment groups. including private 
militias, are holding a rail in 
Washington this weekend In draw 
attention to what they say is un ero 
sion of Americans’ constitutional 
rights. 
* it will be the first high-profile 
rally tn the capital by antigovern- 
ment groups since last year's Okla- 
‘homa City bombing. 
" "We want to make people aware of 
the dangers that the Constitution 
-and the Bili of Rights are in, and. 


how it's getting worse," said Joseph 
Corcy. director of the Committee on 
1776. which focuses on opposing 
gun control. 

Organizers of the “Rally for the 
Bill of Rights." scheduled for tomor- 
row and Sunday, hope to attract 
15.000 people. The gathering will 
fcuture speskers who have written 
antiSemitic literature, and others 
who push theories of a governmen- 
tal conspiracy to undermine Amert 
cans‘ rights. 

The group held a similar rally in 
June 1995, just three months after 


the Oklatfoma City tragedy. By then. ^ 
bombing - suspect Timothy 
McVetgh's sympathy "ar militia 
groups had teen well-documented, 
Something Corey thinks helped 
keep attendance down to 7,000. 

"That frightened a lot of people," 
Corey said. "i think a Tit uf wives 
hs their husbands, ‘You're not ge 
nę." 
A news release mailed 2y organiz- 
ers 10 media outlets about this 
year's rally states that Its organizers 
Oppose high taxes, “bureaucratic 
overregulation" and gun control. It 


ت 





 AAntigovernme 
aliy in Washin 





TAE PHILADELPHIA 





ik vol 


gton over rights - 


als) warns of .omputerized high- 
way detection to 
“transmit your driving habits back 
to the state.“ ee 


ries. Others, such as „Pratt, - 


posed 
He has published a great dea of 


antiSemitic conspiracy imaterial” 
said Angie Lowery of the Southarn 
Poverty Law Center, & group that 
monitors racist and. hate groupe. 
His writings proclaim: that Jews 
are behind a worldwide conspiracy 
to take over this country, to run the 
U.N., and to-contro] the world's fi. 
nancial markets.” i 
Corey, for his part, insisted that 


groups he e; attend, 
He also noted that two of the mili. 


tia groups planning. to show up 
the Georgis Dekan Ds PAR 
New England-based militia — are 
headed by blacks, : 


a e «duą - 
You cannot defend the Bill of 


Rights and the Constitution 
Tacist or antisemitic,” be ая 
шт тоат work that way.” Н 
er main ү 
event is Citizens pene led 
a 


ates a mailorder bi 
Ing conservative ете 
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ten, „Which two of their leaders 


7 Acre ranch: „= — 
I. Among other things, the two 


beliefs : 
described: 


| Associated Press 
JORDAN, Ment: — The 
. Freemen's religious beliefs, even 
more than their anti-government 
political views, may frustrate fed- 
eral efforts to get them to leave 
| their barncaded ranch. - - : 
. . The Freemen's rejection of gov- 
ernment and its monetary sys- 


„tem ultimately led to the са з 
















were arrested March 25, leading 
4 „to the standaff at the groups 960- 










; were charged with bad check 
schemes, and conspiring to kid- 
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reemens ео » {Ne h \ 


bone of the 


Being cooped up on 


reinforces the Freemen's us- 
against-them world view, Ward 





influence. Тһеу ге feedin, one 
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No Thanks to F 


Although the Bilderberg meeting near Tor- 
onto was big news in the Canadian media 
this year, thanks to the efforts of The SPOT- 
LIGHT, so far their brethren in the U.S. refuse 
to face the obvious: that their dirty little 
secret cannot remain so for much longer, 


XCLUSIVE TO THE SPOTLIGET 
‘By TRISHA KATSON 

Readers of The SPOT. 
LIGHT have been notifying 
the populist newsweekly 
about media coverage of the 
May 29-June 2 Bilderberg 
conference near Toronto. 

The SPOTLIGHT gener- 
ated most of the Canadian 
media frenzy, notably three 
days of coverage in Canada's 
largest newspaper, the Tor. 
onto Star, a feature piece in 
the Globe and Mail, distrib- 


uted nationwide, the Toronto - 


Sun and numerous TV and 
radio stations. 

The SPOTLIGHTS role in 
exposing the meeting was 
mentioned in а Southam 
News wire story, which was 
sent to about 30 newspapers 
in Canada. 

About a week before the 
Bilderberg meeting, South- 
am News was bought out by 


a plot by an elite group bent on 
creating a form of world government. 

“The SPOTLIGHT, а ‘populist 
newsweekly’ based in Washington, 
D.C., for example, claims that the 
Bilderberg group is part of an 
attempt to quell nationalism in 
Europe and the U.S. and establish а 
European superstate that would join 
an ‘American Union and Asia-Pacific 
Union.’ 

“The SPOTLIGHT claims that 
decisions taken at Bilderberg meet- 
ings are later implemented ав eco- 
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nomic and political policy by world 
leaders. The SPOTLIGHT also says 


- that global control of the air, water 


and public health will be on this 

8 ub T PES . 
A НТ reader from Ottawa 
zen which ran two short items. It Te- 
TE 


ported on May 31, "The Bilderbe: 
Conference, which includes prime 


` ministers, cabinet ‚ former 


politicians and even a royal contin- 


On June 1 a report placed the 
Canadian Prime Minister Jean Chre- 


' tien “among an elite group of world 


leaders gathered at a private resort 
for the ultimate weekend slumber 
party. The get-together, the 44th 
Bil meeting, is as secretive as 
15 gats. No reporters are allowed to 
hear the discussions on the world's 
problems.” 

MUM'S THE WORD . 

Actually, representatives from the 
Print end electronic media are 
routinely invited and do attend, along 
with their corporate bosses, yet they 
are al] sworn to secrecy. 

This year National Review's Wil. 
liam F. Buckley and the Wal! Street 
Journal's Paul Gigot attended but 
have not written ing about it. 

In the past, the Washington Post's 


ee Press, 
Meeting 
merica 


e” 


When 
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the Global 


Elite Meet? 


The membership of Bilderberg is 
made up of some of the most impor- 
tant people in the industrialized 
world. At the annual Bilderberg con- 
fab, the captains of industry hobnob 
with political leaders and opinion 
molders. and from these sessions 
come the decisions that effect the lives 
of hundreds of millions of peopie 
throughout the world. 

NOT NEWS? 

Are we to believe that the U.S. 
media thinks an annual meeting of 
some of the most important people in 
the world is not news? Or, is it more 
reasonable to assume that the media 
knows about it and deliberately 
ignores it? 


That's the case with the Newspaper 
Association of America (NAA), for- 
merly the American Newspaper 
Publishers Association (ANPA), as 
reported exclusively in The SPOT- 
LIGHT (July 2). j 

Chairman of Freedom Forum is 
Allen Н. Neuharth, founder of USA 
Today and former chairman and CEO 
of Gannett Co., Inc. When Neuharth 
was running Gannett, one of the 
largest and most influential news- 
paper chains in the U.S., he had 
ample opportunity—not to mention 
resources —to order an expose of 
Bilderberg. 

Have you ever read a story about 


Bilderberg in a Gannatt-owned news- 
paper? Have you read about this 
international elitist organization in 
Freedom Forum's Annual Report? 

In addition to Neuharth, Freedom 


Forum's trustees (with biographical . 
ed) are: 


information suppli 

* John C. Quinn, former editor of 
USA Today and retired chief news 
executive of Gannett Co., Inc. 

e Charles L. Overby, former Pulit- 
= Prise winning newspaper editor 
and former vice president/; B 
А ee Р ent/news of 


* Martin F. Birmingham, former ——____ 


regional chairman of Marine Midland D Post Editordn 
en Dennis A, Britton says the 

* Bernard B. Brody, M.D., former world's top business gan 
senior vice president for medical = 2 
affairs at Genesse Hospital, Roches- ors meeting — * 
tar, New York. story. secre! 


Harry W. Brooks Jr, chairman of 
Brooks International, Burlingame, 


California, and retired Army major z veined i 


hn Ё. former députy Dene 
«Ja | Pasaian, БЕП Tz far 
+ Brian Mulroney, former prime | eum 
minister of Canada. ; — 
e Саг T. Rowan, nationally syndi- MUN pn 
— Salas-Porras, educator Le 
leader. 


pr Sona Seigenthaler, chairman, 
Freedom Forum-First Amendment 


Center, Vanderbilt University; . — 


former publisher of the Tennes- 
sean and founding editorial | ha x. GR, 
director of USA A Жей pu d چات‎ ds uir Z 
* Alan B. Shepard Jr., busi- abont ot lask sf auge of the iral a 
nessman and former astronaut. А repre dí re deut the seating wy 
And, we pioet ыо рене DOG) x — 1 
Bao Lord, author and authority ' к aring „+. Е ; 
on international activities and i eL i ui amend a CHEM 
wife of longtime Bilderberg J оа ба ed vm 
fi and Council on Foreign , |^ ia uh larmes v tomi р af US ertet 
Relations president Winston | ' — wo. 
Lord. ARR ght э! Mówi mi ыы 


Choose one. of the following: 
1—None of these people has 
heard of Bilderberg; 2—They 
feel that Bilderberg is not 
news; 3—They know the im- 
portance of Bilderberg and 
have decided that it is none of 

The main office of the Free- 
dom Forum is at the Freedom 
Forum World Center, 1101 
Wilson Boulevard, Arlington, 
Virginia 22209; phone (703) 
528-0800; fax (703) 522-4831.0 
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Where Is the 


American Press 


Is a free press free to 
appoint itself the final 
arbiter of press freedom? 

EXCLLBIVE TO THESPOTLIONT 
By FRED BrAHUT 

Most Americans believe that the 
United States is the-bastion of press 
freedom in the world. But who decides 
wha: constitutes a gree press? Sup- 
pose the top executives of the major 
media outlets decide—freely—to with- 
hold certain information from the 
Benera! public? Do-any dare call it 
censorship? 

Suppose there existed a self- 
appointed “media watchdog” group 
with the stated purpose of supporting 
and preserving a free press and free 
speech? In that event, the public 
would not have to depend on the 
for self-evaluation, but could turn to 
this group for an even-handed, *out. 
side” opinion. Sounds good on paper. 

And that brings us to an i 
tiga ee = Freedom Porum; 

ere's wi organization to 
say about itself: — 

The Freedom Forum is a non- 
partisan, International foundation 
dedicated to free Press, free 
and free epirit for all People. The 
foundation pursues its priorities 
through programs including con- 
ferences, educational activities, 
publishing, broadcasting, on-line 
services, partnerships, training and 
research. 

The Freodom Forum funds only ita 
own programs and related partner. 
ships. Unsolicited funding applica- 
tions or requests are not accepted. 


Operating programs are the Free- 
dom Forum Madia Studies Center in 


New York City, the Freedom Forum 


bite University in Nashville, Tennes- 

see and the Newseum at the Free 

dom Forum World Center bead. 
quarters in Arlington, Virginia 

The foundation's work is support- 
ed by an endowment established 
by Frank E. Gannett in 1935 with 
$100,000 in Gannett Co. stock—now 
worth mere than 8800 million in 
diversified, managed assets. The 
foundatior does not solicit or accept 
financial contributions, 

That's impressive. It would be hard 
to bribe an organization worth more 
than $800 million, particularly one 
taat neither solicits nor accepts 


outside contributions. Hence, when ~™ 


the press is accused of not being free, 
it points to the Freedom Forum, The 
Freedom Forum says the press is, 
indeed, free. It therefore follows that 
anyone who betieves the press is 
controlled must be some kind of nut 


case. : 

Ah, but wait. Suppose we were to 
suggest— that the Fres- 
dom Forum is not the solution, but 
part of the problem? Let us take one 
issue as an example—B SARE 

You don't read or hear about Bilder- 
berg in the U.S. media, nor is it men- 
tioned by Freedom Forum. Yet, Bil- 
derberg is one of tha most important 
stories of the year--every year since 
its inception. 
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Mogul Distorts - 
Rothschild Death; 





Rupert Murdoch or- auve ro m woran 
; Y SASHA RAKOCZY 
dered editors world Pih paka Neve aa bod ak 


; komika.” 
wide In "spike" the story Amschel Rothschild, heir to the 
of how one of the world’s fabulous ‚Ко d ak fortune, 

d ; . Was murdered, according to well- ! 
wealthiest men suppos placed Euronen: are ] 
edly killed himself. But, French Prime Minister | 

— Jacques Chirac has ordered police to 

— close their investigation. Media 
outlets worldwide have i; 
mysterious develepments, Some have 
reported the death was a suicide, 
other cutlets disregarded the death 
altogether. 

As if obeying an invisible choir- 
master, the world’s competing news 
organizations silenced their strident 
sensationaliam this month to cover up 
the — дип. 

In the Uni tates, newspapers 
controlled by Rupert Murd the 
foreign-born owner of the world’s 
largest media empire, ‘either stu- 
diously ignored reports that Roths- 
child had met a violent end, or rele- 
gated it to the back pages es a mere 
“heart attack.” 

A SPOTLIGHT inquiry has estab- 
lished that Rothschild, 41, a billion- 
aire investment banker and a noted 

= = sportsman in excellent health, was 
‘OTT. ROTHSCHILN discovered lifeless on the floor of the - 


ee kieł him aad het 77* rr nf bla suite at tha Inv. 
——— CO 


m — — — 











Anita Rothschild walke with her family at the funeral of her 

| husband, Amschel Rothschild, in London July 16. Several hundred 
mourners gathered at the funeral of the mult!-millionaire who Paris 
Police say was murdered. 
aan. 








AMSCHEL ROTHSCHILD 
... Heir to fabulous fortune. 
—————:—*"*= 


most feared terrorist network. 

; The next generation of the Roths- 
childs took an even more active part 
in Israel's covert operations, records 
buried at Harvard Diversity suggest. 


j (now Lord 

child), the father of the murdered 

- public esteem 
as Britain's leading banker, while 
secretly leading the double life of an 
international spy master, says Dr. 
Roland: ie; a guest lecturer tn 
modern history at the Kennedy School 
of Politics here. 

In 1969, Lord Rothschild was fin- 
gered as a key figure within the inner 
circle of England's espionage estab- 
lishment when Anatoli Golitsin, a top 
Soviet defector, identified him ава 
Soviet double agent belonging to the 
so-called Cambridge spy ring of social- 
ite communists. 

But the British government and the 
mainstream media suppressed this 
crucial discovery. 

Furthermore, according to subse- 
quently emerging evidence, Lord 

ild worked more closely with 
the Mossad, Israel's socret service, 
than with Soviet intelligence, in 
reality. e 


س 
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Police Say Amschel 
Was Murdered. 


Hac Rothschild really attempted to 
hang himself from that rack, he would 
have ended up with nothing worse 
z^an a couple of holes in the wall, de 
Segonzac said. 

There was no suicide note, no dis- 
cernible cause or reason for a finding 
of suicide, knowledgeable sources 
say. Rothschild, an athletic and 
imperious figure in early middle ege, 
was а renowned race car driver and 
the husband of Anita Guinness, 
herself one of the world’s wealthiest 
heiresses. The couple had three 
children who spent most of their time 
on the family's baronial estate in 
Suffolk, England. 

Rothschild had arrived in Paris to 
take over one of the many family con- 
sortium's French assets—m 
ment Peiper T Tn to be 
merged with N. 's - 
don-based investment banking center. 

"Far from being ‘troubled,’ Amschel 
Rothschild's star was on the rise and 
he rolished his success,” says an 
executive at Keefe, Bruyetter and Co, 


. Tespected Wall Street monitor of the 


financial-services industry. “I don't 
believe for a moment he suddenly 
went and killed himself. There's much 
more to this story.” 

But with frantic speed—within an 
hour after the body's discovery— 
authorities and news executives in 


` both France and Britain launched an 


unusual joint offensive to реш» 
public inquiry or а press investiga! 
into the circumstances of Rothachild's 


ЛТ hotline fax to his 


600-odd editors and news managers — 


around the world, ordering them to 
report Amschal's death as a heart 
attack, if at all," said British broad. 
cast reporter lan Gooding. “No one 
around here has ever seen such pres- 
sure to kill front-page story. But іш 
the end, the cover-up was complete." © 
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Who's Who | 


ofthe | 


Elite | 


Members of the: 
Bilderbergs 
Council on Foreign Relations 
Trilateral Commission 
Skull & Bones Society 
Committee of 300 
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